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r SREE SAKTHI PAPERA MILLS LIMITED ~

NOTICE T LDEH

NOTICE is hroby givan that th Sodh Annisl General Meeting of tha sharshaldon of the Company
will be Pl 1205 P an Friday. the 3162 Ciebmbar, 1997 gt Hots! Atied Plaza, MG Road, Ermaluam,
w | Cochen-3510 mnssct ihe lollowing business: '

AGENDA

OROINARY BUSINESS

1. To moslve, cosider and ndopt tha audiled Balance Shesl & al 3151 March. 1997 and the
Protit and Losa Acgount for this year anded on fhat date and fe reports of the Dirsclors and Auditons
ihesreon

& To dacisre dividond

3. To appoirt & Direstor in place ol Sn S Subramaniam, who refires by rotalion acconding to
Artice B3 of Ihe Artities of Association of the Company and who. beng sigible, offers himsait fof re-
apPoinIman. '

- 4. To appolnt & Directar in plice of SmiE Kamalam, who refires by rotalion acoording 1o Ariicle
B3 of the Articies of Assccastion. of the Company and whe. being eligible, offars Hersall for re-
appaintmen,

5, To sppont Auditoes and fix s remunarmabon
SPECIAL BUSINESS :

6. T consider, aid A Iought i o pass, wih ar without modifcation the following resohufion as
i ORDINARY BESOLUTION

" 7




e —— ————————————————————

- SREE SAKTHI PAPER MILLS LIMITED

*RESOLVED: THAT subject o the provisions of Sattion 1858, 268, 308, 310, Schedule Xl and”
othar applicsbls provisions | any, of the Companies Acl, 1856 and subject to swch other approvals,
it any, the Comparny hereby sccords s approval for the nppoiiiment of Me, S Fagkiemar an Managing
Direcior of the Company again fora penod ol 5 yaars from Sth Soptember. 1857 lo Bth Seplembat 2002
ol the terms and conditions including remuneration and pamuisites as approved by the Board of
Directors it thair masting hald on h Saptamber, 1997 and scespted by St S Reikumar with itery
b e Board of Déreciors 40 alier &nd vary the  approved lemma and condiions as the Bosrd of
Cliraciors My consider necessary ind as may be agraed to by Mr.S Rafkumar within the averall fmits
a5 spacihed in Schoduse X 1o the Companies Act, 1956 for fhe fime' being In farca or any staliitory
modfication or re-enactment hormal and / o any rules of repulistions framed harsundsr *

FURTHER RESOLVED whesain n any Financial year, e Company has no profil or i profits
are (nadequats the minimum mermurerabon mayabe to the Maraging Olreclor shall be fhe same "
substantive salary and perquisiizs s shove mentioned subsed to tha cailing sal ot under Schedule
XNl b the Compenias Acl1956."

By orer of the Board,
lor Sree Sakdhi Papsr Mills Limited

R Pormambesiam

Company Secrelary
Costin-16
£.10.1987

NOTES:

1. A member snfiied to and and vole at e mesling s epfitied 1o appoint & proxy and the
proxy need nat be o member, Pronoes in ordar t b sifeciive must ba lodged at the Fegistsed cfflce ¢
ol the Campany not laes than 48 haurs balar the commencemaent of thi mesting.

2 The Register of Members and Shars Transier Books of the Compary will remain closad from
215t Ociober, 1997 to 318t October, 1987 (both days inclugive).

3. Dividend, |f deciarad, wil be paid 19 Ihose members whosa names appesr in ihe Fegisiar of
Members on 216t Oclober, 1957 of 10 ther mancistess.

4 Members a2 requested 1o naiity any change of address, # any

5, Explanatory statoment pursuant to Secfion 173{2) of the Companies Act, 1956 in respest of
Ibeerm 110, of the rrofice Is anexed hersto,




-~ SAEE SAKTHI PAPER MILLS LIMITED

EXPLANATORY STATEMENT UNDER SECTION 173{2) OF THE
COMPANIES ACT, 1356

At tha mesting of Board of Dmectors of the Comyparny held on tth Seplamibar, 1987 Wr. S Rajkumar,
who was First Managing Dirsstor of the Company for & petiod of & yasm, was appointad as Managing
Director of the Company agam for & poriod of § yaars from 9 Saptembar, 1887 on the following
terme and condifions., which @i the same as axisled belore,

| MeS. Rapumar shall hoid office of Managing Director for a peniod of & years from Sth Seplember,
14097 to Gth Saptemnber, 2002

11 He shall be paid remunerabon incuding panguistas as \Howe:

1) Saliry; Fa30,000i- (Rupees Thimy Thousand orily) per monih

2} Commissicn One parcent of nel prolt for sach financlal vear or pan Mareol computad in the
manrer kaid down uncdss the apolficable provisians contained in ta Companios Acl, 1856

3] Perquesiies:

i} House Aant Aiowance af the rats of, Fifty Perentage of the saiary

i} Meical sxpersea incurrad for the Man aging Dimctor and his family subject o a cailing of ane
muonthe sadary in & yiar or three monthe safane over a penod of Mres years

iilj Lesrva Travel concession for the Managing Diactor and his family once m-a year Incumed in
acpordance with the rubss of the Company

i) Fesas ot Clubs subjact 1o 4 maximuni of wo clubs.

vl Personal socident insurance for an emount the annual pramium of which doss ol excead
Pe. 2600/ _

vl) Gontsibution to Providant Fund, Superanniation and Anmuity Fund in accordance with tha
nilgs specifind by tha Company. Grmtuity payshle shall nol excesd hall a months salary for each
completed yeir of serice

v} Encashmen! of lsave at the end of ths leaum.

viii] Frovwigion of car for use on Company’s husiness and Tetephone at repcence;

WM ba-evaluated a5 puft_ru'z Income-tax Aulns. 1962 wherayer applicable.
Minimum Remunertion: Same substariive salary and perquiaies subject fo cslling set out
undar Schadulz Xl to the Companies Act, 1256

Nofice datad 26,967 of the terms and condinong of the appointmant of Mr. 5 Rajktimar have
baen sant 1o al ihe membars of the Campany pursuant (o Section 302 of fhe Companies Act, 1856,

M5, Flagsumar, M5 Givamany Pilal, S Subramarsam, Mrs:E Kamaiam and MeS Girdhar ars
Irtarested in the resclution s thiy are related fo sach other. Save and excapt the abave nons of the
Directors i concamed or infarested in the restlidion.




Directors’ Heport to the

Sharsholders
Your Direclors have plessune in presenting
the sixth Annual Report and  the Audited
Aocounts of i Company lor he yesr ended
315t Manch, 1897,
FINANCIAL RESULTS
(AT 1986-56
IRslecs)  (Palecs)
Salos (net) STEESE |50
Operating profit ¢277 anae
Interest and Finance
charges 28115 148,20
Depreciation 7713 51.12
Profil betorm tax B443  ti2n
Provigion for iax B2E Ml
Profit aftes tax 5623 M2
Balance of Profit brought
lorward 2542 211.65
Amount syailable for
anpropriation 13165 32586
Appropriation | -
General Rusanve 0Tl 4020
Proposed Dividend B2S 2409
Corporate Dividand Tex T Nl
Retained Profits carrled
\o Balangce shast A19458 25847

REVIEW OF OPERATIONS 1994-1997

Despie sevar powarcot and mlabed load
resiriohiors which gontinlied throlighout the year,
at Edayar faclory 8 production of 11870 MT
Kraft paper was achiovad a5 against 11 565 MT
in the previous year. Al Chalakudy taciory

SREE SAKTHI PAPER MILLS LIMITED

produchion opemtions Which commencesd in ihe
previcus wear mm Saptemniar 395, have Since
hean siabiised #hd he plant hay schisvoed &
produchon of 8 470 MT pepar board. Tho abaove
protuction &t both the Faclories was suslaired
by captiio power ganeration which incroasad
powind cont consigarabiy

Abthough the preduction perfarmance
durinip the year i reasoribly satisfactary, the
profit bedone 1nx has deaclined to Fs. 64.49 Lacs
due 1o icrpassd operafion costs aspecially an
powar bont. The moession In papar industry
which =t minthe lafter hall of hest yaar, furthor
agurévaled during the year undar reviaw,
Slugeesi market conditicng alss had It impact
on ihe sofes reafmation and on profils. On
socourt of thess factors your company facad
Eeyies wiarkimg cajitel consfrainis which in lum
restiltad in incressed financa cost and kower
profits.

PROSPECTS FOR 1997-88

Tha trade depression still parsssts and
chaness of improvement in trading condifions
and firming up o peces In the near heone sre
dm. Ths oparations during the curent year
henve slio boen effected by powercat & varying
petceniagos introduced by Kerala State
Electricity Board. in the cirumstances the
Company hed to depend on capfiva power
gunaration which made ineosr 10 the olharvise
mesgreprofit mangm ol the company. Howevar,

‘depending on 2 favouratie mONEOON The power

supply positlen is sepeclod fo impreve as
olherwise the stuation will continue to bs
dificult, Further, competition i axpected from
a fow paper mills which have besan
eomimietionad recantly. The compesition & Uty
b0 raedill i downward trend of sales price and
mvailabiliry of raw matens! - waste paper -crical
and costly, Bstauss ol pash crunch, the

1\
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company & findieg & extramaly difficult 1o
reduce finance cosl in tough markel condiions.
As tha companys products are niFeady well.
known and carved 5 markel, laksg an ovend
vimw of stabilisatian of prodiction at Edayarand
Chaiakody units, Improved opérational
eficioncies. Defee materiaks and working cpital
manzgament, and sogresshis moadwting and
gubjact lo reasonable gvailabllity of powsr from
Karmla Stale Blecircity Bosed, currant yoar's
operations are expedted fo yald safisfactony

resulie
INDUSTRIAL RELATIONS

The Company continues o maintain
cordinl Indusrial relations 3t &l lbealion

DIVIDEND

Although thers Is need 1o consarve the
enbre profits samed 10 augmerd the working
nnp#:ﬂmtﬂmmlnhhl‘:m 10 hesp
the track mcord ol dividénd payment. your
Diractors racommend a Dividend of 5 per cent,
a5 wiks paidd bt year, for g yamr snded 315t
March, 1997 subject to necessary approvals
In nccordsnca with he provisions of the Finsncs
Act, 1897 no tax will be deducted at soome oo
the dividand, bul your Company wil sbsob
Ris.82 500 lowards tax on distributed profits.

BOARD OF DIRECTORS

In nccordince with Asticia &3 of tha Afticies
ol Associalion of the Company, Sn S
Subramanlam and SmiE Kamalam ralrs on
ritation, thisy being eligible olfer themaslves lor
rE-appomimen.
AUDITORS

N/s: Balsn & Co. Chartesed Accountaria,
the prasant Auditors of the Company refire and

are efigible for re-appolnimant.  Necessary
certificate his besn obtaimad from the Audioms

SREE SAKTHI PAPER MILLS LIMITED

a8 par saonon Z24(7) of me Compames Agl,
1958,

\

FOREIGN EXCHANGE EARNINGS AND .

ouT-GO

Tha Campany had ne exports and ng
latesgn sxchange samings during the year. The
outgo was solely for pumchasa of rew materais
afmountmp b RS 154,88 Lacs,

FARTICULARS UNDER SECTION 217

Stutement of pariculirs undar section 217
[1}{e) and particulars of employess undar
sacfion M1 7[2A) of the Companies Acl, 1656 ae
Annexss

ACKNOWLEDGEMENT

Yourr Directors wish 1o place on necord thair
gratibucie v fhe State and Canir Govasmiments,
Werala Siate Industrial Dovelopment
Corporation Lid., Kemala Financial Corporation,
Industrial Development Bark of India, Stale
Bank of India, State Bank of Hydarabad, Kenila
Sints Elpctncity Beard and customens, dealers
/ Agants and sharsholdars ncluding 5.8,
Capital Markets Lid Tor their confinued co-
OperEion and suppoi.

Your Dirsctors also wish IDIIFI'I',!H.TI'!‘"
approciation of the services of all the employess
anﬂlair valuad co-operation; dadication-and
aylty.

By and on behalf of the
Board of Ciractors
S Stvathwanti Pllkai
CHAIRMAN
Cochin-16
Data; &/1007
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SREE SAKTHI PAPER MILLS LIMITED

ANNEXURE TO THE DIRECTORS' REPORT

FORM "A"
(See FAuie 2|
DISCLOSURE OF FARTICULARS WITH RESPECT TD CONSERVATION OF ENERGY
Power mnd Fussl consamption
Curran s

i Furchased

Liniit B1.43704

Tofal amount 8018152

Ratedunit 0.88
b Own Genamtion
{ili Though Dissel Genesstor

Linit 4701 548

Uniy par litr. of diessel ol 3,48

Cost fLinit 245
(M) Threugh stea terbim/geremtor -
2 Coul =
3, Fumassol -
4 mmmmmm =
Corsumplion per unll of produstian
Electncity (kwh) B
Fumace oif =
Others =

Pravious yaar

58,41 428
4530810
0.78

1225805




SREE SAKTHI PAPER MILLS LIMITED

ANNEXURE TO THE DIRECTORS' REPORT

FORM "B"
Sea Fulo 2)

INSCLOSURE OF PARTICULARS WITH AESPECT TO TECHNOLOGY ABSORPTION

A.  RESEARCH AND DEVELOPMENT (R & D)

% Specitic arens m which (A & D)
{Camed out by tha Company
2 Bonefit dorived 65 & resull of

b= above HAD
i S Frrues plan of aotion

4 Expendiiuroon A&D

8. TECHNOLOGY ABSORPTION
ADAPTION AND INNOVATION :

Pamcllirs of rmporiad technoiogy

il
hil

The Company would undsrtake
appropriate R & D actvibas depending
upon hiure requimmonts

HA

Tho Company has engaged conauitants
1o sy the production systems with 3
Ve 10 improve productivity. Based on
I reeulls of the sludies conduciad by
them the Company has instalied
sdditienal equipmen and balanced the
production line which hes helped in

achawing higher capacty ulilisstion, The

procsss of improvameant = & confinuous
onf and ihe Company is expenménting
with s of e raw misterials, fusle oic.
ey empirgve: procductivity A,

No Techrioiogy has bess imponed




s SREE SAKTHI PAPER MILLS LIMITED

ANNEXURE TO DIRECTORS' REPORT

PARTICULARS OF EMPLOYEES AS REQUIRED UNDER SECTION 217(2A) OF THE
COMPANIES ACT, 1856 AND FORMING PART OF THE DIRECTORS' REPORT

Lssf-Ermpiaiman. e
9 Mame  Agessen Pemuresstor Nahuinof Expererce Dwwal  Mamsol Desigraton Fecsd of
Mo, Ousifafion 94387  Peked .  dulie  ysals) Sy Empioyer ERIEE
and dosigrason | Ymars| R

1 5. Fapuemat, M, Com . 08 ETRAGT  Mamagng 1B <3TOMT Poyshe Wdunmes
Munaging Diretar Dhnecisir

Iynan
Company
2 BGindhar R IMD0E Eweculve B DOMEH  Busmess -
Ewptiflive Deecipr Dirnetr
* Part of the yeat

+ Appairind a8 Marging Direstor aguin et 99,07 subjact 15 nessssily ayonivile




SHEE SAKTHI PAPER MILLS LIMITED

BALAN & CO. | 5t Flagr
Chartered Accoutiians 431436, Danya Nivas
' Pewier House Exin. Aoad

Cochin - 852 018

Phone: JH2528/353649

Fax No: 0484-303648

AUDITOR'S REPORT

We have audied ihe sttached Balance Sheet of M SRIEE SAKTHI PAPER MILLS LIMITED,
COCHIN - 16 5= at 3151 March, 1997 and the Profit gnd Loss Account o the yenr ended on that dele
annexdd fhersl snmd rapo hat
I s required by the Manufacturing and other Companies {Auditars Repert] Order, 1988 lssued

by the Company Lew Board in terme of Section 227 (4.A) ol tha Companios Act 1856, wa
arciosa i the armexun: & statemant on the marters specifiad in paragraph 4 and 5 of the said
ore

£ Furher i our commants in e annmore. referred 1o in pamgreph {1) above, wie staa that:

5 W have obtained B the informarion ani axplanations which to the bast of our knowledge
anq baliet wars-necassary for fhe purposs-of our ausit

b I ol cpinjun, proper bucks of ccount a5 required by G hitve been keptby the Compary
- 20 far as appeass from ol examinatiin of such booke.

¢ The balance shaet and Proft and Loss Account daalt with By this report are In agreamant
with the books of actound.

d) Iy or opanicin and fo the est of our information and according 1o the explanabons given o
Lus the said Balance Shest and Profit and Loes Account, tead togaiher with the notes thereon,
gree e information mquaesd by the Companies Act, 1956 in ths mannar 50 fequired and
five & vue and fair view.

I Nisotaras | relnbes 1o the Baiancs Sheet, of i state of alalrs of the-Conpany as

ut Fist March, 1967 and
U i 50 far-as ) refates o the Profit and Loss Account of the Profit o the Campany for
e e ended o Ml date:
Fﬂr!ll..llll_ﬁﬂu
Chanered Accountams
Cochin - 18 .
051097 A MOHAMAN, B.8c. FTA,
Partner

2
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SREE SAKTHI PAPER MILLS LIMITED

RE:- M/S. SREE SAKTHI PAPER MILLS LIMITED, COCHIN -16

Anremee retarred fo m Parageaph (1) of aur repon of even gete.

The company has mairdained poper rmcords ahowing hull particuiars indluding quanttative
datiiils and sitiation of fixed assats; Al the ssssis hove been phymeally vented by the
managemant. Mo matenal dscrapancies wers natesd on suth vesTicanor.
Wares of the lined misots have Desn synlusd Guing 15 yaar

The stock of finlishes geods and rui matsrals have Bsan physically vertisd duting ihs yesr
by the mansgement. i our opition and considasing the nalus of Lhe rEw matanas used e
fraquanoy of such verhCalion S MEsonime.

The procedures of physical verlication of utock Iolioveed by I managoment B reasorable
ant} attecuat in sstabion 10 e sw of the Company ted M natune of s fusinens.

Mo rriaterial disicrapances were nobied on physicel vesdication ol stock with baook records.

On fhe bass of our examination of sfock racords, wa an of T opmion that the vakation of
stock = tar and proper in accurdancs with the nonrally sccepled scoouniing puntipias

Tha company has nol ks any kans from Gompaness, ime or omer parbes listed in
raguster maintained undor saction 301 of the Comgsaniim Act. 1958 ar from Companses under
the same Mansgimel as defined under sues sscripn | 1B of saction 370 of he Gompanies
Act, 1958 '

Tha Carpany hias not grarted smy lcans jo Companias, firme or affer parfies listed in the
regision maintaied undar section 301 of tha Companiss Aot 1056 ar to Compusties under 1he
SArMLA mansaEmEnt.
ﬁ@wmmwmmmmmhmmdlmﬂmmm
omployees which & Baing repad reguiany,

I et oinion 2t acoontieg bo e nofiadion And explanAtRAR Gven 10 us, e are adequat
Intarrial control procsdires commuersurate with ihe size of the Compuarny and ihe nature of it
tigsiness with regard 1 purchases of siores, raw mialenais inclading components. plard &
miachinery, nquamehits and otlier assets and with tagasd 1o the sale of gonds.

Thie trangactions of purchass of gonos and matesials and faie of goods made in pursuance ol
contracts of arangaments entscd in the regstsn mansined WS 501 of ihe Companies Ac
1856, and aggregating during ihe year o Re. 50,0000 or more in fespect of sach party havs
beer made Bt (wces which &re reascrsabis having mgard to prevaiing markst prices and
practhces for such goods-and miteouls,
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SREE SAKTHI PAPER MILLS LIMITED ~

The compéing hés a systm for identifying and providieg 1o ibsses on socount ol ursenieeabis
of dnmiaged stores, mw malarials or inished goods,

%ﬂmﬂy'ﬁm scotptad any depeaits from the pubiic s SBA'of Companies Act,

The Crmpary Is maliaming reasonabs sscords fof the sale and disposal of sorap

n thie basiz of st checks conductad by s and &s =1 Me-explanation gren: 1 us. the
Company hes & ressonahle miermml audit systam commensurato with its size- and naturs of its
MWMM&WMHHM

On @ prima-tacie examination we are ot the opinian: mat the Company i mamtaining cos
accaunting records Mough nel in. Hﬂm confifmity wih these prescribed by ihe Central
Gevemrament ul's 208 (1)id) of thi Companias Azt, 1956,

The Company is rgutat in depotiting Provirant Flnd sad Employeat State inmmtica dises
with the approprists autharities
WMMHMWWWMmmthm
of Income-tax, Waalfitax, Saliee-tax, Clistams-duty and Excise-Duty are payable 5 on [he
date of the Salance Shest for & pariod of more than six mirdha from ik date they bacams
payaia.

Acoording bo e infarmifon and ezpianations given lo us. 16 personal smpenses of empliyes
chiigafions ar m accomdanos with ganamily acospted hupness prcfice,

Thur Compsany 5 not a sick industrial company withiiz the meaning of Claise [0) of Subsastion
£1] of Sacton 3 of the Sick Indushial Companies (Special Provisions] Adl, 1986,

For BALAN & €O,
Chartered Aocountants

Cochin - 18 A, MOHANAN 53¢ FCA
08-10-97 Partnar

13




BALANCE SHEET AS AT 31ST MARCH 1887

SHEE SAKTHI PAPER MILLS LIMITED

Sih TIhY I3E
Mo, Hupses Flupass
| SOURCE OF FUNDS
(1) Share Hoidons Funds: , )
a) - Capital | 1800000 1.6500.000
b) Aesarves & Surphe 2 AMUTSM 37788
SEET=0 536 7a%
Funds:
& ﬁmwﬂdm % 144185815 131125863
bj  Urseoussd Loans 4 23 _13.75.000
' MEIMETH 132500663
Total PO.5IERI3E 188177484
i ARPLICATION OF FUNDS
(1] Fomd Asséls: L .
a) (Grogs Block 159N K27 145106182
b) Lsss Depreciaton 1,668,07.240 _ BO.B4582
¢ Net Block T E AT H.ﬂ.‘nf&.ﬂ'ﬂ
d)  Cagital WoedeIn-progress 21 3293 13.83.231
MAL0ES0  1A34,07.031
Ia Irrvsstmants: % 280,000 263.000
Currant Assats, Loans & Advances:
a]  Imnnfoties 7  O.ERZR4E 25342 323
b)  Cpsh & Bank balances &  aTesd £535,036
)  Sundry Dehiors 8 OMO5EI  3B279.843
d)  Losnn & Advances 0 MeSkeds 11362783
WG FETS 7.15.20,985
Lass: Curant. Liabiffiss and Provisions: 1
} Cutrary Linbiifies 40934 140 32548406
B} Provisions 1770250 28.11.008
Met Current Assels 50 1008 44501483
{4) Miscellanepus expendiiure Hili Nii
Total &l S BRE 18.61,77 404
Motes on Atoounis 20
Dy it &l e Soand il b it 1 e St
% Brommors Pini & Fronmetnem For ke & S,
BB Ll I;H:lmn!.!: sl ]
Cmrdur Fatnue
2. Plashut Pieee 18, G - 18
RS T DO Feanes & ket -

ety ‘1 O 804

4
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SREE SAKTHI PAPER MILLS LIMITED

Eeschiee 10, EH, D610

PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31ST MARCH 1997
Sch F0XeT 310308
Na. Alipess Rupees
INCOME
Shles . 12 E0814531 175339439
Miscellzneous income 13 7,472,908 491,783
Inisteasa in Slock 14 g1 uy 739 7147836
Tatal MousigFe  1A2aEnea
EXPENDITURE
Manutacturing Expensos 15 Suziohden. 14607834
Excizs | T21T.223 26,490,817
Paymants {o-& provisian for Employsss 1B 14404884 1,92, 520
Admirmsrative Expenses 17 12350885 8096297
Sefing & Distributlon Expenses 18 13 EA 408 8,108,577
Intonast & Fnanca Charges 18 281812 1,48, 18,495
Tatal o WATH 6 165646530
Proiit batore Tax and Depreciation 1.41,61.518 18322520
Pepreciution 77.12.858 51.12.202
Frafit betors Tax 64,48 657 112100326
Prevision for Taxation 506,000 NI
Proofit after Tax 56,42 65T 11210328
Less: Income Tax reiating 10 prioe year 19 536 Nl
KR 3% 130 112810326
Add: Excoss provision tor Diwidend writan tack 16.05.087 N
Add: Balance brought forward fram previcus year 255 6 831 2.11,55.7852
237, 65000 4.23,66.078
APPROPRIATIONS
Propaosed Dvidond 825,000 24,08, 247
Provisian for Addibianal Tax on Proposed Dividend 82,500 il
Transfos fo Ganaryl Resatve 10.00,000 40,230,000
Bulance carred lofward 1o Balance Sheet Ji257a0 2583683
I
Notes on Accounts 20
By iy il e Eicsared Bt e pup gt o v i
i Ghvumhars PRI W Porrmnssiam Fot fajam & Cz.,
Choieai ey Sedrinlmry Crsitanml Aoiz=rmres
LS Lnm A, Mobanan BB FT&
[irmtrr Pt
E. Pajlumee B, ety « 18
oy Dpcin DG, Fingee & Aoty 0% - M- H7

Py




Seh.
No. Schedules annexad to and forming part of the Salance Shest as at 31-03-97

SHARE CAPITAL

AUTHCGRISED
30,00,000 Eaity shares of

R, 104 gach,

ISSUED, SUBSCRIBED AND PAID UP

18.50,000 Equity Shumss of Re. 10- sach
116.50,000 Equitty Shiares previous Year)

RESEAVES & SURPLUS

1, Kerala State Gowt. Investment Sutisidy
3, Ganarai Resane

2T
Hupeas

15,00,000
T.40.000
1,0, 710, 00,
57520
434 A7 20

31395




SHEE SAKTHI PAPER MILLS LIMITED

4.

1T 3103108
Flupeas Fupies
SECURED LOANS
(i) Term Loana
2 Karnla Statg Indusisl Development Cam, L. 50,00,000 80,50,000
b, Karsl Financial Corporatian. 8 55 82l 40,06 580
& Industrisl Developrment Bank o indis 5,00,00 000 5,000,00,000
d. State Bank of Hyderstad 75.00,000 7500327
& Infsrest Accrued and Dug T8475 Nl
(i} Equipment Finance Loan from |.0.B
& Far Wind Mil 2057500 34.35,000
b. For Cosfing Plant so, 1,56,00,300 1,00,00,000
{iif) Cash Crodit Loan from State Bank of India 5 &2 48 420 4,73,33.753
14:41,65.915 13,11.25.:663

Term Loans as per (1) hove, ate sectimd on pati passy bisis by an Equitabie Modgage
b depoalt of il deads of the Company's propeny snd hypothecation of all th movatis
ﬁg&y company, both present &nd future mmmmmumz
Edquipmant Finance Tarm Loan (I} {a) above s secured by axchsive charga ever Wind Mil
and (1) (o] by exclusive chargs over asssts acquinsd under the assistince:

Camh Cradit Loan brom Stato Bank of ndks (i sectired by & first oharge o1 the antive stock of
raw rrateials, wark-n-process, friluhid gonds and mesivebies and lurfar sscuma by an
Equitabip Mangesge by deposit of ks desds of Ihe Company's property B3 coversd under
ftam 1 shove mnking sutsequent and subsaniant 1o the charges sreated in favour of Lendars
&s e 1 gbhes

Loans under (i)  and & and under (11l are lurthar parsanaly guanintsed by thiss directom
ot he Company and loans wnder (1) < and & and under (i) a and b parsonally guarantoed by
Marnaging Cirscior,

UNSECURED LOANS

From Direciors 12,2463 13.75,000

LT




SREE SAKTHI PAPER MILLS LIMITED
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SHEE SAKTHI PAPER MILLS LIMITED

JIREaT 31/08/86
Aupees Rupess
6.  INVESTMENTS - AT COST
State Bank of India Borids 1.0, 000 1,080,000
Quated
Equity sharss in |.0.8. 150 1100 1,688,000
|Markal valiie a8 on 31-3-87 Rs 1,08525) ———
(Previous year Rs: 141,700 258,000 £.63.000
7. INVENTORIES
1. Baw Materals & Packing Muterais 4,64, 175 1,14,73.284
2. Work-n-Process T8, 42,568 16,83,044
3. Finshed Gooss FTE5HT! 57,18.454
4. Stock in transd 358,078 0
5. Stores, Spares & Fual #5,27,5650 7467541
AR 28833
B CASH AND BANK BALANCES
1. In Currend Account Wit Scheduled Banis 12,538 32251
2. Cash on Hand 11,83, |46 21,84 480
3, Flxed Deposit with 8.1 841,975 28,975
EELT 235,93

1w
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-SHEE SAKTHI PAPER MILLS LIMITED

J0E7 A0NTE
Ruges Rlpess
SUNDRY DEBTORS
OVER S MONTHS
Unsecumd Grnglsared Gosd BS0R BT 1.01.800
Unsegurad Considarsd Good £ 100 3.21,78,743,
e T

Out ot the above Fis. 345,807 was dhus biy itwetony s of aivats compariss in which directors:

are pasnals o direciors. The maximum amount dus by the abova parties af any fime duning the year

wiss He. 3,891,807 (previous year Re 38 B3 583)
1. LOANS AND ADVANCES
1. Prepaid Expenses 26,589,080 203,953
2 Deposits 16,80,560 14,785,950
3 Other Advances 558288 96,61,820
1.06.08 g5 1,13 62,783




ai CURRENT LMBILITIES
-
8| . Suppéas
b Expanses
¢) Forstores & Spares
d| ' For Capdsl Puschases

2 infarest poerusd bul rol tus on loans

3. (ftwar Linbilitea

b PROVISIONS
Provigion far incoma Tax
Prowision tar Qividend

SREE SAKTHI FAFER MILLS LIMITED

o7
AlUpedt

1.13.27.677
1495, 704
44,35 442
5325

35.61.004

45394 146

§.50.260
825,000
17.75.259

3119

1,43,85,087
i
25,58.873
7652638

32 45,940
e LR
3,25 48,486

B1.758
2408247

24.71,006

21
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SHREE SAKTHI PAPER MILLS LIMITED

Schadules annexed o & forming part of Profit & Loss Aceount lor year ended 31-03-97

12, SALES

1. MISCELLANEQUS INCOME

Intorest Receivad
Dlividire] Fcimved i TS R, 418%)
Dihets

14. INCREASE IN STOCK
Closig Siesk
Fimshad Goods
Wark In Progress
Less 1 Opening Stock
Finishad goods
Work n progress

JasT
Fe=s

700513
B340 8D

2RO 14570
. ———

LA
1
TR
242 804

87 5587

57.1R45¢

16,63 144
91,657,230

AT
Rupess

18.21.79.714
B8.40.275




16.

MANUFACTURING EXPENSES

Haw Matanaks oonsumad
Packing Malmas consLimsad
Power & Fuel conaumiad
Froighd I

Insutsnoe Expenges - Works

Coolie charges

Ijlﬁlﬂlmll

41135 B
3.95.75.588
180 28 He
1.31 8578

1218 792

a2 2ar

1,35 662

156 67T

339 RR6

21,23,06,160

PAYMENTS TO AND PROVISION FOR EMPOYEES

Salaries, Wages & Allowancas

‘Stigend & Exgrtla

Barnus

Gratuty

Stall Welfare Expenses
Modical Expenyes 1o stal

Employer's contribitition 1o RF

Employers contribubion 16 .51

11485415
.95
8.20,182
1,80 348
1267941

1 54088
d.ﬂ.ﬂi
185 D2
144,322,664

B.56,77.605
13,40 287
157,34 TH2
82,13.004
1,10,74, 3685
488,574
39T
.54,570
120,655
14,771,806
12.60.71.824

67,968,930
30,245
4,22.784

504822
1,908,690

145,045




ey 3t/hans
Fupaes Fupaes
17. ADMINISTRATIVE EXPENSES
Office & Guneral sxpensas 204250
Truvelitg sapenses. - Dirsclon B.50.744
Traveling edpanses - Othii E 5T A
Remisaration to Wiols Tims Deecion L% 5o ih]
Rar 71400
tassiohal Seox Cha "4
Printirg snid Ststidnery 483
Telephame, Postage and Telagram 24 55 AT
£ chi e 375,726
Repairs and Masanunce - ofers 464783
Books and Penndcals 1,796
Reruitmsnt Expensas 12,472
‘msurance Premum 1.50,545
Audton Remunerstion

feir Avicht 75,000 75,00t

foor T At 10,000 16,000

for Cafification 2080 &o00

for O of Pockat expansas 14,533 8,103

Rntes and Taxes 1,804,145 120,784

Denation 276,150 205,966

Sitiing Fee 56,000 B4,000

Subscription and Mumbershi 1429 8925

Inaguration Expenses il 71,073

Entertainment Expenses .20 144,625

Adverticament Charges 124,345 2.76,891

.2 5 S TBOOEEAT




/Istexesd - Term Lodhs

Inteses] - Cithars
Finanee Charges
L.eass Exponses

| 5472400
107 83.H0
284 736
16,54.384
28115123

pore.




-~ SREE SAKTHI PAPER MILLS LIMITED -

NOTES TO BALANCE SHEET AND PROFIT AND LOSS
ACCOUNT

SCHEDULE No.20

A SIGNIFICANT ACCOUNTING POLICIES
1. Basis of Accounting:

The accounts of the Campany are prepared undat the histoncst coat conveniion on-scoms
bsis as & guing concem.

Z  HAovenue Recognition:
fams of incoma and =xpenditure are meognisad an aeemual basis Bysepl for 1he follewng
which ane baing Bocounteed on cash basz, Sinoe i is not passible o ascdrain with reasnnabls
sucuracy the quantum 1o be proviced m respect of |

8 Inketest and delayed gayimant charges on gvsrdue bills panding a2 on  Balance
Shest date,

b, Insurance and other clims,
¢ Tha addtional Esbility, f amy, anmng ot tha tme of assessman of tax 7 duty.

3. Flued Assels & Deorecistion:

8. Deprociation o fived assets is provided on pro-tafa bass on stralght ling mithod &
the rates prescribod undar Sehedyte XIV of the Companses Act, 1956. Dopreciafion
on addibans i calculatnd on a monthly pro-rats Eses. Cout of Flvay Assufs fis
bean takan hat of MODVAT ih ciises when cradit lor MODVAT has besn taken

b Machinesy inclues Mschines costing As. 72.60 Lacs (Previous Year s, 72 60 Lacs),

under Hirs Purchase Agresrment wih M Mersanile Credt Cormaration,
Emakulam,

£ Machines cosiing Rs 48 42 Lacs (Praviols Year 4842 Lucs) ware acquired and
held under Lesse Trom Mis Keradla State Indistial Developmsnt Corporation

Ltd Trvandum. 22 on 31357 Fulurs lisbifty lowards Lesss Rent as on 31.3.97
amounis jo Ra. 38.31 Lacs

a4 Invesiments:
Invesimants an= stated al conl,
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-SREE SAKTHI PAPER MILLS LIMITED

...

Irmvatidory of raw materinla and conaumahles arm valued ot cost. Finished Goods ar valusd
ol eaet o rrarked price whithevir ks kowes Cosd for the purposes of vakumtion of finkshee
gt Inchudae coat of direct material, direct labour ahd nthar deect oveshoads but excludes
Exoies Duty & Cess: Stock-In-process Is valusd al raw matenal cost plus, wherover
Foreign Currency Transactions:

Expandiurs in formign cunency s converlad nfo indian rupees af tha mate of axchango
prevailing on th date of tha- :

Excee duly on manufactured goods i accountad on gistance. Escise duly on goods not
ciuared & not pravided for nor included in clasing sinck vesluafion.

Others:

Contingant Lisbilifies are nat provitded for and ars diaciosed in notes 1o the scsounts.

NOTES ON ACCOUNTS

Managerial Remuneration |
S oM o
Ra.

Sallary 1,53.742
Hirte Aan Allowance 1,008,761
Total 272,004
Remunesstion paid to Exsoitive Oiractar

12,18,000
Hecoe Rand Allwance 1,018,000
Tntal 324,000

e —




SREE SAKTHI PAPER MILLS LIMITED

Vaiue of imports on C.LF. Eans during i year amounted o Rs. 183,04 Lacs (Previous

Year s 8421 Lacs)

indiganeun Wasse Papsr
Ohgmicals

Parfculars of

Papar & Paper Boaiss
Opaning Stock
Praduction

Clesing Stock

Sale of Electrclty

i1

Chuamy Value

Tonne= A Lacs
ap41 72 2407
(815,135 B4.21)
20791.756 1012.64
(14873.776) 15!
1428 758 ﬁ?ﬁ
'(S6R.8T] (B3

Tonees Rs Lacs
447,548 5719
20940.158 300083
[15718.042) [1878.73)
20073.043 297545
(15342 8521 [hL-8-)
BTH.B74 87,56
(407545 {5719
305476 Unlss  Rs B.08 Lass
(Pravicus ‘:’w&ﬂﬂ.ﬂm Linite As, 831 Lacs)
e s
1710 1883
16.00) (0.57
B1aE1E THA3
(117.10) |16.83)

B




—

10,
11

12

13,

14

15

15

17

Percantage of cansumption of Aaw Materials

Ra. Pementage

Lacs 1o ttal

Imgorted 24271 17.27%
(8421} 2,84%)

Ivdligsnions 1162.579 BTN
{174} (90, 76%]

Sales ate inclusive-ol Exciss Duty & Cess.

Some of the Balances of Sundry Dabtors, Sundry Grediors; Advances and Laans are
sibjedt 1o confitmation.

hssets, Logns and advances arein reslisatile stabe in the ordnary couss of busness.
Contingent Linhilifies nat provided for

& Unaxpired Conlricts for Capital Ex penditure Rs. 3 57 Lacy, (Previous year As. 8,50 Lacs).
b. Claims againat the company rot acknowiedged a= dabls Ra. 1,91, 349

Capacity MT:

Licensed Capacily (Registared Win 5. | A) 18,900

[ 18.900)

instadad Capacily 19,800

. {19,800

Achusl Production 20,340

' (13.719)
Prolessional senace charges includie As. 36,000 1o & director (Pravious Yesr

Fls: 36,000-),

Provison has nol een made for I diminution i value of quoled investmgnts

The Company & aiigible for xamption fram Siate Govemmment Seles Tix and concessional
rat=-of Tau for Intersiate saies st the Chalakudy Unit, The ardar from the appropriass Autharity
granting esemption/concession from Sales Tax is yat 10 be received The estimated amount
o} Sales Tax bty on the sales effecied by thm company &t the Ghalskudy unt for which
thia Campainy is aligibde for axsmption comss io Fla. 3068 Lacs

Consequant fo shitre holdere approving & lssser dividand than what was proposed by the
board, ihe axcass piovision lor dividend reiafing to 3596 haz been writan back,
Degrociation includss Rs. 1,33.320¢ relaiing to sarliar year

29




SREE SAKTHI PAPER MILLS LIWITED 3

18, wuﬂmmmmﬂmmmmummmmﬂmm
Balanmo Shst atistmat and Company's genaral business prafile
8)  Ragsbration detalls .
Fogrmmation humbor 06207 of 1881
St Codls Mumber og
Balance Shust date F1s March 1867
bl Coplal raised durieg the yesr [ AmioLint in B0
Right lssue il
Bonug lssue. il
Private Placement Nl
¢ Pasitdn of Mobilisation and Degloymant of Funds { Amount in 00/
3031997
Aupaszs
Totil Lisbties 205388
Total Assets 208368
Sources of funds
Pad-up Capital 16600
Reserves & Surpius 43497
Secured Loang 144168
Usnsecumsd Loana 1225
Dieforod piayment Crect Nil
Apgllication of tunds
Nt Fikid Assats 14509
Investmants 269
Net Curreri Asseis 53310
iiscsiianesys Expandinre il




-SREE SAKTHI PAPER MILLS LIMITED

4d)  Porlormancs of the Company

Tuim over {incieding other incoma) Pa0TEa
Proft afiet Tax 5623
camings s s 340
[hes] ™ m Ty .. ﬁ
g Genen nemes of hres pancipsl products of Me Company:
ITC Codo N, Descripiion
1 B Krf! Paper from Non-Comenfional
raw materials S waste papar
Keal cuttings
2 ABI01200 Papor Board ooatad with ching clay
usarg) Uncartvernilonal raw matsrmts
Sigutomias to Schedulss 11020
8y order of the Board Sutsgect (0 0w teport ol oven date
Faor Balan & Co.,
. Sivathany il A Mohanan, B.Sc., FOA,
Chairmam Famar
Cochin - 18
AS Lnni
Direcior
S Rajlutnar
Managing Diesetor
A.Ponaarnbalam Pradsen K.B
Company Sacretany DGM. - Finance & Accourts
Cochin - 18
1, D&-10:07

an




