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SREE SAKTHI PAPER MILLS LIMITED ~

NOTICE TO SHAREHOLDERS

NOTICE i heraby givien thi the Exghth Annual General Mesting of the shareholders of he Company
wil pe-netd At 4,00 M on Wadnesday, the 27th Oclobe, 1898 a  Hotel Abad Plaza, M.G Road, _
Emakulam, Cocran-35 o |ransact tha folowing business:

AGENDA
UHDINARY BUSINESS -

1 T reeive, considier and adopl the audided Baiance Sheet as al 3191 March, 1999 and the Prodi
and Lose Acoount for the yaar andad on thal dete and tha reparts of Ihe Direciors and Auditors
theredn.

2 Tosppomt a Dvectorin place of S S Subrmaniam who refires Ly rotsbon acearding 1o Articls
3 of the Anicies of Association of the Companry and who, being figible, ofters himsel for re-
s

3. To=opaint & Director in place of Smi. £ Kamalam, who retires by mtation according jo Article 33
of thia Arficles ol Association ol the Company and who, being eligible, olfers hersalf for re-
appointmant. '

4, Toappoint Auditors &nd lix their mmunerafion.

By ardar of the Board,

tor Sree Sakthi Papar Mills Limitad

Cochin-15 R Ponnambatam
1101999 Company Secrelary

I A membereniilod o aflend and vie 2t the meeling s entltied o apoaint a proy &nd iha
proxy feed nol be a membe. Proviss i erder 1o be effective must be kdged ot the
Regestared Ciffics of the Company not lesa than 48 hours bofone the commencement ol
e meating

2 Mambers are reguested to nolily their change of address, # any
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GIRECTORS REPORT TOTHE
SHAREHCLOERS

Wrur Dhrecoes Tave sl N priesnteg
e Sighth Anrual Ripord and  the Audited
Arroontao! the Company forthe yearanded 316t
Masti, 7 OG0

FINANCIAL RESULYS

199R-AG 198708

[Rslacs} (Ralace)
Sals i) 21960 ZBHRZE
Operating proli L3760 4B3:2ED
Irtersst and Fiance _
charges. 30306 29058
Depreciation Bt 42 8105
Profit before tax £072 9120
Provasion o tax f0o 980
Probt atier tax £3172 B1.60
Income Tax reufing 10
earfior yoar W 220
Provision for Dividerd & Tax
Writhan back - 9,07
Balance of Profit brought
lneward 5105 31258
Amcunt svadsble far
appropriation GnB0 40105
Appropristion : -
Gonersl Resane 5000 350,00
Prooased Dwidend &
Taw an Déividend 1] Ml
Retained Profits cormed
1o Balanco sheel #i e &1 05

St SAKTHI PAPER MILLS LIMITED

REVIEW OF OPERATIONS 1898-1999

Dluring the yeat under nview, though the
thrist wis to ieprve the operations through
betier capacity utilization wilh expectation of
huigher sales realisutian, it coukd not ba achieved.
Both the the praduction gnd sales have coma
down Whia there was 3 mangmal S0MT increass
n produchon 8 Chakakudy ‘actory, production
at Edayar testory tall shon by B20MT as there
wes sioprage of cosrstions lor neary 32 Gays
tor MG grinding artd offer plant malntenance.

Tha powet supply pesition in Kerala
imgxraved and all raw matarinis were availabie &t
resisonabie coEls. Howover, fhe genaral show
dawn jn econony confronted by recessionary

rands In e seciors of e |ndusiry and the

sluggish marksl conditiony has resultad in
depressed seffing poces. Thave hisd besn mo
impravement in selling pirce, tha nel price
re alisatlon in fac deciined by 3% on an average.
The dull market conditions thus has conidenably
atfected Company's operating resufts Added To
this, higner incidence of inerast and (inancing
cost deprassed he net proft

Tha Company obfained Electricity duty
awemption for a peried of 6 years from 29-10-
1995 1o 28-10-2000 for its Cralnkudy faciory

AWARDS

Kerala State Pollution Gonrol Board
swardad the Company & second place among
miaditen acale Industries, I making substanilal
ard sustsred sffort in polkalon contral in the year
1698 & our Chalakudy lactory and, besides
cefifcate of merll, a cash award of Rs. 10,000
recsvid.

PROSPECTS FOR 1955~ 2000

The perinemance of the Company lor the
gurrant year 5o far has shown some sgns of

1_“
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improvement, Bolh the production and sales
have picked Up. In the paper industry, thems (s n
turnaraund. This s nol just 4 local phenomenon
but & giobal one. lmpod prces ol raw matenal
wiiste paper have been going up &nd paper
prces will folow sull with & time ag. Paper prices
in the local madiol have been hiked reoerly.
Econamic recovery in vanous ofner indstnal
sactors will result in demand for the Company's
products, Thens s & detinite cusfomer preterence
Tor our Company's paperpaper boards due 1o
qually, The Company expects a reasonatie profit
marga, a8 the current production liwls are &
optimum. The Company éxpects 1o further
smprave efficioncy Mrough reducsian in variabie
cosis and reducton in woking camtal

Inspite of this optimistic scenarlo, the
Company will be continuowsly under pressure
due to heavy berden of interest. Tha Company
I8 regatiating with | .81, to see whether |t is
possibis 1o reduce inferesi costs marginally
throwgh a finaneisl restructure:of major part of &
kpan

Yoour Directors do hope that tiw Company

will achieves satisfaciory pedomance for the
CUFTa year,

INDUSTRIAL RELATIONS

With i axceilent suppon and cordial
relafigns exended by the employess af all the
Company's units, your Company could achiove
satistactory levels of pedormance,

DIVIDEND

Considaring the lower profits and keeging
ir view the nesd for conserving funds fo meet
e working capitid requirements, yaur Disectors
do et recommentd any dividend.

SREE SAKTHI PAPER MILLS LIMITED ~

BOARD OF DIRECTORS

in accomfanoe with Anicle 83 of the Articies
o Ansociation ol the Company, Sn 8.
Subtamanizm and St £ Karmalam rafire on
rolation, they being eligbio gffe fhamsalved lar
re-gnncintmant

AUDRITORS

M/s Balan & Co. Charared Accountants, ihe
prasant Audibars of the Campary relire and ars
aligible for reappaintment. Necsssary carificale
has been obtained from the Aodiors: 2 per
setion 224{1] of the Companies Agt, 1955,

FOREIGN EXCHANGE EAFININGS AND
OuT-Go

Tha Company had nd axpons and no
foemign svchange asmings during [he year The
dutge was solaly lor purchase of raw materials
amourding 1o R, 412.76 Lakhe

PARTICULARS UNDER SECTION 217

Conservation of Energy, Technology
Absorption

Statgramt of patioutars undar saction 217
(1)ig) of e Companies Act, 1956 sre annexsd

Particulars of Employees

Mong of the armpsoiyess ol Ihe Company Is
ooming under the purview of Section 217 [24) of
the Comparies Acl, 1558 as amended par
Notification dated 12th Marh, 1999, The detass
ol managenal remureration urder section 188
of the At are tumished under nole B (1) of
Scheduls 20 lorming part of the Acenunls.

/
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Y2K COMPLIANCE

Mara ol ine Fiart & Mashinaty irstilled in
Compds- ' [ammws 5 oy al ] min compuisy

st se Srenimest Hahoe mestion
Gl VK cov L0 | dous il e In caseof law
ALTE Ty Yt roJiled vellh Eormptar
= R T T y seales ute | Eqyipmest
m v oyt ootifiad thit thn abaicityof alch

=it ool will nor b altected by YIR
probiom, in mypner ot Fmancial accolinfing
St W 15 ComouEriMac alnaady 8 rew
Fingmeil Accounng Package system instalkad
which |akes care of Y2K comphian

SREE SAKTHI PAPER MILLS LIMITED

. R R —

Lig Komia Financial Corphration. ingdustmal
Devecpmeaen Bank of Incia, State Bank of ndia,
State Bark ol Hyderabsd, 581 Fattors and
commenal Sarines il Kigraia Stete Elscrelly
Baand and cusomers, dealent [ Agams and
sharsnoidin nciuding S 8 |, Caprial Masets Lid.
bar thar cintifuid so-opsration and suppont.

Your Direciore aisp wish 1D axprass ey
apprecdion of e sarvices of 3l the employees
Tt INBIF valued eope-ation, dedieation and
loyaly

ACKNOWLEDGEMENT 9y s o behall of e
Your Ditecton wish 4o glacs on resond shair RS A
grabiuc to the State and Confral Govemments, Thiravararthapuram -14 5. Snathanu Pilta
‘Kerala Sumd Industnal Dewlopment Comntaton Ot 09-00- 1953 CHAIRMAN

M
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SREE SAKTHI PAPER MILLS LIMITED

r—
ANNEXURE TO THE DIRECTORS' REPORT
FORM “A"
|Boe-FHuin 2)
DISCLOBUAE OF PARTICULARS WiTH SESPECT T0 CONSERVATION OF ENERGY
A Power and Fusl consumption
— Curmanf yr Previiug ypar
. Elsctnety
&  Pumhassg
Unit 1,05, 81,000 70,485,073
Total amolrid 1.16.17.440 fd, 18374
HatsUni 1.10 {80
b, Own Genamtion
i) Through Dasel Generator
Uit 1475526 4201322
334
a1




SHEE SAKTHI PAPER MILLS LIMITED =

-
ANMEXURE TO THE DIRECTORS' REPORT
FORM "B"
[Sze Fuie 2)
DISCLOSURE OF PARTICULARS WITH RESPECT TO TECHNOLDGY ABSORPTION
A RESEARCH AND DEVELOPMENT (R & D)
1 Spachic aras in which (R & 0)
Carried out by the Company | N
- 2 Benal | darived =5 & resull ol Ml
the above A & D _
3 Future pian of acten - Tha Compary wodlld underake
aopropriate A & L activities depending
wnpon future requirsments
4, Expendiureon R&D : MNA |
B. TECHNOLOGY ABSORPTION
ADAPTION AND INNOVATION: The process o improvement @ & cormnuout
oni and the Compeany |s exparimenting wilh
wse of new raw maienais, fuals eic. lo
mprovi productivity furthat.
1 Parficuinrs of imported fachnology Mo Tachnology hixs been imporied
I
i_,f"
" > A
8




BALAN & CO. 151 Figo
Chartared Accountanis 431783 Qanya Nivas
Powet Moise Exin. Road

Cochin - 82 (18

Phene JE7529353049
Faz Noo DABS-J33549

AUDITOR'S REPORT

We have audied e atached Balance Sheel of M's SREE SAKTHI PAFER WILLS LIMITED,
= COCHIN - 18 &5 &1 313! March, lmmemtmﬂhmﬁumﬂmﬂmmrmﬂdmmm
annexed therets and report that

1. Asrequired by ihe Mianutacturing and ofher Gompesies |Auditor's Riepan] Qrosr, 1988 stusd by
tha Company Law Boand in terms of Saction 227 (4-A) of the Companies Act 355, we enclosa

. in the annexure a statement on the mutters spearfiad in paragraph & and 5 of e said brder

2. Furiher to our commants in the annexure refemed 1o in paragraph {1) above, we state e

a) We have obtamed af the informition and explanafions which 1o the best ol our knowledge
~ and bofiel ware necessary for the purpose of ouwr audi.

b} In our opinion, proper books of @ccount as reguined by law have been kept by the Company
%0 far &3 appaars from our exannination of such books.

¢} The Balance Sheet and Proft and Loss Account dealt with by this repor ars in agresmant
with the bocks of account.

dl In aur opinion and 1o e Best of our information the Baiznce: Sheet and Profit snd Loss
Ancourd are comiplied with the accounting standards prescribed by the Insttute of Chanared
Acoountanty af bndia,

N &) Inour epinlon and to the bet of our information and sccording to the expianssons oo ‘o us
the said Balanoe Sheet and Profit and Loss Account, read Iogsiher wilh the noles (son,
WhMﬂWﬂihﬂmﬁﬁﬂnﬁ&MHﬁEnhﬂmmeﬂﬂmigﬂ

& true ard (sl view
] mntﬂrnﬁmﬂﬂhﬂnﬂﬂmmﬂdmmd-ﬁﬁnﬂﬂhuﬂmuﬂ
311 March, 1809 and

i) Tnmfmﬂﬂmlmﬂmhuﬂtmlﬁumnﬁhmmtdhﬂmh

the ‘year endad on thad dats.
For EALAN & CO,,
Chaneted Arcountans
Thinsvanastapuram -18 A MOHANAN. 850 FCA

" ' S

—— __
. - & -
,-ﬁ
-
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SREE SAKTHI PAPER MILLS LIMITED

1"

RE:- M/S. SREE SAKTHI PAPER MILLS LIMITED, COCHIN -16

Annaxiire rederad 1o m Paragraph (1) of our repart of even dale.

The company has maintained proper nicords showing Il paniculan. woluding quantitative
datails and situaBon of lixed essets. Al the assets have been physically verified by the
management. No material discrepancios wers noficend on such venhoaton,

Nane o {he fited Bssats havwe bean revalusd during fhe yent.

The stock of fireshied goads and raw matenals nave been prysically wermed dunng e year
tay Ihe management, In cur comion and considiring the nature of the rew materlals used the
Frasquennecy of such verification & reasonable.

The procedures of physsal verfication of stock foliowed by e manz=ament ane reasonatile
and adequate in telation 1o the sza of e Comgany anid the nature ¢! is busingss.
Mo mafarial disirapanties wen noliced on physical venficafion of stock wilh book rerands,

On the: basls of our exmminason of sock recofds, we B of the opinicn that the valation of
siock ia tair and proper in sccondance with the nopmally accepled accounting prnciples.

The company has: not tken any loans Irom Companiss, firms or ofher parties fisted in the
negisder mantsinaed undar section 301 of the Companies Act, 1956 or from Companies undar

(her same managesnant a1 defined under sub section (181 of section 370 ol the Companies

Act, 1658,

Tta Company has rol granted any koans to Companies, firms. o ofher padies Ested in Me-

register maintained undar section 301 of the Companies Act, 1856 or fo Campanies undar
he same mansgement. an definad under sub ssation (18] of section 370 of the Companias
Act. 19586,

The Compary has not given any loans and advances in the nature of loans excepl 1o its
employees which are being repaid reguéarty

i our epinlon and eooording o the infonmation and explanations given o us, here ars adedquate
intsrmal contrl procedures commensurate with the aize of the Company and the nature of ils
business with megard to purchnses of stores, rew materials inchuding omponents, plant &
rmachinary, equpments and other agsets and wilh regard 1o the sale of goods.

The ransactions of purchase of goody and tateriats and sale of guods mada i pursuance
of contracts or arsngements enlered In the register maintained 'y 301 of the Companies
Act 1956, and ageegating during the year o Rs: 50,000 ormore i mepect of asch party
Mave bawn made s prcos which am sessonable having regard 10 prevaiiing madiet proes
and practices {or such goods and matidais

10
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SHEE SAKTHI PAPER MILLS LIMITED

The company s & sysber far iderditying aid proviciing forfcases on ecount of Lnsewvicestie
or damaged sioes, raw matenats of finished goods.

The Company has sccspled deposite From the pubilic which &2 notin porravention of
Saction S8A ol the Companias Ao, 1958,

Tras Company is maintéining reasonabie rcards for the sale and dispasal of scrap.

On the hasis of test checks condlched By us and 23 per the expisnation gram o us, M
mmm;mmmﬂnﬂwmrmﬂnm:{u-ﬂwad
its huisingas though the extant of coverage nesds to be enlsrged

O & prima-tacis- examination we &re of e opmeon that the Comparny s mmeintaining cost

.umnﬁngwd;mnumnmmdmmﬁmiﬁ'irmhuiw&iﬂhdwﬂmﬂm

Givamment U's 208 (1)) of the Companies Act, 1956

nuummmmmmnar'mmmmmwwmm
dues wilh It appropriate authonties.

mﬁﬂluhdmﬂwwmmmmmhmﬂ
dlmﬁmhMMEmmmwmmﬁumh
date of tha Bstance Sheel Wamﬂm1Mmmﬂldeﬂamm
payahle.
mmmmmwwmmmmmump
or directors have been chamad to revienUs scoount ot thisn thisa piyabie wndes contmciual
pbligations of in accordance with genarally nocepled business practice.
Thacmpm;irmﬂmmwllmmmﬂmﬁrmm:im
(1) of Section 3 of the Sick Industrial Comparies (Special Provisions] Act, 1985.

Far BALAN & CO.,
Chartered Accouriants:

A. MOHANAN B.5c, FCA
Pastner

n




SAEE SAKTHI PAPER MILLS LIMITED
BALANCE SHEET AS AT 31ST MARCH 1938

Sch 0y el
Prriculars Na Rupees Rupees
| SOURCES OF FUINDS
(1} Shis Holdary' Funds'
a) Caodal 1 2.02.50,000 2.02.50,000
H) Fesarves & Surpkes 2 BT ~5,60.95 088
BSERTIT 7.8345 068
2} Loan Funos: .
i) Secured Loans < 13.30,34 580 13, 7462.816
bl Unsammd Ldans A 81.26.597 30,57.000
1411 51 17 14.04.19 816
Tokal 222730854 21.57.54,904
I APPLICATION OF FUNDS.
{1} Fond Adsats -
n) Gross Block 17525003 17,09,08.170
bj  Less Depeeciafion 333.54,104 24512048
14,18,55, 58 14,5504 122
g)  Coptsl Work-in-prgress 9.06,487 10,258,700
d]  NetBlock 14.27 52 406 14,7082 822
:2; Invesimants: § 1,62.000 269,000
f3) Curenl Assets, Loans & Advances: .
a) lewendprins T 241 54,541 1,80,34 042
b Cash & Sank balsrces a8 0,76,352 35.01.02
¢) Suntry Debions 3 B.27.26. 543 T.71.79.857
d Loans & Advances 10 1.00,14 7e8 895,36 008
12.28,87,308 10,96,53 848
Less: Current Lishilities and Provisions: 11
" Current Liabilities 4.20,91.758 390,716,532
Provisions 10,536,089 11,B4.007
ket Currenl Asoada T AT 99448 6.54,13.082
Total 2227 30,854 21,67,54,904
Apcourting Policss & Notes on Acosunts. 20
Uy ooy ol iy Ehinct I our repon of mn Sme
£ Svthan Pim A St n T Balan & Co,
Chaimman Loy Sty Chaspra Last gtandy
AS i A Mfaties 52, ECA
Descmn -
‘& Aaiumar Fasmgmead ' FY Thrapnantrapyres '8
Waiiegesy D Mansgai | peiocs b Aosunia bR
Theseatiantpuam <14, 1 290 18

12
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SREE SAKTHI PAPER MILLS LIMITED -

Fd T
PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDEC 2157 MARCH 1539
Sch 4% 0Eeg o
Parficulars No. Aluees Hupess
INCOME
Sales 12° 7682318 3034 01, ¥
Mzcellaneous Income 13 10,068,355 27,01 413
irgragsa | (Decrass) in Stock 14 ALESEIT 11,18,76.560)
Tetal IFWAa| 29,42 26,135
EXPENDITURE
Manufacturing Experaes 15 1g4E31540 20107 56,381
= Excua Duty - 145,631 150,765,117
Payments 10 & Provision for Employees 6 205 40508 180,689,319
Adminisirative Expenses 17 1 4081716 1,26,15993
Sefing & Distribution Expansss 18 X413 387,009
Interast & Finanoe Charges i 343.06.410 26097 512
Tatal 24,54,73,180 a7 70,01 581
Prolit bedore Tax and Depreciation 13454183 1,72,24 504
Cepreciation B4 82,056 31,04 808
Profit balors Tax & TN 81.18.796
Provision los Taxation 5.00,000 9,560,000
Profit afier Tax . 4372137 81.56.706
Legs: Inctme Tax ralating to prior year 347 488 216728
9 74 549 79.40,068
Add Provigion for Dividsnd & Tax wrilen back 0 9.07.500
Add: Balance brought forward from previous year 51,085,088 312 57 320
BT 4,01,05,088
APPROPRIATIONS
Transter to Genarsl Ressce 50,100,000 3,50,00,000
Balante carried forwnrd {0 Balance Shael &0, 79,737 51.056,068
Apcounhing Poficies & Noles on Agcounts 20
i ARSI - - s
Chadman Corgary Sacwiany Criartensd Aacontitaniy
AL Ui 8 Metemun Bl FOA
Ty Oty
5, Flagurnit fimgrupmsng Py THnAmEATEouES
Bartasing Diemctiti Maragur Franos § Areor O 53 V5
Thesarschopemn 14, [ 33190
L >

13




SREE SAKTHI PAPER MILLS LIMITED ~

—~
Sch.
No.  Schedules annexed o and forming part of the Balande Sheet as at 31-03-99
NoYE 31TwIE
Fipaus Aupses
1. SHARE CAPITAL
AUTHORISED
30,00,000 Equity sherss of Ra 108 sach. A, 00, 0, D00 3.00,00.000
ISSUED, SUBSCRIBED AND PAID UP
20,25,000 Ecpty Shares of Fls. 104 each 2.02,50,000 2.02.50,000
(20,25 000 E quaty Shases Pravious: Year) . s
2,02.50,000 2,02,50,000 =
2 RESEAVES & SURPLUS
) Capital Rasarve
8. Karala State Gowt. Investmant Subuidy 4,560,000 15.00,000 Pt
b, Tamill Nadu State Govt, Subsicly 740,000 7,40,000
%) Share Prasnium Account 37,50,000 37.50,000
i) Gerarsl Aesan 5,00,00,000 4,50,00,000 4
Iv} Prodilt & Loss Acoatint &0.797%7 51,05,088 /
613,190,737 5,60,95,088 |
!h
Q J
14




SREE SAKTHI PAPER MILLS LIMITED

r"
k] s
Aupsss Aupees
3.  SECURED LOANS

(1) Term Loans _
3. Kernla State Industrial Develnpmant Com. Uil 30,00,000 44 86, 152
b. Karads Financlal Corporation 2881 420 N23620
£, Industrial Cevelopment Bask of India 4.86.52 509 5.00,00,000
d, Gtate Hank of Hydershad 45,00,000 50,00,000

(Ii) Equipment Finance Loans

2 & For Wind Mill from LO.B1 11,35,000 17,60,000
b. Far Coating Piant from IDB! 1,12,50,000 1,32,10,609
e For DG Set from KSIDC 10,20, 000 15,28.817
(3} Irtmrest nocrisd and dus on above loans 2835454 254 B33
{iv) 5.B| Factors and Commercial Serviess L B50.406 o
(v} Cash Crecit Loan from Stale Bank of india 5,61,10,051 5,60.98,745
13,30 34,980 13,7367 616

=

Term Loans as per (1) sbove, fo secursd on par passy basis by an Equtatie Modgage by
depoit of fitle deeds of the Company's property and hypothecaton of afl fhe movable assets
of the ampany, beth present and fullirs save and mxcept assets coversd undar 2 and 4 below,
Em.dmmﬁmmﬂmmmwﬂmnbmdw exclusive charge over Wind M, (i)

- {5} by exchesive charge over coating plant and aifer assets scquind under the assistance

and (i} {c} by ewclunhvs charge over the DG Set nequired under the sssisancs,

Lasan unider itm (i) abowe i secured by sacond oharge on book debi,

Cash Credit Loar from Steim Bank of India s sacured by frst charga on the estire stock of raw
mm«-mmmmmwlmmm Equitabse
Morigage by deposit of fifle desds of the Gompany's peopary 25 coversd urder e 1 ahave
ranking subsequent and subsenviont 1o the charges creatad in favour of Lendsrs us per 1
shove.

Loans under [J) & and b mmmﬂymmmwmmmdmm
and loang under (j) o and d and undar (i) & and b @ porsonally guamnieed by Managing
Director

UNSECURED LOANS

From Directors 57,000 57,000
From Othars 60.00,000 30,00,000
From Loan from KSIDC £9.137 i
Shaort term loan Iram KSIDC 20,800,000 G

3128137 30.57,000

15
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e SAEE SAKTHI PAPER MILLS LIMITED ~
N T 310458
Aupess Aupeas
6. INVESTMENTS - AT COST
hesed
5.8/ Bonds af Cost t ¥,00,000
Equity shareain .08 1,69-000 t.60.000
{Market viloe 32 on 31-399 Hs 1,16.1554) S —
1.42.000 2,569,000
7. INVENTORIES
1. Riw Materizis & Packing Matenals 75,14, 786 5863428
Y Leas: Modval receivatis Bl s00 P
T 7458283 563,408
2 Work-in-Process 12,716,608 §,35,642
3. Finished Goods 58.01.078 4086515
4 Stock in transit 4 04,351 0
5. Sioms, Spares B Fusl B4 85,133 86,409,357
241,690,541 1,80,34.842
B. CASH AND BANK BALANCES
1. I Current Accoont with Schedulad Baiks 2683 %518
2 Ceshon Hand 12,95 428 13,04,005
3. TT InTrensik B.00.000 4 15 000
- 4, FDJ/ADwih S8 39.48.241 19 88 500
I 60,76,352 39,01,021
8. SUNDRY DEBTORS
OVER S MONTHS
Unsecured Considerad Good 1,19.30,522 30.39.203
OTHER DEBTS
Unsecured Considersd Good 70796110 T.3240,454
BT 26,642 1.01.79.857 g
Out of the above R, Nl wes due by direcion/ firms in which direclons arti:n_umwnm-:ﬂrmrl The
maximum smoun due by fhe above paries at any lime durng the yaar was Fs. Nl (previous year As.
203,779
‘. S
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SREE SAKTHI PAPER MILLS LIMITED

3170089 INKAEE
Rupeis Aupess
10. LOANS AND ADVANCES
|Unsecired Cormsidarsd Good)
1. Prepaif Expansas B.57 001 949 BA1
2. Deposits 22.10,569 19,11, 848
3. Other Advances T1.47,168 B6,75,518
1,00,14,768 95,38,028
11. CURRENT LIABILITIES & PROVISIONS
a) CURRENT LIABILITIES
1. Bundry Credors
Amotand dué 1o 551 Units* 206.146 0
iy han S50 Units
2} Supplies 245,55 368 E.!PJ B8N
h) Expenses 89407 20,867,143
o) Stores & Spares 327,164 M 00617
d} Capdal Purchazes 680,534 284518
2. Intorest accruad but not dus on loans 33,81,388 33,852,160
A Onhar Lisbilities BT 07,781 50,273,504
420,01,766 300,786,530
*[age th 531 units for the year ended 31-03 1098 are nol ascerainabls
b PROVISIONS
Provision for Income Tax £.20,763 8,60,000
Prowision for Gratutly 4,75325 204 027
10,36,08% 1 68027
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i SREE SAKTH| PAPER MILLS LIMITED

Schediles anrexad to & forming part of Profit & Loss Account for the year ended 31-03-88

by StiaEa.
Fipees Fiupeas
12. SALES
Salez 28.20.16,845 ¥80.29. 567
Lass: Discount 5183708 8 85
I7E8 23108 s m 5-52_
13, MISCELLANEQUS INCOME
Interes! Receved (TDS18120) 456127 1.31.943
Insurance Claim Recatved 1] 16,80, T0Z
Devidend Received 5 A30 13382
Others 543679 B 55,385
10,0858 AL
14. INCREASE INSTOCK
msﬂ
Finished Goads 56,00,07T6 40,546,515
Work in Progress 12 16,536 535542
Less ; Opaning Stock
Finished goods 4088 515 BT 55,671
Work in progress 635542 TRA2BES
203567 (1,48,76,5600
e
]
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SREE SAKTHI PAPER MILLS LIMITED

3 A 3138
Hugees Aupe=s
15. MANUFACTURING EXPENSES

Raw Materais consamad 10 54 49 402 128202220
Pacxing Matenls corsumed L. 738E5 49,48 267
Power & Fusl consumed 251512 d4a52z 922
Sinees 5nd Spares consUmables 13521 544 14262234
Freight Inwirds 6207264 11287538
Rapairs and Munienancs - Flant & Machinery #2.83/395 14,77,010
Reprs and Maintsaunca - Buidng 153,078 8,409,127
inaurgnce Expersis - Works 11,46,553 13,00,651
Factory Expenses 210256 226,680
Coalie charges 2768 85% 25,76,718
1848 31 B40 20,07 56,381

16. PAYMENTS TO AND PROVISION FOR EMPLOYEES
Salarles, Wages & Allowances 15723570 144,350,540
Stipand & Exgratia 58,007 Sea18
N Boriis 1278577 g.64,321
Giraluty I8 05 13,642
Staft Wellare Expenses 14.99,502 16,414,588
EDLI Presmium 15602 0
Medical Expenass to sl 1.3 B 156215
- Emgloyer's confribution to BF. 73,158 5,50.045
- Empioyars coninbxaion 1o ES. 4.535 587 287,10
; 2/5.48009 1,80.69,379

e




SREE SAKTHI PAPER MILLS LIMITED —y

Ariagg 3138
Fugsss Aupees
17. ADMINISTRATIVE EXPENSES

Office & Gerers apensss $ET148 250,155
Trawwlling expenses 31 RS AR 40,1578
Ramu=aralion 1o Who'a Time Dinctors A.84.000 827 000
Vehice Mantanance 5.80211 530,753
Rt 483740 594184
Protessional Sardce Charges b Bl o 941878
Pome Expanses J0ana 421538
Printing and Stationery 442568 6,08,595
Tolaghting, Postage and Tehegram 250 340 21,90 208
Hire harges 15.91,742 BaTT42
Repairs and Maintenares - oiher 1417503 28321
Baouks and Parodicals 17.483. 14247
Imsurance Praemium 171281 B4 568

Auddiors Flemunatafion
far Audi 75,000 75,000
for Tax Audil & Saés Tax Audi 17,500 12500
lor Carfilication i} 3,000
hor Taxation matiesr Otd of Pocket sxpenses 11,235 20,700
Azles and Tares 253,500 228050
Denation 282,348 1,385,081
Siting Fae 59,000 BA.000
Subseniption and Membarship BA.547 39,420
Entertainment Expansas 25813 0 656
Adverisemen Chages 202378 1,397,862

14081718 1.26,15.883
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SREE SAKTHI PAPER MILLS LIMITED

nane 3178
Huxees Rupeey

18. SELLING AND DISTRIBUTION EXFENSES
Fresght Cutwands 3,06 G54 2,03 0od
(rash Dispount 16,04 400 703,506
Saies pramolion Expenses 730 580 3,60 469
a3 I3,87.008

19, INTEREST AND FINANCE CHARGES

Intarest - Term Loans LA AT 1.889,76,354
Irdereat - Offes ' 39 30 £4R 1,55.44 iR
Financs Charges 45 555 21,448
Leass Euparises 1473530 15,54, 384
303,086,410 250,97 612




SHEE SAKTHI PAPER MILLS LIMITED

NOTES TO BALANCE SHEET AND PROFIT AND LOSS ACCOUNT

SCHEDULE No. 20

A SIGNIFICANT ACCOUNTING POLICIES

1,

Basis of Accounting:
The: sccounts of the Company are prapanic under ihe fstonc cost convantion o acnai
batis 33 & going congem.

Hevenue Recognition:

s of |neome and Expenoiure e recognised on accral hasig xoupl lor fhe following
which are being aocountesd on cash basis, sinceit i nol possisle 10 asoe-tuin with ressonatie
sscurncy the quanium o be provided in fespact of -

& Interestand delayed payment charges on overdue bills pending 80 o0 Balance Sheet
ﬂﬂ‘l..

b, Instrance and othar claims,
e Theaddtional fabillty, f any, arising at the fima of Bssessrent of tax / duty

3. Fixed Assets & Depreciation:

Depesciation on fued assets Is provided on pro-rata basis on straight fine method i the
muwuuﬁdmmsﬂmﬁm!wﬂhﬂnmmuuﬂﬂ.tﬂ.ﬂwamﬂmmldﬁm
's calculated on a monthly pwo-rata basis, Cost of Fived Assats has been taken net of
MOUVAT in cases whers orasit for MODVAT has 2 taken.

4 lnvesiments;

Irivestraants are atatod gl cost

5 Invenlory:

inverdory of mw malenals and consumabies are valusd &t cost Firwshid Goods are valusg
At cost or marke! prce whichever is lower. Cosl for tha pupases of valuation of inished
goods includes cost of direel matarisl, diect tsbour and ofher direct overheads inghuding
Exciss Duty, Stock-in-process & valued at raw material oot plus; wharever applicable,
progdrmionate dirsct cost
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SREE SAKTHI PAPER MILLS LIMITED ~

Foreign Currency Transactions:

Expanditure m foteign cumency s canvered into Indan nipees ot the rate of axchange
prevailing on Mdﬂdmamﬁﬁmﬁﬂvhwﬁmmm
outsianding &5 al mmwmmummmmmmmmmmm

Excigs Duty

Excisa duty an goods mmmwwmmwmmmmm
Others:

] cmmmmmmhwmdﬁmﬂlnmmmm.

(i Grataty ity lsworked out based oriiast druwrnaakany and namber of ysars senice
of employees and not based on seturial valation

NOTES ON ACCOUNTS
Managerial Remunesstion :
Managing Expcutive
Drirector Diirectoe
Salary Fla. 3,60,000 s 2,16,000
House Reni Allownnos As. 1,80,000 As 1,08,000
Todsl Ha 540,000 Rs. 324,000

Hﬂuﬂhwﬂmmﬁhnhnﬂuhmmmﬂﬂmmm Lacs {Previous Year
s, 358,98 Lacs)




SREE SAKTHI PAPER MILLS LIMITED

3 Raw Materiafs consumad
1 Duantity Value
Torraa Rs-Lacs
Iinported Wasta Paper 4808130 42807
[7123.148) (367.57)
Indiganious Waste Paper “3H11 588 B17.06
| TBIS.318) {771.78)
Chermicals 1682126 10258
[1545.412) {12267
4, Finished Goods
Pariculars of Qupnty Gross Vaks
= Paper & Paper Boars Tannes s Lacs
Opesing Stock o84 4085
{6T4.574) (87.58)
Production 208058368 2BI556
(21969,048) {at24.41)
Sales 20681711 281041
(21973.908) 3.7
Closing Stock 453 959 56,01
[360,814) (40.6)
Salo of Elactricty 4,04,846 Units Fls. .75 Lacs
(Previous Year 3,97.353 Uits An. 9,18 Laoy)
5, WorkIn-Progress
Quantity Vol
Torres Aslss
Opening T2.81 B.36
[B15.618) {78.43)
Closing 105.26 1217
(P2.81) {6.36)
Ao
25
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SREE SAKTHI PAPER MILLS LIMITED

—
B Peroentage of consumption of Raw Materiais

Fls. Femaniags

Lacs ie dodal

Imponed £28.07 T
F¥a7.5T) (30:77%)

Indiganays 71243 fi2 -8l
[BEd.45) [69-23%]

7. Sales are incusive of Excisa Duly & Cess

1 e ol th Baiances of Sundry Deblors, Sundry Crediiors, Advaroes and Loass are
sublect to corfmmation

3 Hrmmrh;ﬁihnummmmﬂmqmmmuw.

10, M.LMHIWIMWHMHBHHMMdW

1. Confingent Liabiities nol provided fof
3 UM@HWMWWMEM{PMMVHMEMLM&],
] mm-mmmmmwnmnnsami.
¢ Usance Lettar of Credi remmining unpaid as on 31 .58 mourts to As. 139.95 Lacs

(previous year R 28 81 Laos)
12 Capacity
Paper & Elsclricity
Paper Boards (MT)
Lcenged Capacity 16,900 Not Aegtd.
(Registerad with . |. A) (18,900}
Instafled Capacity 15,800 250 KW
(18 B00) 250 KW
Hotual Prodiuction 20,806 404,848 Units
(21.558) (3.97.363) Uinis
13, Prolessional serice charges include: Re 38,000 Taa diractor (Pravious Year
Fs. 36,000/,

14, Pmlﬁmhumtmnmmmfﬁmumnmuwﬁmﬂmm




SREE SAKTHI PAPER MILLS LIMITED

-
15,  Machines costing Rs. 46,42 Lacs [Previous Year Rs, 4542 Lacs) ware anguired snd held
under Laase from M/s Karala Stsie indusinpl Development Corporation Lid, Tnvandrum as
an 31-3-95
16.  Informmtion pursusnt to e provsions of Fan IV of Schedule Vi 1o the Gomoanies Act, 1856
Balance Shee! phatract snd Company’s genaral business profile
i) Registraion detads
Ragstration Numbaer DE2OT of 1991
Stafe Coda Numbar 1]
Batance Sheal date 18 March 1808
b) Capital raised dunng e yaar ( Amaunt in 00)
Putic |ssu N
Flight fssiis il
Bomus lssue il
Private Placerent Ml
&) Position of Mabifisafion and Degioyment of Funds | Amownt in ‘000)
31031639
Rupees
Total Liabilities 27T
Tetal Assats 222730
Sources of funds
Paid-up Capital 20250
Azserves § Suplus g3
Seoured Logns 1305
nsecured Loans B8
Delarad paymen) Credi Mil
Applicalion of funds
Mgt Flved Assnis T42ra2
Invesimants 183
Nt Curren! Aasats 79790
Mescellarsaus Espendiure Nil
5
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SREE SAKTHI PAPER MILLS LIMITED ~

Ilr"
gy Pedormance of Ihe Campany
Turm o {ingluding ther incoma) Iy
Total Experdiure Z708A0
Frofit batone Tax agr2
Probit alter Tax 4372
Eamings per share 218
Divicand s percentage LA
g} Generc niuns of theee principal products of the Company
iTC Coda No Description
v i G413 Kraft Paper frers Non-Convenbonal
raw mtedals oo wasta papar
Koot ctfings
2 a0 Paper Board costed with china clay
using Uncorvenianal raw matnsis
Signatories 1o Schedules 1 to 18
By orer of the Board Subjee! 1o our report of even data
Far Balan & Co.,
Charteved Accountants
. Sivisthany Pillad A. Mahanan, 850, FT.A
Chamman Parnas
Thinwananthapuram -148
A8 Unni 2551998
Rirpctor
5 Rajumar Haghumsad FY,
. Managing Directot Marages -Finance & Actounss
= A. Fornamtaiam
Cerrpaiy Searetarny
Triruvananmapuram -14
19.0.1000
A
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