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SREE SAKTHI PAPER MILLS LIMITED -~

NOTICE TO SHAREHOLDERS

NOTICE is-hersby givan it tha Seventh Annual General Maeting of the sharshoider of the
Company will be hold af 4.00 BM on Safurday, thie 25 Seplember, 1998 &1 Hotel Abad Plazs,
MG Aoad, Emakulam, Cochin-35 1o transact 1= tollowing business:

AGENDA
ORDINARY BLISINESS

1. Toreceive, considerand adop! e alidited Balance Sheet s at 3151 March, 1998 and the Proilt
and Loss Aooount for the yearanded on Ehat date and the epans o the Direciors and Auditors
thesaon.

2 Toappoin a Director in place of S8 Svathany PiEial, who reliees by rotafion according to Articl
B3 of the Ariclas of Associsbon of the Company and who, being sligibie, olfers himsall for ra-
appolrtment,

3. Tosppoint a Director i placs of Sa A, Lins, who mities By mtafion-sccording 1o Aricls 83 of
thie Artcles o Association of tha Company and who, biing efigible, ofters harselt for re-appointment.

4. Toappomt & Director in place of Sd N, Ravindranathan, who refires by rotafion according 1o
Aficle 83 of the Aicles of Assooation of the Company and who, beeng eligible. allers himself for
re-ApDointmEnt.

£ Toappoint Auditors and fix thelr remuseration.

By order of the Board,

lor Sree Sakthi Paper Mils Limdned

Cothin. 18 R.Pornambalam
1-8-1888 Caompany Secretary

1. A member entiled io sttand and vote st the mesting is eniftied 1o appoint & proxy and the
proxy need nol be a membes, Proxes in order to be sffective must: be indged at the
Registered Office of the Company not lees than 48 hours bebore the commeancament of
e masting.

2 Members ass requested to nolify their change of addrmeas, il &ny




DIRECTORS' REPORT TO THE

SHAREHOLDERS

‘Your Direttors have pleasuts n presenting
the seventh Annusl Report and the Audited
Accounis of the Company for fhe year anded 31st
March, 1008
FINANCIAL RESULTS

1738 1996-87
(Halace) (Pslac)

Sales (naf) ZERI2E 2VeBSE
Opteruting proft Wmzs AT
Intarest and Financa
chairges *pas S
Depraziation gips TII3
Prowision lof 080 a.08
Prodii et tax B1AD 5643
Incceme Thx miating fo
sarlies yaar 23 i
Proaisicn for Dividend & Tax
Wiitthan Dacx 207 1605
Balares ol Profi brought
forward s AW
‘Amoun! avilable for _
appropration sros S
Appropration | -
Geraral Reserve ss000 1000
Proposed Dividond &
Tax on Bnidend Wil gar
Rel=ined Prolits carriad
to Balance shaot 1o WS

SREE SAKTHI PAPER MILLS LIMITED

REVIEW OF OPERATIONS 15497-1898

During the yaar under roview, lnna
al Edayar tactory and Chalakuty h:!nry has
bean stagdy and overall thers was slender
volLrng growth, Whila e production af Edayar
tactory dropped by 7.5% over previous year's
production, ihare wis marked increass in
proguction by 25.6% alter stabilisation al
oparafion af Chalakudy faciory. But this
phengmenan of valuma growlh has not saen in

valsas 25 the unl reslisation of differen) varistes

of paper, pape: board, duplex board was less
awing fa trade recession which persisted
throughaut the yeat Furlfer the saie of krsh
papet it with stiff competition heama few newly
started mils. Coesating profits of the Company,
rewBve, have impraved compared 10 previous
year. This was made possible by introduction of
diffgergn vaneties of paper board snd specal
thrust o preduct mix backed up by effieient
titrkonting and by undertaking efecive wteps in
ooat cuting cperationwise, Profts would have
bear gl hghar but for the impact of increasad
interest and financing charges. Thare was no
szpng of powe: cul resinctions dusng he year
theneby necessitating coninued Lsage of Diesel
genarated power causing sscalsfion in power
ecsl.

AWARDS

The Boasg |& ales hapoy o viom that an
amaunt lo R 2310 lakhs has besn spent on
Poilition confrol Equipment 22 Edayar lactory and
It w=s insugurated by Prol AD, Damodaren,
Ph.D. (Lesds), Chalmman Scisnce, Techrology
and Erviranment Commiliea sind Ex-officio
Sacretary, S.TE Depanment, Gowt. of Kasala,
Trivandrum on 4-12-1997. Subsequently after
inspesction of the Edayar Faciory by Karala Siale
Pobution Control Board suthorties, our Company
wis adjucged for the Firs place in the Siate

A/

0




Poluion control w1928 Amangas madium
sca indsinies. Cash award of Rs 15,000/ was
received along with Cenificats of marit and
Tevohing Jrophy.

PROSPECTS FOR 1058- 98

The cument yeiard peformance 5 far is
satisfactory ard altor the annuel maintanance of
plant it has besn planned lo acheve raled
capaoty production for the test of the vear It s
unblsty that e Company will gain irem the
improvemant in producton since- 8 afecs of
sluggish ecumomy snd depressed marke!
conditions atill parsist &nd this pehnomencn ks
fikezly to continue for the reamining pad of the
year. In lIne with the recessionany conditions
pervading Ihe sconomy, the oullaok fo
improvement in sefing price and rmargin of prafie
seem blsak, Deprecation of rupee sgainst dollar
and (ke recent budpst propesal 1o levy additional
non-modvatable import duly have pul the
Company in fight spot by way of incraased raw
matenal inpuf cost. Again the recant changs
inlroduced by Kerala Siate Elaciricty Boand in
withdrewing e payrmaenl of power chorges al
concessional rate and charging tha normel tariff
o Indusiries eligible Yo concessional tarff and
to claim subsidy amourt direct from Indusiries
Dapanmant have imposad severs alrain on the
congirained finences which the Company (s
afraady facing,

Company's hopes hinges on ocost
rafionalisation amd o shake out in meessinn and
pessible pricehlka [n volume saies owing 1o
neducid iImpors Mo the ounty on aocount of
budget levy and deprecialing rupee valus sgsns!
‘dedlar, to maintain stabls profit in 1he cumsnt
SOONING,

S

SAEE SAKTHI PAPER MILLS LIMITED

Barmmg unforsesn . clicOms$iances,
Company expacis 1o achive safsiazion melts
for the curretl ysar

INDUSTHIAL RELATIONS
ﬁﬁcufm]rWMrmmmmmmﬂll
industrial melstions #i all locatices:
CAVIDEND

I iew of orifical finsnciml sirain presenily
{aad by this Company thers i& extrame racessity
10 improwe e working capial position of tha
Comgsany. Yot Difistors tugl 1 wolld be Prudert

1o plaugh Back the entirg profits Bamed 1o

augmanl Ihe working capital resources ol Ihe
Company and therefora, do not ecommend.any
Divteng,

BOARD OF DIRECTORS

In aneardance with Artele B3 of the Amcles
o Agsociation of the Company, Sn 5. Swuthanu
Pillai, S AE Unnl nd 81 N, Ravindrrathan
retite on toiation, gy being aligitie oifor
themsalves her re-appointment.

AUDITORS

M/ Bsian & Co, Charlersd Aocountants, the
prasant Auditors of the Company refire and ara
elighie forre-appainiment.  Neosssdry nedilicsle
hag baen obtinad from the Auditors a8 par

-sachon 224(1) of the Companies Act, 1958

FOREIGN EXCHANGE EARNINGS AND
ouT-GO

The Compeny had no exports 2nd no
Iorgn Exchange saErmings during e yaar. Tha




ouigo was solely fir purchats of mw matsrial
imounting 1o As.305.15 Lakhs

PARTICULARS UNDER SECTION 217

‘Statpmant of pareylsns umder sechion 217
{1} and particutarsof empioyses undersection
21712A) of the Companies Aagl, 1958 are
annoxed,

ACKNOWLEDGEMENT

Your Direciors wish [0 place oo ragoed their
gratmuds fo the State and Central Govemments,
Lid., Kerals Financial Comofaltion, Industrial

SREE SAKTHI PAPER MILLS LIMITED

Devalopimen| Bank of India, State Bank of Inda,
State Barik ol Hyderabed, Kerala State Eloctociy .
Board and customers, dealers / Agents and
shareholdars mcluding S 8.1 Capital Markets Lid.
for thale continued oo-oparation and suppar.

Yoir Oirsctors alao wigh 1o express their
sppreciition of the senvicas of &8 he employses
fer their valued co-operafion, dedication and
ioyalty

By wrd on betall of e

Board of Dinectors

Cochin-18 S, Givaihany Pl
Date: 24061538 CHARMAN




SREE SAKTHI PAPER MILLS LIMITED

ANNEXURE TO THE DIRECTORS' REPORT

FORM "A"
[ S Hjjlw 7
QISC OSURE TOF PARTICULARS WTTH RESEECT TO CONSERVATION OF ENERSGY

A, Powerand Fual consumpdion

Gl yE Previous year
1. Electricity
2 Pumhased
tnn R a1.437T0a
Total amaount &L 1831 B0,18,152
RataUnit 0.80 088
b | Own Generahion
(I} Though Disset Genarator
Uit 20152 47.07.545
Unit pee lite- of digan| ol M 148
Cost /Unit i Z 45
(i) Through sissm lurbineganemtn - —
2 Coal - -
3. Furmce oil - -
4. Othevsfntemal genemation x =
B Consumpbon par unf of production
Electricty (kwh) 54 a2
Fumace oll = -
Cal - —
Othars - -




SREE SAKTHI PAPER MILLS LIMITED

sy

ANNEXURE TO THE DIRECTORS' REPORT
FORM "8"
(S Fule 2)
DISCLOSURE OF PARMICULARS WITH RESPECT TO TECHNOLOGY ABSCRPTION

RESEARCH AND DEVELOPMENT (R & D)
1. Specificarsas in which (R & D)
Catrlad ol by the Company < N
2 Bensfit derived as a regultal @ NIl
theabove RA D
3 Future plan of action : The Company would undartake
appropriate B-& [ acthvilies depending
4 ExpencBureon R&D : NA
TECHNCOLOGY ABSORPTION
ADAPTION AND INNOVATION: The process of mpeovermiant s & sonfinuous
one and the Company i dxpermenting with
use of new raw materials, fuels stc. to
Pariculars of imporied technology Mg Techinology has bean inposed




SAEE SAKTHI PAPER MILLS LIMITED

ANNEXURE TO DIRECTORS' REPORT

PARTICULARS OF EMPLOYEES AS REQUIRED UNDER SECTION 217(2A) OF THE
COMPANIES ACT, 1856 AND FORMING PART OF THE DIRECTORS' REPORT

Lsat Empleyrmiss nald
Bl Mume  Ageason Aemurewtion Mool Empenence Dewd  Mamwo!  Desiprason Pl
Mo Ouwificahon. 31388 Pracessnd dufew  fmars]  Jomng Employer BT EE
and s {Years) o
1. 5. Rahumat, W Cam 40 103000 Meesges 19 3041 Paysha indusins 2 yuars
WMhisaging Direcsor Dhrecit ' Company
& . Qilahnr b1 8 EH0N  Esacutve 10 30EES  Buwinens =

Ern vy Dingptitne Dty




SREE SAKTHI PAPER MILLS LIMITED ~

BALAN & CO. { 5t Floaf
Chartered Accountants 431438, Dhanys Nivas
Powsr House Exin. Rosd

Cochin - 882 018

AUDITOR'S REPORT
We have sudited the aftached Baiaren Shast of Mis SSEE SAKTHI PAPER MILLS LIMITED,
COCHIN - 1B =& ai 3ts! March, 1898 and tha Profit and Loss Acoeunl for tha year enided on that date
armened Mersto and repon Shat:
. Asvequirsd by the Manufacturing snd oiber Cormpanies (Auditors Repon) Ordar, 1988 issusd by

fhe Campany Law Bcasd in terms of Section 227 (4-A) of the Companies A<t 1858, we enclose
‘I the snnexute & stalemsnt on the matiers specilied in paragraph 4 and 5 of the said onder.

2 Funnerio our comments in the-annexie rifered to in camgragh (1) above, wi stehe fhat

a) We hiave obtained &l the Information and explanaticns which lo the best of our knowledge
and ballal were recossary for the purposs of our audlL

b} I oir opinio, proper books of Bectrt 55 raguirad by lw feve been kepl by the Company
g0 far as appedrs hom olr ssmination of sih books.

t hmmwﬁmmeMﬂhmmmhw
with fhe boaks of sccount.

i In ouragmion and to e best of our infeermation and according to the explanations grven 1o us
e sald Balance Shést arid Prof and Loss Account, read tagether wilh the notes thereon,
nm:!tﬁrdﬂmmﬂmmﬂdw&ﬂum&ﬂ!ﬂ.lﬂmﬂmmmwﬂw

true-and i view.

i} Insotoras it mlates o tha Balance Shest, of the state of affaers of the Company as al
31t March, 1936 and

§)  Inso far a i relntes 1o the Profil and Loss Account of the Profit ol fhe Company for

the year andad on that difs.
Fos BALAN & CO.,
Chanared Acoountants

Cochin - 18
24-08-1598 A MOHANAN, B.Sc FCA
Partres

10




SREE SAKTHI PAPER MILLS LIMITED

L

10.

RE:- W/S. SREE SAKTHI PAPER MILLS LIMITED, COCHIN -16

Annexyre rafemed 1o in Paragraph (1) of our repont of aven date.

The company hes maintsned propat raconds showirg ull particulars mcluding quanitative
details and situation of fed 2ssets. All the assels have bean phisically vardtiad by the
management. No matonal discrapancies wae noficad o sich varfication

Nore ol the fiead asset have been revalued during the year

Thie stock of fimshed goods and raw matenals have been physically verfiad during the year
by the inanagement. In our spivion and considering the natuta of the raw matanals usad fhe
fraquancy of such varification is reatanabls.

Tra;rrmadummplmtﬁmthﬂnn of stork toilowsa by the manegament an reasaratie
and adaguate in relation 1o the size of the Company an< Ins nature of #s business.

Wo matsnnl discrepancees were noticed on phymeal verbcation of slack with book reconds

Oin the basis ol our examination of slock mootds, we ane of the cpinion that the valuation of
shock s fair andl proper in accardence with the natmally accepted accounting prnciples.

The company has ned taben any logns Irem Companies, fiema ar otber parties listad in the
regintor maininined under section 301 of the Companiss Act, 1956 or from Companes undar
the sama management as dafined under sub saction (18] of section 370 of the Companies
Acl, 1856

The Company has not granted any loans to Companias, fime or other pares list=d in the
register malntainad under sestion 301 of the Companies Act, 1058 or to Companias undes

the same managament. as detined undar aub section (IR) of section 370 of fhe Companies
‘Anl, 1958,

Thie Gomoany has not given any Inane end agvances in the naturé of lbens extepl to ks
amployses which are being rapald regulady.

In our apinion and sodemdng to the Information and explannbons gven 10 us, there Ar adequate
irternal contrd prooedures commensurate with the size of the Company and the ndlure of iz
busingss with regand to purchases of stores, raw matenais including components, plam &
mahinery, squibmasits and other assets and with regart i1othe salé of goads.

The transsctions of purchase of gbods and matarials and sala of goods mada in pursoEnce
of contracts or grmangemants antensd n the regestar maintained o 301 of the Compames
Art 1956, ind agoregating durng the year to Rs. 50,000 or rmore In respect of each party
have bean made al prices which are easonabie kaving regard o pravading market prices
and pracfices for such goods and matanals,




SREE SAKTHI PAPER MILLS LIMITED <

1

13

16,

¥T.

i

18

20

The company has 2 system kot identitying snd providing forlosses. or acesurt al Jnservicedkes
or damaged glores raw miteridiy or 1lf'll'!-'!iai:I:{:lﬁlﬁ'.:ll!.’i

The Compary has acoepted dﬂm&'rrmih:p-m: vitich are rel i contravention of
Sechen §aAcl the Companies A, 1058

The Gampany 18 maintaiming reasanatie recordy for ha sais and disposal of scrap,

Ot the besiz of tekt checks condusivd by us and &35 per the anpianaficn given 1o us, he
company has & reasonable inemsl audit syste commanayrate with its sze snd nature of
4 busingsa Toogh the extent of coveiraga noeds *2 be enlarged.

O & prima-facie axaminafion we Ere ol the opinioh that the Gompany 1§ maintaining cos!
seoginfing mocoeds Thoegh not in strct confirminy with those. prescribed By the Ceniral
Government mzmmmummm 1256,

The Compary s teguiar in deposding Provideni Fund nnd Employess Stte | nsurance dues
with fie appropriste aulhonties.

Atcoting 1ty the informatiod and sxplinations giver t us, no unciisputed smounis in respect
of Incom-fax, Waitlf-tax, Saies-tax, Customs-duty and Exlse-Duty aro payuble =3 onthe
dats ol Ins Balarce Shoet for & period of more fhan s months rom the dabs thay becarne
payabie.

Acconding to ha irfformation and explarations givan 10 us, no persanal expenses ol smpioyes
o dirmtiom Nave besn chamed 1o ravenue aocount adher than those payabie under conractiial

abligations or in sccordance with ganetally accepied business practice,
Tie Ot RN A o olClasss O}l
(1) of Baction & of tha Sick ndusttal Comparies {Special Provisions) Aot. 1565,

For BALAN & CO,,
Chararsd Acoountarts

Cochin - 18 A, MOHANAN B Sc. FCA
24.08-1398 Panmiar

12




SREE SAKTHI PAPER MILLS LIMITED

BALANCE SHEET AS AT 315TMARCH 1988

Scn 310358 T
Particulars Ma Aupees Rupeas
| SOURCESOF FUNDS
(1)  Share Holders' Funds:
i) Coaptal 1 2.2 50,000 1,65,00,000
h} Reserves & Stirplus 2 50095068 447320
\ 7.83.45.088 595,97 520
(@  Loan Funds!
a)  Secured Lonhs 3 nsehs 4,41, 85815
b}  Ursecured Losns 4 30,57.000 12.24.803
14 19878 145390818
Total TSN 205088338
I APPLICATION OF FLINDS
(1) Fiesd Assats: -
8] GrossBlotk 17, 0808170 15,88.65.271
b Lees Deprecstion 249 12 048 168,07 240
) Nt Biock f4Ead 2~ 14E078 031
di mnh}wmn-pmm 10,88.700 212 s
147082 10 14.52.08970
Ivesmanta: B 355,000 2,569,000
(3} Current Assets, Loans & Advances:
g Invenionss T 1.50,84,842 358.29.348
Cash 4 Bank balances a 35,00.021 2057858
¢} Sundry Chebtors B 71,7657 01,063,831
Loans § Advances 10 26,38 078 1,06,08 035
10,96 53 548 10,86,7%,773
Lesa: Current Liabilities and Provisions: 11 )
li Gurrent Liabilfies 380,75 839 4 BE03. 761
bl Provisions 11,84, 027 15.85.8544
it Current Asseti B.54,15.082 5,24,10.388
(4] Miscelaneous expanditure il M
Total 21.07 54 004 20,53 88,305
Accounting Policies & Noles on Accounts 20
T ST
i Cammany Secinty
AS, Unné 3 MorunerB3c. LA
:ﬁm Peatie 1.0, mw
Manageg Drecio D.EM. Financs & Acczants 4081508
N3 oot 18 DL 2408 1ute




SREE SAKTHI PAPER MILLS LIMITED

~—

W\

foi

PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 315T MARCH 1998
Seh 311005 310387
Pamcyiarns M, Pupse=s Fupess
INCOME
Sules 12 maeman 28.99,14583
Miscelanscus Incomme 13 2701413 8,42, 906
ircrease | (Cecreanal in Stock (LY. 7E SR 81,87.239
Total FE e R 8.96.54 678
EXPENDITURE |
Manufacturng Expansas 15 XOrssan 212306780
Exnise Duly i 1.50,78. 117 :,Ew.ﬂaa
Payrmets o & provision lor Smployees 1, B0 55.37% (44,32,684
Adminisirative Ex=ness 17 yaRisos 12352885
Salling & Oisirbsution Expanses 18 13.57.00 13,68,400
inferest & Finance Charpes 19 2T A2 28115123
Totzd om0 st 2857.83163
Paolit betore Tax and Degrecistion 1 TE 24 A4 141,861,515
Depragiation 81 04 B0 77,12.858
Profit before Tex g1,18.798 8448657
Provision for Taxatian 60,000 B,06.,000
Profsherfax: _ 158 T8 56,462,657
Less: Income Tax reinting to prior year EALTIE 19,535
] Th.40,068 5623122
Ada. Provisico for Dividend & Tax writton back 90720 16,05,067
As3: Baldnce brotmht forward from previous year 11257500 25036 831
401 02 (88 3.31.65.020
APPROPRIATIONS
Propesed Dividend & Tax o Drvidand 0 9,07 500
Translar o Genarsl Rasenve: 350,00, 200 10,00,000
Bafarce camied forwird to Balance Shest 5% 05068 31257520
Acceuiniing Peligies & Netas on Accolints 20
Sy ovom: of [ha Bbar Sadwwct i gt s tof e e
£ Slmbuirtil P [ Forimpalin Far Balan k'ln,
Dt Cianjusny Sessary Charsst Acchymants
LERT A Mpranpe A5 FOA
m P L E W
Mragny Drackes DEW. Fracs bt 208 1EN

14




SHEE SAKTHI PAPER MILLS LIMITED

Seh
No.  Schadules snnexed to and forming pert of the Balance Sheet as 5t 31-03.98
31 R InaET
FuUpEES Rupras
1. SHARE CAPITAL
30,00.000 Eulty sharsh ol Re. 10/ ssch. 300200000 3.00.00,000
20,265,000 Eduity Stares ol Fs. 10 sach 2025 0n 1,65.00,000
:mmmsmm Wﬂmﬂﬂhﬂ'ﬁﬂ
20250000 #65,00,000
2  RESERVES & SURPLUS
1. Ketala Stata Goyt [mvastmant Subsidy 15.00.000 14,00,000
2 Tamil Nadu Stete Sovt Subsidy 740,000 7 ADG0
3 Srame Pramum 37,50.000 0
4 Ganpral Festree 430 00,000 1,00.00,000
5 Prolt & Less Account 105088 31257520
610,35, 064

4,34.97.520

18




SREE SAKTHI PAPER MILLS LIMITED

INGYEE Jnaer
Rupest Rupess ~

SECUREL LOANS
() Tarm Loans
A Keraia State Industrisl Developrest Coep. L1d &4 88 162 60,00.000
b. Kemin Firancial Comoration 123620 34,65,620
e Indlutrial Developmant Bank of India 5.00:00,000 500,00,000
d. State Bank of Hyderabad i, 410, 700 75,00,000
8. Interest Averuod and Due 254511 754175
(1) Equipment Fifiance Loans
. Ear Wind Mt from 10,814 17,650,000 26,97,500
b, For Coating Pant from (081 RN 1,000,000
¢, For G Set lrom KBIDC. 1528R17 0
(i Cash Credlt Loisn from State Bank of Indis - 25 = 741 5,83.48,420

10 AR B __1aagseis

Tarm Leans-as pet (1) above, i sscured on par Fasty basis by an Equitable Mortgage

by depcsl of tie deeds of the Company's property and hypothecation of all the movabis
assets ol the comueny, baih present and filure save and axcept 2ssets covered under 2 and
3 beiow. '

Equiprient Firance Tarm Loar i) {2} above ls sacured by enlusive charge overWind B, )
{E bry mclisaive charg ower coafing plant and olher 3ssefs acquired under he assistance
e (11} (o) by mectusive chargs ovet the DG Set acquined undar the sesetanca,

Cash Craeli Lo from State Bank of india is securad by st chargs on e enlire stock of raw
miltarials, work-\n-process. finished goods and receivabies and luther sacured by Equetabls
Wartgags by deposil of ke deeds of the Company's propenty 2= covered under fim { abave
ranking sutiequant and subsenent 1o the chames crestsd In favaur of Léndems 25 per |
Ehove

Lums.r.ur':i'rn'] 3 and b am hirther persanally guarantssd by tres diractors of e Comipany
ond foans under ([} ¢ and o snd under (i) g and b are perscnaly quatantasd by Managing
Ciireotor,

UNSECURED LOANS .
From Direttors &7 000 1224905
From Cithars 10,00.000 0

NS0 __ 1224908

18
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SAEE SAKTHI PAPER MILLS LIMITED
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- SREE SAKTHI PAPER MILLS LIMITED -
11 rﬂﬁ.?‘ﬂ E‘Hﬁ'ﬂ?
Fupers Rupons
B INVESTMENTS - AT COST
Cuctey
Sinte Bank of Indis Bonds . 100,008 1,00,000
{ilariost valus as on 310368 Ry. 1.20,000/-
Equiy sharesin (BBI 185 000 162,000
(Market value as on 31-8-98 Ra. 1,10,8304) o —_
220,000 £.88,000
7. INVENTORIES
1. Raw Materials & Packing Materials 642208 M4B4.176
2 Workcin-Process €35.042 TBAL.868
1 Finished Goods 40,86.515 87.558N
4. Siock intramall _ [V 3.39.078
5 Stares Spares & Fusl B84 26T, B5.27,380
MR 45920 548
B CASH AND BANK BALANCES
1. In Gurrsnt Accournt with Schediled Banks 516 1253
2 TTin Transt &.15.000 : 0
3. Cash'onHand 15,584,005 185,148
4 FORDwihSEI 14 88500 BALATE -
B 23758
9 SUNDRY DEBTORS
OVER SIX MONTHS
Unsacured Considerad Good 35.20.208 02541
OTHER DEBTS )
Unsecured Congidered Qoo T30 40 434 576.01.190)
2, T T
Qut of the shave s, NI (previous year Rs. 348,8971-) was due by drectan firms or privaie
compandes in which diteciors 2re pannirs or dirctora. The maxmum amount due by the sbave parties
at arty time dunng thi year was Re. 2,032,779 (previous year R 3.91.897)
o 5

18

—



SHEE SAKTHI PAPER MILLS LIMITED

TR FfmET
Rupe=s Aupess
10. LOANSAND ADVANCES (Unsecurad Considersd Good)
{. Prapaid Expenses 5,403 881 28 50,080
2. 'Deposits VR 343 16,80.568
3. Oirsr Advances A5TEINS - 59,59,286
: -.IELE?H_; 1,08,08, 835
1L CURRENT LIABILITIES & PROVISIONS
3} GURRENT LIASILITIES
1. Sundry Cradiiors for .=
dl Suppliss. 24818508 31327677
bl Expenoes E7 143 1485704
¢) Stores & Spares 3400677 4435440
d) Cspital Purcnosss A4 518 1935.225
2. Interest scorued bul ot dus on ians 382160 T
3. Other Liabiiities 50,73 5 40,45 549
2907639 46803781
bl PROVISIONS
Income Tax: A0 950,258
Proposed Dividend | ‘B.25,000
 Gratulty 2.0 107 1.90,385
1184087 19,65, 644

19




SREE SAKTHI PAPER MILLS LIMITED ~

Schedules snnevid to & fonning part of Profit & Lass Acsount for the year ended 31-03-50

ETET= 31387
Siposs Rupess
12 SALES

Sahe 30,423,567 298755513
Less: Discoun 21y B8,40,9680
~ 30,34,01,35 2683,14.533

13. OTHER INCOME
Writerast Rivelied (TDS 76654) 131,043 SN
Isusance Claim Recelved 1690702 t
Drvidend Recsived ragse 1,801
Promgt Peyrant Fotate ectived e 0
s S50 A3

it 8,492,906

14, INCREASE / [DECREASE) N STOCK

Finished Gaods 085515 grssan
Wtk in Piog s 03502 78,42.868
Finished goods & 55471 57,18.454
Wark in progress 7842866 16,83,044
[1.18.78.580) 9157239
L




SHEE SAKTHI PAPER MILLS LIMITED

31240 aaer
Hurean Aupses
15, MANUFACTURING EXPENSES

Fraw Materials consumed 125202220 13,6988 041
Packing Matarials consume 1048257 43,55,548
Power & Fuel consumed 3452202 3,35, 25 566
Stores and spares consumables 14262254 1.50.26,718
Fraight Inwards | A3 57 53 14185716
Regalrs and Maintenance - Piant & Machinery 477510 12,186,792
Repains and Maindnance + Building 40127 ‘42237
Insirange Expenses - Works (300,851 10,34 662
Factory Expenses 120,65 1.58,677
Coclie chirges 275718 3392 688
200756381 21.23,08,760

16, PAYMENTS TO AND PROVISION FOR EMPLOYEES .
Sataries, Wagns & Allowances {4830 540 {14,35.415
Slipend & Exgratta 52418 78,956
Bonus aE4021 620,182
Gratulty 13642 100,385
Stafl Wetfare Expenses 1614 588 1287941
Madical Expansss 1o iaft 1,565 154,065
Emplover's oonirbution o PF. 5 501,045 442,838
Employer's oaniribution 1o E5.1 2A7.110 1,85,082
180,689,378 1,44,32 664




-SREE SAKTHI PAPER MILLS LIMITED =

HARE 37
Fupeas Fupees
7. ADMINISTRATIVE EXPENSES

‘Dffice & Gansral pxpansss: 250,155 2,04 250
Truveding auponsss - Direciars: 418510 65074
Traveling axpetses - Othess ‘LN 3255443
Resmunaration to Whola Time Directors 8.27 000 598,302
Viehicie Muirtanance 530,753 5.3 554

P 534,154 7,014,108 i
Prafesaicnal Sanvice Changes SAZETE 14,04 (128
Poojs Expanses 421,53 2.54,589
Printing and Statienery 8,08 54 433012
Taieghone, Postags and Talegeam 3950 24,835,827
Hire charges Bav.a 5,75,726
Pepairs and Maimenanoe - oihers 593219 484,753
Bouks 2nd Perioticals 14,247 11,785
Fucrutmant Expanaas 8200 12,472
Insurence Premium il &80 150,545

Auditors Remunaration

fior Aucfit TE000 - 75,000
foor Tax Auckt & Sales Tax Audt 12.500 10,000
for Cortification’ 3.000 2,000

for Taxatian mattes 5500 o | |
for Ot of Pocie! expenses 15200 14,838
Rates and Taves 208,050 184,148
Donatian 1G5081 276,155
Sittng Fee 1o Dhrectors 84,000 56,000
Subscriplion and Membership 2420 3,429
Entartainment Experses B0 86 88,260
Advartisemant Charges 137 60 124,345
12516533 12352 B85

-




SREE SAKTHI PAPER MILLS LIMITED

IS8 3eT
Aupmss Rupsss

16.  SELLING AND DISTRIBUTION EXPENSES
Fraight Cutwards 293,04 78410
Cash Disnount 143,506 450405
Sales pnunnihh_' expenses 3B04m 841533
_1HE7 0% 13,658,408

19, INTEREST AND FINANCE CHARGES

Interast - Term Ladns 14878 854 154, 72883
Interast - Othars 1.8 44 B2R 1.07.83,110.
Finarice Chirges 21,448 2,34,7%
2S097 1Y 28115123




SHEE SAKTHI PAPER MILLS LIMITED —

b innmmmmm

Invesiments arm stated af agt




SAEE SAKTHI PAPER MILLS LIMITED

6. Foreign Currency Transactions:
Experiditure I farelgn sumency s converted into Indisn rupees at ihe rate of exchange
prevaliing on the dste of the remittance. Liabiltry in respect of foteign axchangs ansactions
oetstanding & at e end of he year iy stated 8t he-gachanga mie pravading on that date.

7. Excise Duly

Exciaa duty on manufaciied goods i aocounted on clearanoe. Exce dufy on gooda not
clearea I not provided for nor included |n cloging stoch vatuaton.

B, Ofhers:
i WMHM'M'MW“%HHM rates i the agoounts,

i Grafuty ability Ilmmmmhmdunundm salany and numrer of years senvice
il employees End not sed on acturial valusties

B. 'NOTES ONACCOUNTS

1. Manbgerisl Remuneration :
Chrector Direcior
Salary Rs 161800  Ra218000 -
Heus Flam Allowanice Re. 1.21.200 Fs. 1,08,000
Total Re. 303000  RAs 324000

Rs. 193.04 Lacs)

Value of Imporis on C.|.F. basis during the year amounted 1o As,358 98 Lacs (Previous Year




Raw Materinis consumed
Quandity
Totires
Importad Waste Paper 7123148
(3241.782)
Indigenous Waste Papar 1815318
[T 755
Ghemicais 1546412
(1428,758)
Firiahisd Gsod
Paificulars ol Quantity
Papar & Papar Beards Tormos
Opering Stock BTRETS
(40T, 545
Producticn 21869.0a4
{20040.163)
Salad 21972908
{20073.043
Cloging Stock A1
(E74.874)

Sale-of Eksctricity 3,587,383 Units Rs. 918 Lacs
(Previous Yasr 395476 Units Bs 8.08 Lacs)

Work-in-Progress
Qezartity
Tornes
Opening 615,618
(117.10§
Closing 1281
(615618)

SREE SAKTHI PAPER MILLS LIMITED

Velue
Hii.Lacs
307,57
[242.71)
rL.Ta

(1072.88)

12287
{142.71)

Gross Value
Bl scs

gr.58
(57.18)
nmed
{3008 83)
[ T B B
[20TB.46)
#0088
[B7.36)

TE.43
(1883}
636
(78.43)




SREE SAKTHI FAPER MILLS LIMITED

. of consumption of ew Matera

Imiporied
Indigenolss

7 Saley 3= iticlusiva of Extise Duty & Cass.

=13
Lers

BT
ey

BG4.45
(162579

Pein
1o 1otal
T

(17:27%)
=
(82.73%)

bt 1o p A,

1), MAsests, Losns and advences ane in reslisabie state in 12 ordinary course ol busssss.

t1. Cantingent Liakilties not provided foe

2 Lnexpmd Coniracts for Capital Expenditure Fis. 5,00 Lacs. {Praviows year Fs. 3.57

Lacs)

b Clsims agaist Ihe company not acknowledged a5 debis Fs 4,968,801/ (previous yedar

Re. 191,340~ Laca).

c  |sance Latter of Grodits rémaining unpéid a8 on 31-3-98 amounts 10 Rs. 2881 Lacs

{previcus yaar N
12, Capszly

Licersad Capacity
(Flegstered with 5. |, A)

Installed Capacity

 Atual Production

Paper &

18,900
(18,300}
19,600
(18,800)
21,668

Electrieity
Net Fegd.

250 KW
Z50 KW

3,897,363 Units
(3.85.476) Units
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SREE SAKTHI PAPER MILLS LIMITED

Frafessient! survics charges induds Be. 35,000/ 0 a diresiir (Pravious Yaar

R 38.000/-).

Provisan s nat bean made for the diminubon n vaiue of quoted invastments.

Machines: ougting Ra. 46.42 Lacs (Prsvicus Year Rs. 48.42 Lacs) were soquired and heid

undar Liease from M Kesla Stits industrial Development Comerabion Lid, Trivandrum a5
en 313848 Future fiatility lowsrds Lessa Raiit as on 31-3-98 ameurts 1o Bs, 90.88 Lacs

Conssarant fo share holders not approving i dividend as agaiist 5% proposed by the

board, provieon tar dvidand il ating to 5697 has hesn witten back.
A sumof s, 54.434.09 heing sucess dapraciation ilating 10 earier years has boan deducing
Irdormtion pursaant to the provisions of Pan IV o Sehedlie V1o the Companies Act,

Balance St atatract and Carmpany's ganesal business profils

8 Registation daiais
Aagistration Number D27 of 1981
State Coda Numbee 09
Balance Shes data 315t March 1998

bl Capital rased during the year { Amout in 000)
Publia ssue NIl
Right [ssue NIl
Banus lssus Al

€ Pasiion of MebSieation ard Deplayment of Eunds { Amount In ‘060

31033408

Foees
Total Laabiites 216785
Tola! Asssts 214785




Batircas ol ks _
Faidp Capltat
Feseryes & Surpios
Secured Loans
Unsscured Loans
Ciaferred poyment Cradi
Appliceton of hunds
Mal Flusd Ageats
Mal Current Asests
Miscellaneous Expendihjre
d}  Perfotmante of the Company
Tum owar (including o income)
Totel Expendiire
Profit bafore Tax
Profit siter Tax
Eamings per share

'SREE SAKTHI PAPER MILLS LIMITED

il
137383
3057
i

147083
264
9413
Nil

306102
258583
ang
8153
402

gf  Gensagnames of firoe prncioal products of tha Comparny,;

ITC Code e,
i #8413
2 48100208

m

Krah Paper from Non-Conventional
rEw matenmis (ke wasle papst
Kraft cutlings:

Paper Board coated with china day
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- SREE SAKTHI PAPER MILLS LIMITED -,
Signatones o Schadulss 1 10 20«
By cudlar ol the Board Subjed! lo our repon of avendale
For Bslan & Co,
5 Slyethan Pllai AMohanan, B.Se_ FCA
Chairman Panar
' Cachin -1
AS Lirnd 24-08-1850
Diraeior
8 Rajliumar
Miriaing D
R Ponnambalim Pradeep K 8.
Company Secrslary 0.GM, - Fimante & Aocounts
Cochin - 18
S4-(E-1098
. J




