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SAEH SAETTI PANEE ATLES FIAFTFRY =

SAEE SAKTHI PAPER MILLS LIMITED
Regd. Office: Sroa Kailag, 509903
Paljam foad, ﬂmhinnﬁaﬂ 016,

Mutize = hetsby given thal the Eleventh Annual Genensl Meeling of he sharaholdors of
e Company will be heid at 4 30 pm on Sktlrdmy, this 26th Seplembar 2002 a1 Molol Abaa
Faza MG Fdad, Coohin 3% 1o transact ihe fikwing business:

AGENDA
ORDINARY BUSINESS
. 1.  Tomcewe comsidal and Bdopt the aldited Bilancs Shast s st 3=t Manch, 02 and
the Profit and Loss Acomant far ihe year ended an it date and ihe repons ol te
Driractam and Audilors (herson
2 Tio appeint & Giseclot in place of Sy, 5. Girldnar, whe retings by rotation aocordmng o
Arichs B3 of 1 H.I"lh'.:h!r! of Association of e Company and whn, Eing ahgibie, oftors
Hirmmt for resmpoittmant.
1 To appomt a Divactor in placeof S A.S. Unni, who reties by rotation accorditg fe
Antiple B (f thee Asticles of Asaociation of ihe Compeny and who, bieing eligible, ofter
immeell for resppominent
2. Toappaintn Director in place of S N. Ravindanathan, wh relims oy robaton sccording
o Aricle 83 of the Aridies of Associstion of the Company and whia, Being eligilsea.
difers himsall lor reappainimei.
5 To appolnt Audiiors and fix thelr mmunsration,
SPECIAL BUSINESS
&  To conmder, and f thougnt it 10 pass, with or without moaitication (re. fallowing
. resulufion s sn ORDINARY RESOLUTION:

“AESOLVED THAT nul::]ﬁi:‘l' to the prowieions of sscton 108, 260,308 410, Scharl |
.'I:III nnd olhar nnp]tmhh provigions i any of the CompanissAct, 1858 and sutjaot (o

wrrmm I any, the Company herely aocords it approval for the
ai:.p:qlntmm Mr. 5 Ramkurmar a3 Meraging Director of the Company for & pesod
af & years trom th Saptember 2002 to 8th Segt. 2007 on the lerms and conditions
Inctuding remuneration and perguisites as spproved by the Board of Direttors al
thetr mesiing held on 18th July. 2002 and accepted by Mr. 5. Rajkumar with libery to
the Board of Limsctors 10 atter and vasy the approved larms and conditions as the
Beard of Direclors may, conpidor necassary and a5 moy be agreed io by Mr, S,
Rafkumar wiffiin the overall Umils as specified in Schedule XL to the Companzs
Art, 1858 {or tha fima Being in force o any statutery: madification or m-anactment,
iheeed] arehiar any rules or regulaticns framisd thers urdes”
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=N SAKTHI BARER- WIS EANITIEY ;

*EUATHER RESOEVED Mha! whiesrsm n any Flﬂdr:::tEJ yoaz, the Company haw no
praft or il prolis ae nadequale, the mitimuen remunaration paynble to the
Maringing Directos shall b= the sama substantive salary and perquesiies as abows
rmontionad sabsect 10 e ceiings ==t ol wnes Scheaule Xill to the Companess Act,
19667

T eongidae anid I Tholghit fie, ¥ pass with of witholt madification, the foliowing tesoly-
torsas an Crdinary Sooofunon

AESOLVED rhaf m sugssr tegmon of fhe Resolion passad af the Anmual Goneval
Mieting held on2ith Novermbe 1334 Haing the Somowing kmits of the Company al
s 1T enres. the consent of Tho mhmlmmhww;rd

mmﬁmﬂhwhtﬂ'nﬂfﬂmh-mmu% e ) .'

to bo barrawesd togather with moneys oy nmpAnY (aar
terrtparaly loans mmmmwwhm urdmwmmauf
numm]WMManhpﬁHmm@Mmmmn
free reserves that b b say, reseries nol sl noan for any spocific puposSS provided
hawsver, thi total @mount so homawetd shed not exceed Rs. 15 Crares {Rupses
Flresn Crotesy”.

B 1o considesr and || thought It, 1 pass with or without modilication, the foliowing

resolgtion an an Grdinany Assolution;

RESOLYVED that tne-Boarn of Direciors of the Company beand ia narety authonsod
mmmumm;ﬂmhﬂm:m nit dirpetly refabing 4o the business of ing
Company oF ke watfsr of the ampioyess sulijest 10 g maximum ol Rs. 1,00,000-
[Rupess Mine Lacs only) per annum staning from ine Einancial year anging
F1st Maroh 2002,
By Ortier of the Board
For Sree Bakinl Paper Mils bimited

COCHIN-16 S~
A1/08/2002 A. Fornsrmnb=aiErm
Giarmgrany Secrstary

MOTES:

Explimatorny statement pursuant 10 S=cion 175(3) of the Compsnies At Y050 n respoct df
e Ne 6 7 & & of the nabos bs anfmaed harmio
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1A et anlithed (0 atsnd and volis w tha mastng is ennited 1 apgaint a pray and He prosy
e ik b= & mrebes. Prindes |15 ordut (o be effeciye munt ba lodged i the Farglstarsd Ollica
ol thir Sompany 1ol iess than 48 hours: bafore e commancemant of e meling

71 Upinbirs mv resuiestod o notity ther chanpe of addvesa, i any |

3 ﬁwmhwﬁlnd.ﬂﬂhﬂﬁwmﬁ;lnqmm'hhwmbgmmm
1ol He vl frr st Sing working hors bors 10 am. o 1 pom. & it Fodisterad
oltice-ol the Company o0 any working iy except Saburtdaye and Buncays poor 1 i date of |
Anrssl Gansinl mpoling

s

The prasenl tonure of appoiniment of Ml B Rajkumsr s Miisnnigng Digecion of By Comparmy will
=spm by HIN Septembor 2007

At o masting gt Tioard of Clirectans of the Commany haid o= 1511 July, 2002 sUbject lo mecsssary
el 515 RS '.mmmnmummmrmmmmmapemma
yE=ars fram Hh Septirter 2002 o Bih Seplembes 7007

Hairig rogAnd To e G Wittt o semiices sendseed by Me 8 Afumar e, Maraging
Dlbeston gt lrom incaption'of the Company and muemging B Sliaim of the Campany atticmnily am |
considiting 1He mmased sesoiiitilles and dulles that ke sl hde to shollder. i is ssught o
merszse pmunalion 3uitakly, Thie reviied leoms and eongifioss ano a5 belia: I

L, Mn 8 nmuﬁHmIImﬂ-_nfﬁ:npfmnmDirmrﬂfﬂupmmﬂﬁmnmgm|
Sipiamber, 2002 1o 8ih Seplambar. 2007
0 He shull be poid semonemiion incllding porguiniies B Tollows:

1. Salary Az 50,0000 (Rupees. Fity Thousand oaly) pot mani,

2 ' Commisskn One percent of nel profi [ol sach francis) yoar or part hemo! samputed in
e manmee fiel down nter i applicatie frvisioes sonlained n the Conpanes Azt |‘
|

1356,
-
i House s aliewiancs il the mie of Fiity Ponentags of the salary.

il Medicsl sapersss incurrd lr the Managing Beector and his family subjec 162 esiiing
of o modite sslsny n nwnrwlnmqmnih::ﬂgrm-puhd R E-ERE =T

i} Lestve Tiavel congassian for The Mannging Director and his tamily ance m & yEsr
Jnn_l.undmmw wirlh thi fules of Hn Comgsary.

v Fu of chibe sutiject b0 & maximim af two clubs. |
vi Porsonal acoiderd inmyranes for @ amoued the annasl premium of which oo naf

vl Contdbutisn 1o Provident Fund. Sopsmanaation and Anniily Funi i sccariance wim
{he rides wpmcitied by the Cormminy. Gruuity payable shall not gacond hall & montfsE

E]
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ﬂ'ﬂw fii# waeh oHrTRelied year o cereion
i Encaahmand of leaw l[lhl.r_d of the tenume
wilfl Provissioo of cur jor cse on Compny's Duwness gnd Telophoos At resdence.
Parpasstes shal) B ovalated 0S Do M8 INCSmi e jee, 1852 sherasar ajipicai
M musn Remuniralion - Seeris subiissiee siley sad coamosibes mubpe {oocniilling ael ot uncs
Echediibe XIIf uil M Compares A, 125

Netion caatnd T-08- D00 ol M Svrs w98 fondions of T of W 5 Ragimamar howe
tinnn g0t to il o remben ol He Gomigeny Pereant s Soctan 352 of the Campankss Ac, 1358

bole S Fes Uiy M. 5o Slisthiriu Pl 8. S Sobeeriees U £ Kamibknm and Me T Glaghir
ArE irilErsnta T el ey e ey are ke by pats e Do wred ascepd e abaoen none of
T Diresiors (i conssted of ie=sn n e r=ckalen

Thires M, 7

LB fIfary nlﬁ i

qnpmfmhmmﬂn \dihra -m: taility fiems:2iso
whire et e o cagnit

apuirt lram . Taem |ans wnd heve advived the Company to ieieise the Bomoming Himis

acordngly

Hance (b rEsohtan
o Direcior s interesEs in e sssshuion
i o, B
tn view al peed perlomance by the Company and as pan of it obilgation bo the sosoty Gna fof
Whe welfnre o thee pubd: in goneil, @ is progased W make Sanationn o deseiying caubes 08 o

sacil abligation ubte a it ol Fa S00.0000 (Fupees Nico Lskhe aoly] per anniem stating.
Friwmt It Frssniial 'oar ehiching 318 March, 2002

o Theeclor i interpglsd m fhae meeohulion,

By Ordles of Baard
For Srae Sakhi Paper Milks Ltd
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Directors Report to the Shareholders
Yeus Ditemaney have plessiur b presenting the Elsventty Annunl Flepont and the Auditsd
Assounta of the Company 1of e yaaranded 315t Mamh, 2002
FMANCIAL RESULTS l
2001-2002 2000-2001
(s, Lacs) (A=, Lagy)
Saies (Net) 335233 225,48
Oparating Prollh 345,34 33830
Intsres] s linsnoe 154.06 2321
Clogroczafon BS.05 BOST
" Profi tett fe tax lird- 1ha2
| Pronvision for Tax 12.00 1.35
Profit after tax 90.24 15T
Wenrie b relating to earian o — oo7
Batanes of prolif breught tonvard H1.63 6713
Amount nvalatie |or approprikon 1TLET B1.63
Appropriation
Genaral Ressne 160,00 . M
Prposed Dividond & Tax on dividend Mt T
Ratamad profts carmesd to Balince Shsol a8y 8183
SEVIEW OF OPERATIONS 2001-2002 '
Diuring the yaat under roview, your Company s maintaleed full capacity utifisstlon as n

=t yoar. Produchion wis 25215 MT as compared o 25054 MT guring the previous year,
The Company: soid 25835 MT dunng the year as against 24033 MT in previouds yean
repreesnting 7 5% incrasss h sales hul wih hardly any impiovement in siies realsation
- rate Against thie Background of a very challenging business and economic scenant and
. sluggmsh mankat condliions the company's perdormarce was very commendable in |
raidng o mat profl) of Fli_m-ﬂlht:mmmdtuﬁz,uﬁnlml in i previcous yaar

The ashie vemeni hes been dus 16 the-dynamic acton laken m adepting effective cost
crmitnol mesanutes kir synalges of prodyctivity and cost afeioncy us indicted in last year's
roport. The tesulty (6T (e voar under e show thet oomosny = strongarand mofo
aflicient with conuigtent tend towans cost athciancy,

The CompmEny a8 of mow i in 8 sl wiy exporting 1o Sel Lenks:
FHUEFEK:TBFHHM

The company =-kkaly 1o pertorm wall in torms. of demmand duting ctfrent year as there-an
sigrs of mproesment m the rrvivil of the sconomy. Desplie lowerning of impor dulles,
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ite etirmEny Ao hot expect shy oy of packnging e Cm abioar. Asfaran carmpsrny
I8 concarmad; producion and productyity is at opfimem, market and dinfribation i6 gt
m:nﬂﬂnnrqmumaubﬂqm ire s wnitaliling mannir, adding sirength i
your pampsany's comipetitivesesa. Al thess poslive laclors whould onable e comparyy
o ook farward B the cymont year's perdformancs and as well as to the Julle with
o,
Baming unforessen gimumstances, Company gupects fo achinve sansnctory results for
Iy :lnﬂ‘ﬂﬂ PaAr,
INDUSTRIAL RELATIONS
ﬂg{mﬂ.ﬂ:i&t splficsre soetacs wink gestedl 1na condal atmosshore prevalled
DIVIDEND
Cenplin eatning highes peotite Comparod 1o poevious yaar winch £ linnr
| repaymant of nan. the Company & 548 haveg warkmg capital | A hard prassed
for funids o augrees mmw

I vl of TE-ahove cIreumsianes, your Drecians cangidar it would be prudent to pltugh
mtmwﬂmrmuumwﬂmnﬂﬁmﬂmmwmdﬂwm o el
propone ary dhsdatd.

| BOARD OF INRECTORS

S5 5. Gitkdnar miinguished b cffice of Execotve Directar dunng the financisl year snd
oantmued as Drestior,

|| In sccbrdance: with Article B3 of 18 Anicles of Assomainn of 1he Company,
50 S Gindhar, S AS mwmuwmummutmm relite
of mmmmummuMMWMmmmm

AUDITORS

‘Mg Balan & Co. Chiertemd Arcountanta, tho gresent Ausliton al 1hae Comparny relire and
are ehgiia for re-appoiniment; Mecessary cartificate has besn ohthined from e
Auditirs &3 persection 224(1) of the Companies Ast, 1958

| FOREIGN EXCHANGE EARNINGS AND OUT-GO

The Company had axpons ang satmed loreign orchangs R 54.79 ke during the yoar
The sutge wan mainly for purnshess of rew maters amoyntng fo As, 539 57 akhe

|| AR 1h| i

Stmtement ol pariculais under goction 217(1) {e) o the Companies Ao, 1858 e
pnnexed.
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Siene of Mo amployees o the Campany ks corming Urear the pnemw of Seation 217|124
of e Sormipanise Al 19586 28 amentled par Natification dated 12m Maren, 18832, The
et of managsal rmuGElion undarsection THB.01 the Act ane furmished undar nele
& {1) af Scteauie 20 forming part of the Acco umts

SRECTORS RESPONSIBILITY STATEMENT |
Bumsesani 16 thia saoureenion inder Section 297 AR) ol the Cormpanies Act, 1958
Cers=neies rapoar ihat

1) I the preparation of the annual accounts 16r the financial year dnred 315! Mamh
2002 the applicatin soopunting standaids Tad been lojlowed along with proper
explanalion retsting n st depmiues.

7) The diredion had selesied such ascounting poficme and appiied them conaistently
and made judgemant and entimates thal wane meseoablp and prudent 5o as o ghve a
s nid e vioe ol the state of aftars of the Company ol the end ol the timncist yes: |I
and of tha profil of fRe-compamy for the:pesr under ey

1) The Ditestirs hael Blon progues and sufficsent care tor (he mbintenance of adeguate
ancounting meards in sccordante wilh e provismns.of the Act, for safagueding M
ansatnat the company ant tor prevamting S detectog freaud @nd otheiregulseities,

4} The directols tiad prepated the Anrull Aocounts for the financial yaar enderd
312 March 2002 op & “going eoncem’ hasie.

ACKNOWLEDGEMENT

Your Diectors wish to place on recar thels gratitude lo the Stale and Central
Governmants Kerals State Industrial Developmant Corparation Lid, Kemia Financinl |
Catparation, State Bank ot Indi, Stnte Bank of Hyterabad, SB! Factors and commmereil
Sorvicses Lit,, Karald Slate Elcireity Boam, customens, dsalee/ Agents and sharehldia s
incluing SBI Capltal Miarkats Lid for theil co-opetation and support extended 1o tha
Compeny,

The Diractars in parioulir gratalilly scknowisdgs the continued) support and assistance
tpemn by State Bani of indis |I

A werd of congratulation ls due (o the Managoment and smployesd for their dedication
and high ordet of performanca which fas helped in ansuning that your company
anstitanthy mahtamn a frend of mprovement.

pachEd By and on behalt of the Board of Direstors |
D 27-06-2002 Sl |
. Sivathanu Pillai
hairman

]




SRR LAKTIN FAPEN APELES FINET R = - =—=—=—‘?

ANNEXURE TO THE DIRECTORS’ REPORT

FORM 'A’

{Saes Bue 2
DISCLOSURE OF PARTICULARS WITH RESFELT TO CONSERVATION OF ENERGY
A.  Power and Fuel Comsumption

(LO32007)  [31,082001)
1.  Besiricly
a. Purchosed
Liniit 133,08.340  1.27.91,120
Tatal Amaunt 40797737 18318442
AateUnit 5.05 1.51

|
| b, Own Ganoration
(1) Through Diesel Genemtor

Urilt 2,27,300 7052888
Unit pet Lir, of digged oll 3.09 46
Cost/Unit 6.02 S0

() Through steam Wrbine/genarator -

2 Coal -
3. Furmace O -
4, Otharsfintamal ganprafion -

B. Conaumption per unit of production

Elsctrioity (lkwh) 540 540
Frueranes Ol -
Croal

CHhers

i ® ¥
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DISCLOSURE OF PARTHCULARS WITH RESFECT TO TECHNOLOGY AGSORTTION

A,

ANNEXURE TO THE DIRECTORS' REPORT
FORM 'B’

{Sen Rule 2)

RESEARCH AND DEVELOPMENT (R&D)

1. Speciic #rsas in which (R 5.0)
carmad out by the Company

o Benafl datved as a esulof

the above A & D

3. Fulure plan of nction

4, Expendihirecn R A D

TECHNOLOGY ABSORPTION
ADAPTION, INNOVATION:

Paticulars of impbned technokogy

LEE STHF PLMNDE SELY R TR

MU

Ml

|
Thie Company would indenaks
appeoprate A & D sctivities
depanding upaon future

e irements

M.A

The process of improvemant is &
continuous ona and the Company
|s-expermarnting with use of new
raw materinls, tuels alc. 1o
improve productivity furthian

Mo Technology has been |
rmportad.
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BALAN & CO., e HE:: Ewmn :lmu
Chartered Acoauntants i St ,“.m“g
Fom Mo SebR-3056540

FEormas o ekl vl e s

AUDITORS' REPORT

W Hieve audited he altkeripd Balance Shes) of WE GREE SAKTHI PAPER MILLE LIMITED,
COCHI- 18 a8 mh 316 Mar, nﬁddmlhnﬁmﬂtlrﬂhmimmﬁhﬂhnwrmmﬂmm
gt Emwdd heeute Tresg gt ire i mspanakEily of he Sonpany s matagEEsm)
Our respocalbiity b 1o aidpie=a mn opinan s 1ess lnarnl stismesis buned or our ol

Wir: mm;ﬂnm ey EC crim o wli AcEieg miancsecs geanesily aecended i ledld. Thies
slarjdosds. reguine Wil il e per{orm i Budi o alitain inasomables peaysence shoul wiss(Hes
i Torvamice il Hltmmmhm tree of rrideriad, msistsemnks. An aeatl inciudes esamomg on @ tost
fases. avicnnne pappantmg e amaunts snol disceeuns i e (nancist stsments. An @) @20 |‘

mhudn B asEessing the scolming piinclples uges and aignileant eslimaln made by management,
En well &5 svallpling 1P oves 8l namdal slaiEment pressniiiin We belless Bt ole alicl prnsides |
a meagnndbis hams fr our openlon and we regar that:

1 anmhnuumﬁmummmnmmh Heprtt) Orrdisr. 1988 lasuind by
anﬁwﬂwﬂmhmﬂﬁuﬁiﬂuhﬂﬂlhﬂm 297 ol the Comgmiiies Azt 1058, we
themnnEre & EiEsrmeed on Hs meibees st In prmgraph 4 drd & ol iho sald
Hﬂ-ﬂ

2 Furthet o oo commsae in e nnnistie sfared i in paregmph (1] aboue, wie stala that.

in) Wa nane obimined ail tho infeersation mhd sglacations which to the best of oo kisisdgs
wred bolisl warn nocessary lon ihe purpose ol ol sudil

{b} In our egifion, phoper books of sccound i requindd by law s bean kept by e Codtimsany so
tiah == b 1o o EErinEtan of duch boiies

() T Eslariice Sl and Froti and Loss Atcount deal wim by P repor are i agroeeman with
e hocks il scuynt

() Thie Bulance Shet and Mol and Lo Accous) deail with by this oo comply with e |
nucwrrlh'ru. standands refamed to m Sub Sactian 30) of sactian 271 of he Companees Act,

:-;mfmnmwwmwmmrmunmmmm pnd placed bolore 1ne board
wis rope fhl sano ol e aeesine G disosaliEsd as an A e Maich, 2002 lism
ihiginy fgsiimieg aa e in lerns of cliess (g ol Sub Sactiah (1) of Sicton 274 al the
Companies Act, 1958,
i1 e gear i and i e hest of e idirmialion arvd acdtree) o 1 Beplioelions piben 1o os
the said Batance Shest and Profit amtt Lons Acccunt, sod together with the nofegs thotean,
il mﬂf.‘n'nmnn ricpbd By the Camdaries Ak, 1056 n e manmner eo moussd-snd gl
i e F s

W Ine o @a if raliate Fo the Dislance Bhiesl, ol lRe siate of alials o the Company as-al 318
Mahh, 3002 ahd,

#1 o faran i reliles s b Prolil mnd Loes Aocourd of tha PRCEET ol the Compinny for it
ys ntled on hat date.

Far BALAN & CO.
Cochin-18 Chanered Accountants
27 82002 _
A& MOHANAN BSc. FTA,
ks |
- |

o
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Ae:- Mis, SREE SAKTHI PAPER MILLS LIMITED, COCHIN-16

Semerure relariad to in Paragraph (1) of cur vepor of sven date.

The-Company has manimned proper meords showing hull pamculars. meiwdng
cusntitive details aned pituation of fxed stnpts. Al the sssets huve been physically
watliEd byt managomen), No matenal disceapancips wara noliced on augh
verifimmtion

None of The feed assets have been revalund dunng the year

Theesthok ol finhed godds and raw matmeis f=ve ceen physcady verfied dunpg
iy year by the mensgemsnt. In dur epinion and considering the naburs ol (ke v
‘matoriils uesd. the incadency of such veilicstion it reasonablo:

The procedyres of physical veslicalion of sinck fofiowsa by the manogemant g
reszohabis ind adeqiEie n aetation o 1 e of the Company nd 1he natung of s
BLiaLs

Cimcrapancies noticed an physical ventioation of sinck Hi‘hhn-ﬁt rennrds hivie bean
proiperty denlt with in 1he books ol Aocounts df ihe Sompanty. '

On e bash of our Eximination of stock ey, wie are of the opinion that the
valuation ol stock is fair snd prepsr In accordenca with fe normally - acceniod
accoititiig prmeHes.

T company has mien nismest free loana from Companies, firms or othar pel it
bt iy this pegletir: mainiainad under section 301 of the Compames At 1858 ar
from Companies under e same management as defined under sub section {18) of
section 370 & the Companies Ant, 1658, ihe tarms and eonditjors of which are not
pismaingle pregudioial 1o the miammst of (e -company.

Thie Company fas not granted any liane to Companies, lirme drothar phirties sted in
ma mgltter marstained under gaction 301 of the Compantes Adl, 1856 of to
Compinies yndsr the same managimiont oy detingd under sub gection (18) of
seehan 370 of the Companies Act, 1956

The Carpany hes not ghan any loans and advancis in 1he nature of [oansaxcept 1o
s omployess which are belhy repaid regulary.

v i apienang Esonding 10 e informaton &nd explanations givens 1o us, Neee are
sdeguass iEmal contol precedures commensumie with tne sizs of fhe Company
anvdl the nitum of its blsiness with regaTd to the purchases of &iores, raw matenals
relting eormponents, thant & machimery, equipmerits and olher pesels and with
riziacd to the dale of goods.

The vransactions of puchEss of goots and malsrals and sole of goods made in
pursuance of contracts or arrangaments eatered in fhe register mainfained ws 301 of
the Companies At 1958, and upgregating during the year fo He 50,0000 or rnore in
respedt of wach pamy have teen made 3 prices which G reasamable having regam
1o previling market Drces and practives lof such goods and matariala,
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THe company han o systam for idantitying wnd providing for losses an pecount of
urmervicesbin or damagod stores, mEw rraletale of finished goodsa

Thiz Company has atceplem dapnsis o e pubio whch ang not in contrsmtion of
Section 564 of the Companins Act, 1956

The Carmpany: |§ munbynrg masonabie reeords fof the sa amd disposal of S,

Oin the basis of st checks condiciod [y us and as pas n'rl_nplnmrﬁl}n VR 10 UE,
Tn company Mas & teasaratie termal A systiEm commens it wih is gze and
natune of lts blssirmis thaliigh tie extent of covaage nestds o b= enlarged

O primet lnele sxamination we are of the opinion Mat he Comgary is mainksning
el Sheolntre recands peescrines by the Ceplral Govemnment ws 209(1) (d) of the
Cormmmnms At 1958

The Comgany 18 not egular in deoosiling Provident Fund and Employees Siute
InpLranie duess with e approphias suthotiles. '

Aecotditig fo the nfammalion and explimatens given 1o, no undispuled amountsn
respiet of Incoma-tax, Washnh-o, Sales Tax, Customu-duty apd Excea-Outy are
payable 25 an the date of fve Balanee Sheet fora pering el mans tnan gh monts from
tie dnin thasy became payiable.

Accarding 10 the informistion and sxplaratices given to us. no persdral axperses of
smployes or dirsctors haye b=en charged 10 Evenun aocourt atmen g Thisse
payable uhder contriciusl cbligations or preordancn with ganaTsEily abceptod
buminsss practice,

The Campatty s nota sick industrad cormpany within the mesning of Clauseo) of St
section (1) of Sechion-3 of fhe Sk industrial Companiis (Special Piovisans) A,
| QRS

Frir BALAN & G0
Cranamd Aocoomitarits

‘Cachin-18

27.8.2002 A MOHANAN 8S¢. FCA.

Partrae




ARKT SAKTHI AUPER AHLE S FIMITED

BALANCE SHEET AS AT 31ST MARCH 2002

Byrrciines Mo, 1117002 S1.03.2001
L Aupees- Fug=es
Vi Shanm Holdess' Fungis: . R
B i FOIE0000,00 2080000 .00
i=) A=l & Sopius 2 o 8403078 72
WTHEEEEI 31 HEELWITA T2
23 Loon Flinoe: _ W
(84 Swcyrad Lowrms 1 BElFs13I.80 10044387197
(o)L Lonmi i A358120.00 SIS0
#5183253.58 10448160400 01
TOTML 15303864710 190070068 63
AFFLICATION OF FUNDS
T Feed Assaie g
L4} Gross Black TREASSA93. 32 18:3120768.13
&iLees Deprecillitin SESTATEO T2 SOETI00ER
12568071200 1E2EERGET 61
() ST W I FrogreEs 215905130 164 A2 O
ANt etk 1 FRIBYTRA_30 IMAITIR AT
T ety & ___m 5540 G0
0 Clreenl Asnols, Loamll 8 Adwancin
Ly ireantanies E m‘ﬂ\lﬂ EFHEEMET O
M) Czsh & Bank balunces g pEIGEI 424 1 1260007.98
ek Siredry Delilos @ T12681120.55 5E288184.10
(M) Loamm B AdvanoEes 10 T2851060,73 BEED IS
14018240757 1ZSHAGRED 20
Leza Currem Lshilies snd
Prowmitine i
LyCurren Listiliies 71202265.68 BREANLE BT
11 Pl 401 B1ES.E0 24uBgid O
Pl Cusront Assmbs FA9EISS2ED Sa5 1704202
TOTAL 183038047.16 1R30T00HN &3
Aeccunfing policies 3 Nolst on acoaunts 20 1
=y s of the Beand Sk -

1 1o G reaon pfaven dals |
= Sheathenu Pﬂlm J |
Chmirman ForBatan & Co.

A Unai Chastared Aooountanis

Direcior A Polnammbasm _ .

= Aapomal Company Secsmlary A Mohanan B5c. FGA

Cschir48, D 27, 082008, Gechin-18 |
s Bt 27.08 2002

k)

[
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PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 315T MARCH 2002
M LB VAR |
R |LETHLRETE
INCOME |
Sales 5 74N A8 52 25808TN0E 40
THheT i 1333488.47 T
Increase / Dedrnie i Gk i - TREA000.88 giBeTopOn T
Tolal BEEFIEAT. 1 BTG 169 17
EXPENDITURE m =
Manutacheing Esfienses 15 241150571 28 249108081, 72
Enztaw Duilly ATEETTIE.00 AEETEIRG 10
Paymenis to 8 Prndgion loe Empoysse 18 IITAGDIG 0N ITEURNEY |
Addiminisirative Exflecses 7 VTIOERS. 58 IDAORSN0 S |
Safing & Distribiatiom Expransss & 44803584 LRSI N
inlerant & Finorce Ghatges 10 15404106 33 3= ]
Levdm o sade of Fivect Apsay RHERF, 00 i
I‘ Total 34 ITIMTEAL ARG TAE 1
Pristit bt Tax nmd Depreciafion 1wi2912.98 VOB EHED B0
Deprasinfion AA04G7S.80 T £1
Preifit batébe Tis 19224443,18 1E816An EE |
Presttéalan tor Tamslion 120000060 el T
Profit attar Tas PEELIERE t450ALE BH |
Less: Income: Tex redsling 'to' earline waar 0,00 Tooe 0o
l BODAALS. 18 14ATH 1T 55
| Ay Bahinco broeght fonran _
Froarn [=snvoL Yo Bi830r0 T BTI3461 08
1TIEISETT B183076.66
APPROPRIATIONS
Propessd [uiaang 000 2,00
Carporntre Divedhiod 0.00 0 o0
Transtyr o Ganara) Flassree TEDO000,00 0.0 “ i
|| Batercs cwriad 1 Bissmon Shet Pl PETAR ) AT0NTH 88
Acenunting polichs & Mélue on ieemunks 50 =
By erder of (He Boaid il
5, Srathany Pl Suhject In our 1epor ol sven dute
Chairman _ForBatan & G
A5 Unnt Mﬂﬁmm:a_nls
| Birector R Pormamoaiam
5. Palkomar Company Secratary A. “Ehﬂ“;:”%gﬂ~ FCA
Managing Direcior i
) in-16
Cochur-18, 0127082002 Dl 27082002
— S —— —_—
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SCHEDULE ANNEXED TO AND FORMING PAAT OF THE
BALANCE SHEET AS AT 315T MARCH 2002

SREEE SAKTHE RIFRR ANLLS LIMITED =

Beh Pancutin 3132002 3122001
e Rupsss Rupeess
1. SHARE CAPITAL i
AUTHORISED .
30,00,000 Equity shares of A 10-sach 000000000  SU0COUL0.L0
ISHUED, SLIBSCRIBED AND PAMD LIP |
120.25,000 Equay Shares o Ak 10-each 25000000 20250000 00
(20,25 000 Equily StatEs pievous yar)
20250000.00  BO250000.00
2 HESERVES & SURPLUS
I Capial Resarnve i
4 Werala Stade Govt, imvestimen! Sty 275000000, STEOA0000
b Tami Nadu Siste Gawvi Subisidy 140000.00 TA0000.00
c  Frofit an =ale of land 17812140 . apd
% Share P Accourt 3750000.00 F7E0000.00
1y Gienprsl Héasesye 8800000000 BAGOO000, 00
i) Preft &Loss-Sncoun 2TATETI.A BVEI0VATE
FrEcsRe1At EadpwreTr |
3. SECURED LOANS. B N e =
3 Torm Lozra
o | Kzrals Feanal Corpommlian .00 THRAEE. 00
& Sue Bank of Hydembad Q.00 17 G00000
¢ Siate-Bank of Indis 1215516482 2910000000
d. ' CaFlpat from HBEG - 330000000 G40
{6 Eduisment Financs Lean
a 'Fot Balier from KSI0C 140585000 2022700
() Intgrest aatrusd ond due On above lbans 84382.00 138029 53
(v} ‘5 B Faclors and Commescial Service Lid S635260.07  A97T4EI2 01 I|
(v) CashCredit Loan fom State Bank of ndia ~ 60234643.00 5608482107 |
_BGHISIILAE 100443871 93
|
——— ——




SRET SAKTIT MPER MULES ERVTED

i Term Laan from Sinte Bank of |ndia ja secused by first ohiargse Gn the fied ssseiil of
thie compiiny by an Equitaile Morgags by depakit of the itk clees of e company &
Droparty . ane fypoledEtian of all e mavable=setn of the commpaiy. both prassmi

and falure

2. Caylpan trom MDFE on hire punghass agrsmment

=

it= assklamms

Equipmeril Finarse Term Loan torf KSIDC by edciushe chirme ower tha Bbillne ander

4 Lonn under lemi(iv) nhwnv I8 sEc)ited By seoohd crEings on Dok et S i i
movable assels of 1o company which Fave baen Frniifiecsiadg by way 0f frst chago

in fascair of Siate Bank of |mdia

S Cash Cradil Loan om Sisie Biunk ol India = sscuied by tirst chargs on the anies
stock of rw matenais. work m process. hnatwd poods and secovatiss andg Tutthe:
uocurnd by Edquitabis Maetjage by deposit of il deads of the company’s preosy 55

covemad unoar fem T sboyve.

2 Tord losh and Cagh Cresit Lusn o Slate Bank of Indig: st firther peswinnlhy

pHarariesd by thres Dissionm of the Cammpany

4, UNSECURED LOANS
1, Fraom Disaclos
2 From Others
A0 Shirt teim loan o KSIDC

6. INVESTMENTS - AT COST
Crunted
t. Eguity snares in 151
Mabuo iy on 31:3.02- A 380 Par afinre)

7. INVENTORIES
1. Raw Matoraig & Packing Matenals
2 Work-in-Pracess
4. Finsened Goods _
4, Slores, Spanes & Fusl

8. CASH AND BANK BALANCES
1 In Currem Ancoutl with Scheduled banks
2 Cash on Hand '
3 TT in Transi
& FD. /AD, with Siate Bank ol India

JL3: M LT BT
Harpren Rappees
1758120.00 1205810.00
660000000 1TSE0000.00
0.0 1017500 O
BASA120.00 397311800
3523000 523000
__AER00e 355000
3009087240 ZE67432.00
23408 84 eTREG NG
4943317 28 125125314.00
15582733 1CE81232 00
BT555.96 03181
1180578.01 122091305
000 1780000.00
TeR0ZTRST |morEa 2
BI36B1824 1125000705

.
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Sah Particulirs 132000 .20
Filia. Rupezs Hupess
9. SUNDRY DEBTORS
COwor S manths
Unescured Cormmiamst Good arTrasLE 12N
Ot b Cabits

'| Uneeoomd Cansdamnd Good 54235084 55 SErETe

TSOIBNETT  E1D1RSI0ZD
Liess - Proiaien 16r bad dests LTHIADE 27 £THIARE 22

| TIZBN208S SZ28H184. 10

10. LOANS AND ADVANCES
[Unaecured consitered guexd)
1. Prepaid Expenses 535008 00 2S00
2 Deposiis 81885700 2E7S1I T
3. Advahces B183185.73 EONER 48

1205106073 Assinz i

11. CURRENT LIABILITIES & PROVISIONS
(a) CURRENT LIABILITIES

|| 1. Sundey Cruditor

Aeniein] i 1o S5 uriis 102652 60 BRE15.80

ieher tham S8l it
e Sefaprliek ARSEISET 55 ROESDT T 44
' (&) Expermas 2EITED O Fnoey a3
{¢) Birs & Spares ASHOEE U5 AFENTOR ST
{dh Capitil Pumchazas TRES0 ESI0.00
2 Intetest socrued but ool due dn'Lasns 0= B0, 0
%, Cihar Lisbiifies 1ETI4OES &2 m
TR ER2Ri08k 57

b) PROVISIONS -

Iecirrie Tax 233500000 113500000
Grtiihy. 158118500 1353404 00
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Schedules annexed 1o & torming part of Protfit & Loss Account for the
year ended 31.03.2062
=r Particuirs 31.3.2002 31/5.5001
) A Rupees Aupsss

12 SALES
SALES - Kraft e JAGEDEAEI00  DaE3TREN.65
- Papes & Paper Baardn 130852047.00 114738170 14
Elartreay 114937600 1 EAE0E.00
-I7B8SBR0B.00  BElensuTTO0
Less 1 Dengun! G20THS6.48 A5RBATN 52
. _ M ANAGE2 35087004 .48
13 OTHER INCOME i gl ey ———
mitaral Hooenead gross [TDIS Ra. 453134 428339.60 BT5057.08-
Dvidend Recansed 360,00 EBE0,00
e BR4TEE.BT. 51285531
133248847 11852 B
14. INCREASE IN STOCK -
Cloalng BRGEK
Frished Gooda 494341728 1251331400
Wark i Prog ess 204154,84 187389,00
L=ma : Oponing Stock
Finighed aosds 12512314.00 4138942 o
Wik in progress 167386.00 2EE011.00
et  -7482080.88 BIHETO0 00
15. MANUFACTURING EXPENSES '
Farn Muterials congumod 157311610.51 1822677 05.97
Fackirig Materinls conmumes 417851516 442TANS 16
Power & Fug| consumed 5164318687  F10Z14BEZ
Sinten, Spares and Conyymables f1aarives 1480TR0E
Freaght Inwandi HEAZENZ.00 1001 Z708.97
Hepiirs and Mulnlendnte - Pt & Michrmery 150370117 20277 .00
Hapairs and Mainterianoe - Bulldirg 21377097 TAT4DE5
thsurance Expemins - Works Ta6720.00 A2 IER0 5
Factoly Expansss ' 14189021 ta72a8 30
Coolle eharg=s 3441550.00 32671000.31
Fichisa b BABAYE DO il
24315057 1.28

S48 16800172
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4

Schn Partcubars 31,2200 31 42001
M Ripesn Hiipety
' 16. PAYMENTS TO AND PROVISION FOR ENPLOYEES

Sniarian, Wages & Allgwances 20844929.45 21712853
Shpenc & Exgratia 29801.00 B0 00
Bonus 18270700 TEE0GD,00
Grafity 351335.00 JB2014.00
Stafl Weltan Expenses - 260244514 1E20340.60
Miethical Expenes 108000.00 123638 50
Empléiners coninbufion 1o FLE, 113%5830,60 1081601.00
Empileyor s cortitttion to £.5), T535TEI0 CEBMTTT
EDLI prsmblimm 76332.00 0.0
FTT46946.09 27234053000

17. ADMINISTRATIVE EXPENSES
Dffice & Ganoral Expanson 264313.00 3893143.70
Trawilleg sxpsses 40MMBES2.15 ATS5418.18
Rarhureration 1o Whale Time Directon B51000.00 pE4000 00
Vehicls Muinterance 61788362 BEZBSE 15
Rent A61703.00 JAGTORU0
Prolessignal Bervice Charges 128720260 TdABa4E &1
Poaja Exprnsns 413031, 75 Frogsl s
Preting ant Stalicnery (E0REAT. AR {10598, 70
Talephong, Pootoge and Tisegrmm 1457371.64 HU0EEG4 81
Hire chatges 2076130.00 1569052 00
Fepain and Mamtance - pliem 12E5T11.61 1157452 66
Bank Chamges and Commésalan 4075133.57 ATTZH0 26
Booke pnd Penodicate 22207.00 13350,00
s emnice P 339500 | TS

Ayditos Reminanaiion

for Auait 85000.00 B5000.00
Ty Tarx o Saces Tan A 1 500, Gl T FH06.00
Hr Dttuer matiors and Cut of pocket sxps 19150.00 £108.00
Rates nd Tases IB2647.00 FISE 00
Dérmikr 40856000 LABEI0.00
Siiting Fee 58000.00 G2000 00
Subsanption i Mambarship 9045100 18231300
Entersinmenl Expenses 120295.00 B2420.00
16700865,58 15406800 5
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-*l — —_ =—=1Ri} LAKTT PAFRN ARES EERNTRL
: Parieulsrs 2122009 3132004
e HAupees Rujpaa=
18 SELLING AND DISTRIBUTION EXPENSES _

Fraght Cutwards T36495.70 44104230
Canh [acoun) 1974840.77 I E2Bad2.20
Sales promolion pepersas 1559405.73 18211567
Bz dabis weitheh ol .00 258B888 00
Marina Imsurance expart 21016.00 aoo
Artwarimemanl Changst 16631964 12019298
S o . MAsH236a4  E58BU81ED

18 INTEREST AND FINANCE CHARGES -
intarest an Tarm Loans 307408820  GE3ES07 59
impresd - Other Loang 21047294 ‘8656343 2
Otz impress (ZBTO305.10 ANEX 500

|5404806.33

_ 18804002 31
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NOTES TO BALANCE SHEET AND PROFIT AND LOSS ACCOUNT

SHEDULE No. 20
A SIGNIFICANT ACCOUNTING POLICIES ||
1. Bosisol Accounting:

The anciunts of the Cortigany am pepared dntde: the historicsl cOs! coMvEnban on
poinial baliESl o gaing comncaTm.

Revenus Recognition:

ftorms of income and Sxpenarure are recognises on accriul basls @xcnpl for the ||
Iblowing which are being accountsd an cash basis, smca i = not possmie 10
neEaraEn with ressonatiio nocunacy tha quantumm I be frovided I respect of,

o irvtemest & dieyed payment Eharmr o EviUn bifs pandirig a5 on Bakilee Sheet s
t IrEurance and other oiaoms, .
c. The additions] fmbdity, I any, ansing at fhe timin of assesimmient of 4 5 duly,

Filxed Assols & Depreciation:

Denreniation an ey sssale I providsd dn pro-rts Basis on staaight ine- method o |I
e eaton presories ynder Schedule XV of e LompReais Apl. 1958, Depraciation
o wtiditiohs & calculatid on & montly pro-mti Basis: Costof Fioed Assatn hos bean
takon nat of MODOVAT | cases wham crodit of MODVAT has bean tHken.

Investments:
imenstmenits &g tated al oost 0f marka! prics wheshevar 1s less

Invantory:

inventiny of maw mledly and consumabies wre valusd at cost undat flia meinod.
Finishad Gaods ate valiec) ot cost o marks: prcs whichever i lower, Gaul fot it
purposes of valustion of [inisfec goods iehares costof ditect materical, labour and
i dieCL pveTieads, Slock-in-arocess i valued at rawmatonni cogt piles wWherever
applicable, propormonate dinm Gost

Foreign Currency Transaclions:
Expenditirs i lammign cutrency s canvertod mho indian rupses atiNe mie of exchanga 0]
prewallig on the datn of he remilancs. Labily 0 respec ol torain Y
transactior outstanding = et the and ol the yees i stated at the exohanpe rats
provailing on that date

Botrowing costs aro oaptaisad whan It 18 proteatie thay thiry will ety in future
goonomic banafits 1o the snfepnss.
Othars:

Caringerd Linbilitiss ars-rat provided or and-are distiosed in nofes 10 e accourts. |
i) G3ratuity Gability s worked ol brsed thry o huar Py alusinn

=

-
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B NOTES ON ACCOUNTS
1. Menager ial Remunerstion:
Managing Exvcutve
Eﬂ::nr:mr o Ijhmc'r?:u
Sailsiry 3 B CH 21680
Houde Rent Aflrwanes Be 180,000 1,08, D00
Total s 540000 324,000
2 Vbue of e on G4 F. uuummmmmmmaﬂmmu ]
Year Az V08,58 Lacs)
3 Expenditure in Foreign Currency:
Expon sale commssion - Re. B0
4 in Fareign Exchange:
m el Emtiﬂ‘;t Ha 54 TA.ERY-
5 Raw Materials conaumed Cluiantity Wil
Imported ‘Wauts Puper 10840.930 891,06
(GEA2.420) (782.75)
Incliaenowus Wasts Paper |BEBE B2 7BH.45
| 18907 .090) (956 .83)
Chemicals 1818366 111,868
(1531.979) (96.05)
B Finished Goods
Pamculars of Cln ritity Grijss Value
Papar & Papst Boards Tannas Rs Lags
| Dpening Slock 1080214 124 60
{GR-4 255 (41,19
Produchan 251567 3539.04
(25024,013)  (3BOSET)
Sales f}ﬁmﬁ i'f;‘:fﬁdﬂ
vy 4340 054) 1817
Closing Stock, 442 581 4543 :'
[TOE0214) {'124.88)
Etllan-l-Bﬂh‘nnh;ir4¢EﬂEEUnﬂ1HL11¢ELm EVIDLS Year 4,30° LI
A= 10.68 Laca) % e .
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7. Work-in-Process Cuantity Vnlus
Tonines R Locs
Crparing 28 11 197
(30,40 [e83)
Glasing am 284
=8.11) [1.67)
B.  Porcentnge of consumphion of Aaw Materals
F= Perceidalie i
Lt ha total
e e (e FheT o
_ (7 52.75) {41,605
I penciss. BAn.23 BB
( VO5E.ET) {58.40%) ‘

0. Galos are biglisive of Extie Dity & Cess.

0.  Some ol the Balances of Sunidry Debices, Sundry Creditors, Advances 2nd Loansg
e SEecH D eandirmeshon.

11, Praviousyear ligunsi have Doen searrnged / mproums] wherssan necessary

12.  Assale, LoSne and advorces erein resisable olate in thio ordinary coursa of
busmess.

13, Conmingent Liabilities not provided for

A Unexpired Contmacs fon Capits ipenoitum Fs. 2 50 Lrcs.
{Previous year s 2.00 Lacs),

b. Claimes= 2gaInst e company ot aecenowieagad == detits Ml
(previous yis = A 1 Lecy)

£ Lisanes Lesior of Creds mimsning Urgsssd 5500 51 09 2000 smounis o fa 348 01 Lacs
|previcusysar 26411 Liscs) and biils [ chege=e discoured Aa 58.77 Lacs
[previcus yasr - 7547 La=s)

4.  Capacty Paper & Etreaty
Paper Boardi [MT)
Licemged Oapacfy 22 500 Nt it
(Regplstared with S 1LA) (28 500)
Irstalled Capacity 28,800 250 KW

Astual Producton 25220 4,492,020 Unis.
25,024)
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18 Professionsl senios chames inducs Rs 380000 o a desctor (Pravious Year s, 38,0005

6. Machines costing Fs. 4842 Laes (Prvious yaar 48.42 Lace) weere acuind ano |
held under Lease trom Mfs. Kerals Stam industrinl Develcpmon Cargiorstion 1.4

18

;B

Trivandgm as on31,3.2002.

Barnawing costs capllaliend during this year - NI
Insurance charges include Re. 38,764/ paid fo LIC fowards EDL pramium rofating

10 eariier yeas,

Infarrmatian purmumnt o thie prodsions of Part (V ol Scheduls V16 the Companies

Act, 1956

Balance Shaet abatract and Company's genernl business profie

&) Hegistealion dalaiis

Fegmtration Number DE2OT ol 1851
State Code Murmbar 0%

Baiance Shest date Frst Mirch 2002

8} Capial retsed during ths year {Amiaun in '000)

Pubilic lesye Ml

Righl fssue il

Bonus isEus Ml

Privste Placermert Pl

€) Position of Mob#ination and Deslayment 6l Funds (Ameunt in ‘000)

J1 N2
Fuprmas
Tota| L iabilites 1.83.0E8
Total Aessts 1,553 crn
Sources ol Funds
Pad-up Capital 20.250
Reraivas & Surplus T7.E05
Secured Loars BE,BFE
Unisesired Loans 8.564
Deflared Payment Credit il
Anplicstion ol Funde
Nt Fixed Assats 1.28.040
Investmants 25
Mat Current Assats 64,053
Misnelansous Enpenditurs [l




s AT S ARTII PAVPER ALE S LIMETEDS

M Performance of fhe Commany
Tumowar (inclpding alhiar incarrs)

Toiul Exppnditure
Pyodit belote Tax

Prott after Tus
Eamings por shate
Dividand mio porcaniage (proposed)

ITIG Caovda Ma

1. 8413

Il 2 48101208

Signatorss 1o Schepulss 11020

By ordar of the Boarn

B Sivgthan Pillal
Chairman

Director Caompany Sectetary
S Ragkumar
Managing Director

Cothir-16
Dt 2708200

3,73.623
183508
ToEEs
o022
445

o} Genange mames of ree pincipst progucts of the Caomparny

Dascrption

¥rah Fapar from Mon-Canwa il
rarw rrbarlats (ke wasto paps
Kt quthings

Paper Board coated with chinm olay
waing Unconvientional e matmrnld

“ulivjest to out tepert of sven date
I'er Batan & Co,,
Charterod Accouranis

A, Mahanan, B.Sc.; FGA
Partnai

Cochin-18

O, 27082002




