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SAEE SAKTHI PAPER MILLS LIMITED
Ragd. Gifice: Sres Kallas, 59/2953
Pafiarm Road, Cochin-682 018,

NOTICETO SHAREHOLDERS

Notice Is heroby given that the Tweltth Annual General Meeting of the sharshalders
of the Compary will be held at 11.30 A M. on Menday the 15! Seplembar 20013 at-

Hotel Abad Plaza; M.G. Road, Ernakulam, Cochin-35 1o transsc! the Rllowing
businges.

AGENDA
ORDINARY BUSINEERS

1. To recaive, conslder and adopt the audited Bslance Shest as at 318t March,
2003 and ths Profit and Loss Account for the year anded on that data and the
reports of the Dlirectors and Avditors therson

2. To declame dividend

3. Toappoint & Direcior in place of Sri. S. Sivathanu Pillal, who retires by rotation
according 1o Arficle 83 of the Articles of Association of the Company and
who, being eligible, offers himsel for reappoltment.

4. To appoint a Divector in place of Sii. S, Submmaniam, who retires by rotation
according 10 Article 83 of the Articles of Assaciation of the Company and
who, baing eflgible, offers himsslf for resppolntment.

5 To appoimt Auditars and fix their remunaration.
SPECIAL BUSINESS

6. To consider, and if thought fit lo pass, with or withaut modification the following
rasoittion as an ORDINARY RESOLUTION: '

"RESOLVED THAT in super session of resolutitn/s passed at the Board
meeting dated 19th July, 2002 and at the Annual General Meeting held on
20th Beplember, 2002, subjact o the provisions of section 198, 268, 304,
310, Schedula X(Il and other applicabie provisions it any of the Companies
Act, 1956-and subjsct to approval of Central Goverrnment and other
appropriate authoities, the Company herety accorde its appoval for the
resppointment of Mr. 8, Rajkumar as Managing. Director of the Company
for a period of 5 yeas from 11th July, 2003 to 10th July, 2008 on tha tarms
and conditions including remunaration and perguisites as approved by the
Board of Direclors (hereinafter referred to as "Boand” which tarm shall be
deamed o includs the Remunaration commitise constituled by the Board)
at their meating hald on 11th July, 2003 and accepted by Mr. S. Rajkumar
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with liberty 1o the “Boand” to alter and vary the approved terrme and conditions
ns the “Board” may consider necessaly and as may be agreed to by
Mr. S Rajkumas within the gveall imits as speciiad in Schadule X1 to the

Act, '556 for tha time baing In force arany stotutony modioalion
ar menactment thereof andior any rules or regulations framead thereunder”

‘FURTHER RESOLVED that whareln in any Financial year, the Comparny
has o profit or If profits are inadegusis, the minimun remuneration payabls
Io tha Managing Director shall ba the same substantive salary &nd-
perquisites (exciuding commission) as above mantioned subject to the
eailings sel aun undar Scheduiz XN o the Companles Acl, 18567

By Order of the Board -
For Sree Sakthl Faper Mills Lmited
COCHIN-16 S
: ; A, Fonnambalam
£d I
Date: 4th Auguist, 2008 P il

NOTES:
Explanatory statemsnt pursuant 1o Saotion 173(2) of the Companies Act, 1858
iy respact of lem no. § o the nithces s annexed hersto,

1) A member entitled to attend and vela at tha meating is antifled to appaint =
praxy and the proky nesd not be a member. Proxies in omdes 10 be elfective
must be |odged al the Rsgistared Office of the Company not less than 48
houss before the commencement ol the meoting.

2)  Dividend, i declared, will be paid to those members Mhosa names appesr In
the Register of Membars on 1st Septembear. 2003 o1 W thair mandatess, ‘ .
3)  Members am requestad 1o notiy their change of address i any

4)  Tre accounts, the jeparts and all other documents rquirsd uniar tha law 1o
be annexed therele will be avallable for inspection during working holirs
betwean 10 a.m. to 1 p.m. at the Registered office of the Gompany on any u

working day sxcepl Saturdays and Sundays prior 1o the date of Annual
Gemaral mesting.
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EXPLANATORY STATEMENT UNDER SECTION 173(2) OF THE COMPANIES ACT, 1956
ltem No. 6

At Ine Annual General Meating of the Company hald on 28th Saptambar, 2002,
the appaintmantfeappointinent ol Sr. 5. Rafkurmar 2= Managing Director of the
Company for a pariod of 5 ysars w.e i, 8.8.2002 had bean approved with lerms and
conditions inchuding remunearaion. It has bean advisad that permission of Central
Governmen was necsssary for payment of remuneration 1o Managing Director as
par the amanded provislons of Schedula XI|, which was overlookad. As parmimsion
of Cantral Governmant not laken, remuneration to Managing Director not paid or
provided. In view ol above, In supsr session of satlier resolition passed on 19th
July, 2002, Board of Dirsctors at their mesting held on 11th July, 2003 have re-
appointad, subject to necessary approvale, Sri, 5. Rajkumar as Managing Director
af the Company for a period of 5 years fram 11th July, 2003 to 10th July, 2008

As raquirad under he amended povisions of Schedule X1 of the Companies
Act, 1356, the payment of ramunaration has besn approved by a resolution passed
by the Remuneration Committea.

Tha revisad terms and conditions ara as balow:

1. 5. 8. Rajkumar shall hold office of Managing Director for a period of 5 yeas
from 1 1th July, 2003 o 10th July, 2008

2 Salary: 75000/~ par month

3 Commission: ong percent of net profit for each financial year or part thereo
computed in the manner laid down undar the applicable provisions containad
in tha Companies Act, 1858
4, Perguisites
i House ment allowance at the rate of 50% (fifty percentage) of the salary
i) Medical sxpanses incurred for the Managing Director and his family
subjeat 10 a ceding of pnemantt's salary in & year or three months salary
over a period of thiee years

iliy Personalacoidant insuranca feranamount of the annual pramium of which
does not excesd As, G000~

) Gratuly payable shall not axcesd hall & month's salary for each completed
yoar of service
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v) Provision of car for uss on Company business and Tolephone at residence

Parquisitas shall be evalualed as per Income-tax rules, 1662 wheravar
applicabls
Minimum Remuneration . Same substantive salary and perquisites (ewcluding
commission) as above mentioned subjent to the
calling set out under Schadute X!l of the
Companies Act, 1556 as amended

Sri. 8. Rajkurear, Sri. 5. Snathanu Pillal, S0 5, Subramaniam, Mrs. E. Kamalam
and Sri 5. Giridhar are Interested in the resolution as they are reiated to each other,
Save and emep! the above none of the Directars is concernad or intorested in the
resalution. &

By crdet of Bead
For Sras Sakity Paper Mills Ltd

= SHEK SAKTH! PAFER AILLS LIMNITID

H. Ponnamisiam
Company Secretary
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Directors’ Report to the Shareholders

Accounts of ihe Company for he year ended 516t March, 2003,
FINANCIAL REBULTS

S002-2007

{As. Lacs)
Salas (Net) 3535.46
Oparaling Pufif 27208
Intekest and lindnce £a8.80
Depreciation 437
Profit belors tax RO
Provision for Tax 12.80
Profit afier tax 8845
Ineama tax relating o earliar yoar (305}
Balapce of profit broughl lonvard 21.87
Amount avalable for appropranion 80.32
Apptopriafion Ganarml Resare 50,00
Propesad Dividend & Tax of dividend 22.90
Retained profits camed to Balance Shoa! 1742

REVIEW OF OPERATIONS 2002-2003

ERCE SANTI BURKR MTTES LIWITIY

Yaur Eiractom have plessirn In présenting the Twalith Anmizal Repod and the Audited

2001-2002
(Rs. Lace)
335030
245 34
154,08
a%.08
10224
12.00
a0.2d
81,63
171.87
150,00

.47

During the year under review, your Company has maiftained full cagacity utlisation as
in last yaar. Production was 25860 MT as compared 1o 25215 MT during the previous
year, The Company soki 25260 MT during the year s agalngl 25833 MT In previcus

increass in elecitcity charges imposed from Seplembier, 2002

would havs been-far beiow the profitsin the previous year
PROSPECTS FOR 2003-2004

year Gross turnover incroaned o As. 3870 lakhs comparad b Fs. 3767 lakhs in previcus
year. Export salas aocounbsd lor 167 ber cent of grss Wwinovear, Howsver operating
profit (PBOT) decreased during IHe yeir, Tha opemiing margin faaors in gains: from
highat wlurma, high degree of Imtegration and valie addition, conlinued lacus on costs,
productivity and effliciency his bsan oatially offsat by higher cost of raw materiais and

Interas! espanditung decreasad 1550 per cent caused by regayment, refinancing of
higher cost lora lerm deblswarking capital loan and ongoing prudent linanclal and
eash flow managemenl. The company successfully relinanced Rupes Term loan and
major part ol working capital Ioan by bafrowing foreign curency FCNR-B loan o low
cosl which contributed 1o compensate to a lamge exlen] adverss Impact of Incressad
. raw materal coat and electriclty charges and bul for this the profits of the Company

Tha n:nnmr-rpﬂsparrummnmnnhrm the curment yeat s salistsclocy T ovarall samings
presently dapend on global sconomic outlook and trends in demand-supply scenario,

=
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The C«o-mpm eaniinuotsly works towsnds honing fls compatitive sirength by adogting
appropriate coel control measums, mandfacturing practives, HAD policles, and
consolidating customsr redafinnships so tha! the company cutpaces compatition and
remains orye Snong mast prafilable companias.

Barring unforegeen ciicumetances, Company axpects tn achiove salisfactory rasulis
tor tha current yaar

INDUSTRIAL RELATIONS

The Industnal relations scenaro was peaosful and condialalmosphens prevailsd.
CHIVIDEND

This Directors have recommenided a dividend of 10% L. Fe 1/- per stiare tor the finandial
yaar endéd 31.03.2003. The dividend pay ouf for tha yonar under review hes been
tormulatiet with the Company's policy. of striving 1o pay stabie dividand confinuousiy,
Your Directorns balleve this would Increass sharehaldar valus.

In accordance with the provisions of the Finapce Act, 2003 no tay will be deducted atl

source on the divdend but your Company will sbscrly Rs, 2 65 lakhs Iowards tax on
disitibifded phofits

BOARD OF INAECTORS

In acoordance with, Articie 83 of the Articlel ol Associalion ol the Company,
St 5. Swamhanu Plllal, and Sn S Subvamaniam. directors of the Company relire on
redallan, and hey belng eligibls offe thamashbs Tor re-appaintment.

AUDITORS
Mis Balar & Co. Chartered Accoutitunis, the present Auditors of ie Gompany retire

and are aligible for re-appoinirment. Mecessary cerificatn has baan obialned from the
Audiors-as par section 224(1) of the Companies Act, 1858

FOREIGN EXCHANGE EARMNINGS AND OUT-G0
The Uompany had exports and sarmied fomegn sochanas Fis. 5485 iakhs during the-year,
The cutgo was muindy for purchass of raw matonals amounting o Ba, 521.33 lakha.
PAATICULARS: LINDER SECTION 217

onsetyation of Enemy, Te

Stalament of particulars undar section 217 (1) (6) of the Companies A%l 1956 are
Particulars of Employees

None of the employees ol the Company Is coming under the purview of Section 217{24)
of the Companias Acf, 1956 as amendad par Notifiction dated 17th April, 2002 Tha

details of managerial remuneration undear saction 198 of the Act am furnished wncer
note B (1) ol Schedula 22 lorming part of the Ascounts,
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HIRECTORS RESPONSIBILITY STATEMENT

Fursuan! o the meuirement undar Emil:rn 217 (2AA) ol the Compuinies Act 1858
Diraciors repart that

5) In the prapammtion of me onnual sccounts for tha financml yesr ended 3ts! March
2003 the apphcible accounting standards had hesan foliowee along with proper
axplanation relating to matesial deéparfures.

6} The direciom had selegipd such pecounting polices and appliad them conskstently

© and made judgement and estimiates thal wers reasanable and predent so asto glve

a trise anid falr view of the stile of attalrs of the Company at fiie end of the finsncial
wiar Ericd af this ualit of tha company 1of The yaur undar e,

71 Tha Direclors mad teien propee and sullicient care tor the malntenance of adequsts
accaunting records [n accordance with the provisions of the Aot for satenuanding
m;m of the company and lof preventing ard detecting haud and other
I ed,

8) The directors Rad prepared e Anmal Accoudis for the linancial yesr ended 310
March 2003 on a'going concern’ basis.

ACKNOWLEDGEMENT

Your Directon would ke to expess their gratejul soprecistion lor the assistance and
co-oparation received from the State and Central Governmants, Karnla State indwttnal
Deuslppmant Coporation Lig, Kerala Financial Cormoration, Stale Bank of ingiz, Stats
Bank ol Hydembad, SBi Fagtors ard commarcinl Sorvices Lid., Kermla Stale Elecinoity
Brard, customars, dealprs/Agents and sharsholden inslyding SBI Capital Marhets Lid

You Direcios: also wish 1o place on regord thelr desp serse ol appreciation for the
sormmitlad tarvicss of the Management and emplogees of the Company.

By and on bahall o the Board of Directors

sS4/
Kochi-16 5. SIVATHANU PILLAI
Data: 11-07-2008 CHAIRMAMN
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ANNEXURE TO THE DIRECTORS' REPORT

FORM ‘A’

(See Aule 2
DSCLOSURE OF PARTICULARS WITH RESPECT TO CONSERVATION OF ENERGY
A Power and Fuel Consumption

Current Year Previous year
(31.03.2003) (37.03.2002)

1.  Electricity

a Purchased :
Uit 1,30,35,078  1,33,90,240
Total Amours 482,14, 680 4,07.87.737
Rate!Jnit 3.55 3.05

b, Own Benaration

(1) Through Diesel Genarator

Unit 1,53,370 2.27.300
Unit par Lir, of diesel oil 3.08 3.08
Cost/Unit BTT B.02

(I} Through steam trbine/generalor -

2. Coul

3. Furnaca Ol . 3
4. Othewfintamal genaration - -

B. Consumption per unit of production

Ehactricity (kwh) 522 B0
Fumance Cil - .
Coal = =
Others = -
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ANNEXURE TO THE DIRECTORS' REPORT

FORM ‘B’

(See Ruls 2)

DISCLOSURE OF PARTICULARS WITH RESPECT TC TECHNOLOGY ABSORPTION

A, HESEARCH AND DEVELOPMENT {R&D)

1. Specific areas im which (R & 0)
camiad cut by tha Company

2. Banefit dedved as a result of
the above R& D

3. Future plan of action

i, Expandiueon R&AD

TECHNOLOGY ABSORPTION
ADAFTION, INNOVATION:

Particulars of importsd echnology

il

il

The Company would undearaks
appropriate B & D activitles
desending upon futurs
reUIrTantS

N.A.

The process of improvemsnt is&
santinuoug ane and the Company
s experimenting with use of new
raw matenals, fuals sfo, 1o
irnprove productivity further.

MNa Technolagy has besn
imported.
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BALAN & CO., Powes Houne Extn. Aomd,
Charterad Accountants Phon: SSE9/ZAB008
 Fax No: (484-2083658,

E-rpyall: Balnrmricos i ally o

AUDITOR'S REPOAT

We hire audiied he aEched Balancs Shest ot Mis Stee Sakthi Papar Mile Lid an o1 31.3.2003
and alnn i Profil and Lo hﬁ-wtmﬂmﬂmuuumwmmmﬂlmul
Statamants nr= h= el the Company's mamagemont. Our responinlity is (0 exjleess an

apinksn on Miese frkoclal siatemeonts bass<d on our aut|L _

W eonduciel pur apdt |n acaprdumes with suditing stendards gt_nurulx fistapted i india.
Those sMandards requine et we plan and pertarm the sedi to albitain fessurance azout
whathar the Bnancisi siternents are free of materinl missialemants. An pdl inchides piamiring
on & 1est basis, evidencs supporing the ameunts and dissoaured In the fimpancial stasmanis. An

1. Asraquired by the Manuisciuning and ofhe: Comparties (Audioes Rapait) Dirdor, 1088 ssuesd
iy the Cantial Sovarremsnt in tenms of Sub Badtion (4A] al Beation 227 al he Sompaniss Act
1856, we enciose in Ihe ennesure a sataman on ihe matiom spealing in pamgraph 4 ard 5
ol trey sEa nrdes .
2 Further To our commetiis i 1w irnesure releived & paagraph [ 1) above, wie stain il
(i) ‘Wehave obiainmd ail the information and explanations which 1o 1he best 2l it knewledgs
anved bulie weare necessary o the purpous of oor sdil, _
(b1 in our exiinitm, proges bocks of assoun e oyt haw Favs baon kept by the Comigsany
‘ © o ter a8 gopasrs from our examination of such books. |

(e} Trve Balshce Sheot antl Profitand Lass Accouni desil with by ihis repoft an in agrsmant
with the books of ocount,

(#f Tha Salance Stest and Priflt and Loss Accaur! doalt with By ihi repar . witm thie
" apoounting stnndnrds: refensd 1o In Sub Baction {30) of section 211 of fhe Compa nies

(5] O i basls of wiiten epresentation mcahed from Al reotorn, ang placed belonm he
mﬂqmﬂmmmmmmuwumammumnm

e
g

cnrwnm 1858, | _ _ '
'our apl Inmdmmwn{-mlmummummmma_wmmmmgw
Ia-mmmmmwmwmm.mdﬂnﬂrmﬂhlmm
Mwmglﬁ.hﬂwﬂhﬂﬂﬂwm&m#@iﬁﬁhihmmnm
i Bnd give & tnue and ok view. _

i 11y s vy e 11 relatas 1o the Bulance Shae, of the siats of allaks af the Company s
] Inv 8o laras i mintes to i Prof and Loss Account ol i profit of e Company for

tho yeat oriddd oh 5l dals

n

For SALAN & 00
CHARTERED ACCOUNTANTS

| S
Cochin-18 AL MOMANAN B S0 FCA. ‘
11.07. 2003 (PARTHNER)

B
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Re: M/s. SREE SAKTHI PAPER MILLS LIMITED, COCHIN-16

Annsxure rafarred to in Paragraph (1) of our report of even dale:

The Company has maintained groper reedrds shawing lull particulars including
quantitative demlls and sitation of feed aseets. All The assats hava bean physically

vorifled by the msnagement No material discrecancies ware noticsd an sych
varification,

None of | lxed sssets nave Deen revalued duting the year,

The-nttsck of tinishod goods and rmw matarals heve been physically verfied durlrg
The year by Ine management. In cur opinion &nd congidering the nature of the mw
materials usad, the frequancy of such verficalion ls ersonable.

The procediites of physical werification of stock followed by the manasgemont am
reasonable and sdedists In relalion to the des of e Comparny and the natum of is
business.

Hisgrepancias notoed on physical vianfication of siook with book records havwe bedn
praperty daalt with In the: bookes of aocounts of the Company,

On the basis of owr exarmnaion of stock ecords. wa & of he cpinon that Tha
vilustion of stock |8 fnlr and proper in accorderes with the nommally accepled
actounting principies, '

In our opitnion and escording 1o the Infrrmation and espianations glven 1o us. tha retes
ot interest and ofihar teanms and condifions on which unsecured ans have beon taken
from comparias lksted in the Fagister maintained Under section 301 of the Act, are
nof prima tacie prejudicial fo the-interest o the company. In terms of sub-section (6) of
Sectlon 2T of the Act, pravislons ol the Section are not applicable to a company on
or after the commesnoement of Companiss Amandment Act, 1099

The oomparny has nol granted any loans;, secursd or unsetumad, 1o companies, lirms
or oihar parties lisied in the Register maintained undar Section 301 of the Companias
Ard, 1858 In larms ol sub-section (6) of Section 370 of tha Act, provisions of ths
Saction ane ot applicatts 1o a8 company on or ater Ihe commancament of Companies
Amendmant Act, 1985,

Thie Gompany has not ghmn any loans and advances in the nature ol lans sxcept in
one cese and o is employees, which are being repaid regulary.

In eur opinlen and aceording 10 the inlormation and eaplanations ghven 10 us, there
ars adequinto intemal contral procedures commensermbes with 1he size of the Campany
and the: nature ol i1 business with regand o the purchases of sfores, raw materialks
Inciuding components. piant & machioary, equipments and othar assets and with
regarnd 1o the sife of gonods,

The transactions of purchase of goods and materials snd sats of goods made in
pursusnce ol confracts or amangemanis enjered in the regisier mainimined ws 301 of

™
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te Campankes Act 1858, and Rggrogafing during ths year 1o Re. =0,0004- o more in
raapect of sach party hawe been mace al proes which are ressonablo having ragard
[ prevalling markat prices and prachices for such goods and maiwerisis.

12, The company hat & sysam for igentifying ana providing for losses on aocount of
unserviceahls or dameged siores, Tew malerdals of finished goods.

13,  The Comipsny has accepled deposts from the public which are mot in contravention
of Sacticen 58A of the Companies Act, 1858

4. The Company s maintmining reasonable r-m_mhrthenlurﬂ dispozal of sTIAp.

18 Onthe basis of les! chscks conducte! by us and 85 pef the explanation given 1o us,
the compary has & raasgrable intern al suwsl sysiem commensurate with its sl and
naturs of its business though the reponing system reeds 1o be Improved.

16, On i prima-tachs examination we sre of the opihien that the Comgisty is mantaining

oot ncoountinig rocords preserited by the Central Gavemnment (L's 208 (1) (d) =T
Companies Acl, 1058,

Y7.  The Commpany i genarally regular in s depasiing Provident Fund and Employess
State insutancs duss wiih the approptiate suthories except in fow cases.

18.  Accordimg to the information and explanaliohs given [o U8, nd undispdited amouts in
respest of Income-tn, Wealih-tax, Sales-Tas. Customs-duty and Exclse-Duty arm
=6 0n the date ol the Balince Sheet for 1 pariad of mofs than six manths from

the date they becams paysblo.

128 mﬂlmwmhmmmuﬂmﬁﬂmﬁwmm.m pesinnEl EXpETEAS
nave been charmged to revenue sccount other han thooe payable urder contractual
obligations of in Rccordance with ganarafly ecospbad tusingss practice.

20, The Company fs-not & sick industrial compary within the meaning of Clause (o) of
Sulh section (1) of Section 8 of the Sick Industrial Companies {Special ProviBions)
Aot, 1985

21, lnmmﬂﬂﬂﬁﬂnhﬁwiﬁﬂngmvﬂwnmﬁmdﬂumhmﬂwmgm
g

For BALAN & ©O.
CHARTERED ACCOUNTANTS

B
A, MOHANAN B Sc. FCA
PAFTHER
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BALANCE SHEET AS AT 31ST MARCH 2003

Particulars MNc 3132003 31032002
Hupess Flupeas
1.BOURCES OF FUNDS
1) Ghare Holdors' Fundi!
{abmplal 1 20250000 20250000
ib) Fmatrrves & Surpsug ¥ BAE2DIAE b [
75072240 GTRESES
{2)Distayred tax Ustillty g —— et
im) Datarrod jpa lnbiliky 3 IT4ITRES "]
TR0 AT gLt k)
' {3) Loan Funds:
(1) Becurey Lusns 4 1080GT34D BOBIEIIL
[b)Uinsncured Loans 5 BETR000 A3TA0D
113776343 5184254
TOTAL 216265480 ___ 183038047
i, APPLICATION OF FUNDE T o P
(1] Fleod Assate: 0l
(a) Giross Biook WII16167 1BS4E54E)
(bjLees: Doprociaticn GEOTTEI EGST4TED |
134304534 125080713 |
{6} Capiisl work in progiess o 2153041 !
(el ot Slock 134304534 128035784 i
{7} IfvEstmsnte ? 38230 SE5250 |
) Curment Assstp, Loans & Advancoy
| (a) Inveniodon B 3B450821 47213412
(o] Cash & Bank balances 2 B830a0n BHE3EE14
| (o) Bundry Dablors n TOTeTRAeR Fiag 121
{d} Lodns & Adwances i A1 IVES 12851083
| 145301587 1401 B2 408
. Less: Curmont Linbilities and Provisions: 12
(e Liatlifos S5500200 Ti20Epee
() Provisiens 7304511 AN161409
|| Peet Curent Assots 51026726 £4p53053 |
TOTAL 216266450 123038047
Agcounling policss A Noies on acoounts 23 =
By ordar of the Boarr Subiject o our repard of avan dito
“Fex Balan ACo
a4l - Sd- Chartarard Aeceiinianly
5. Slvaihanu Pllla A S Unni S Fajkunar =4
Chatrman Direcior  Managing Cirector A Mohasan B.Be  F.C.A
Parnt
&4 = :
A Ponmamtsiam B.Oom ACAACS R Sahessswmar, B.Com ATA, Coctr 18
Caornin-18, Campary Sectatary Mariager (Finance & Ascounts) o, 11,07 2003

D 11073003
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PROFIT AND LOSS ACCOUNT FOR THE YEAF ENDED 31ST MARCH 2003
Mz 1A 2000 3 A3
Hupees Ruspress
INCOME
Shlus 13 IMOARANTE SYSM0IEE0
WEacaEamioue Inoome. 14 1995458 1332488
Increpss / (Deoraane in Bock i85 621556 ~TABRTEY
Total __ 386501365 _ DERI41B4AT
- EXPENDITURE
Copl of Gobds sild 18 11304027 i}
Manufacturing Expansss 17 BOLITITE 243160571
Eacis Dty 38337740 ITEEHIE
Paymanis o & Prevmion for Emplayess iR Frhssios STTdnadn
Administrstive Espersas 1@ BAE3831 1BTO0RBE
Salling & Distrbiton Expennes By 4940538 4408237
Irberest & Fianoe Ghnrges 21 AnRHEIS {15404R00
Le=s on wiils of Fiamd Azsnl 35618 4 2BEGE
Tiatal DEZGAITT AATZI24TA
Predit Batore Tax and Deprecintion 17237008 1912173
Craprmeinticn B4 3E053 BEEA0
P bt Tax THO0235 10224453
an for Theafion 1200000 1200000
Less Detemed b Batilliy BO16E 8
Prolit aller Tax ER2O0TH an24asd
Adel Excegs tan proviaion lor hn year 2001.0¢ 329000 1]
GE450T0 BOZA4T3
Add Halanom trought fomwand
fram previous year Z18TST2 A1s3nTa
GOIIHAT 1T ETSTE
APPROPRIATIONS
Froposed Oividand @ 10% 225000 i
Corparate Dividend tax 285701 ]
Transfa s Bensral Hanens SOO00 T ETHIGA00
Hllanoe catried 1o Balance Shest 1741881 ZI8TET2
aceauniing policles & Motog anaccaunis 22
By ardar of the Bearr Bubseat In nur repor 4l swen dale
For Batan & Lo
Sl Sifl St Crminmd Ascouriamis
5. Staitunu Fillal AE Unanl 5. Bin|kusriae By
Chairman Directar  Menaging Dlrecior i, Miharan B.An FOA
o Parray
Bt : B
A, Ponnamisien, B Cem AG A ACS R Saheeshhumae, B.Cam. ACA Catfm=1B
Coner 16 Comgany Becrelary Manager |Finuroe & Accounty) Dt 19,07 2003
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$REF SARTHY PAFER MILLY LIMITED

SCHEDULES ANNEXED TO AND FORMING PART OF THE
BALANCE SHEET AS AT 315T MARCH 2003

| Sch, Pamcumre 313.2003 3122002
| MNo. Aupeea Rupoes
1. SHARE CAPITAL
AUTHORISED
2000000 Egulty shemsof Bs. 10-sach 30000000 A0000000

ISSUED, SUBSCHIBED AND PAID UP
20.25,000 Equily Shares of An, 10/ snch 20250000 20950000
(20,256,000 Equity Shales previous year)

20250000 20250000
2. RESERVES & SUAPLUS
i1 Caphal Aessne
a Kemin State/ Govt Investment Subsidy 2750000 Era0nnn
b. Tamil Nadu Siate Govl. Subsidy TA0000 TALI0D0
.. Profit pnosale of Fiued Asset 178121 17E121
i) Share Pramium Aocount 3750000 3750000
hl)  Genersl Reseve ASE02366 SEOQOOO0
iv] Proft & Loss Account 1741861 2BI572
54022248 TTB0BES]
3. DEFERRED TAX LIABILITY
Dafarred lax Jiahilty
Ariging on aceount of fiming ditterenca in
e P praciElpn-———- 30085542
Total (A) 30085542
Loss: Defarred 1y sasel
Arlsing on account of fiming diferance i
Provigkon for bad detil—— 1689083
e POV 1OT QrEtyly-————— 578330
e PHIVIRIEN In_ml,w ENCESHTHEN] —— 300230
Tatal (8) 2667803 ___ 0
Net 4-B 274178590
4. SECURED LOANS
) Term Loans
p. State Bank of intis o 12156169
. Car loan trom HDFC 2134442 3300000

c. Statm Bank of Indla-FCNAB 38596000




KRR SAKTHD PAFER MITLS [T w——= —_—

B loan fram HOFC b on hite purchant Egreamme
squipments Undol the axmiEtErce.
agseta of the compnirry which hawa bean
Caah Cradli Lor Irem Sials Hank ol (el b5 soeindd
meatErialn, work in procass, finshnd grrots mrid ek
Mongags

guarantsed oy thres Diracices of e Canrapiy.

o, Sme Bank of lidia-FCNRB I 35747750 i
g. Foaign exchange premium resene 1220538 0

(i) Equipment Finance Loan
a  Tetm foan from KSIDG Lid- . THOBS0 1405650
b, Term |o&n from KSIDC Lid -1 225T200 (1]
{ily Imarest scmued and due on abigve leans o g4382
(v} 5.8, Factors und Commercial Senvice Lid 1ITBADS B35280
(vi Gansh Croddt Loan from State Bank af jreka 21784358 G2aandd
__1oBOG7343  _  B6AAS1H
FONME Loans from Stats Sank of India w sscumsd by Frst ahiarge an tha entie fixed assats of
ihe company, sxcapt fhose . by M0 Lid Lo thae EF S loans anu 1 HOFG
hy‘lthuﬁhhhH&ﬂﬂ;ﬂhvdﬂuﬂ!ﬂllhﬂillhdaﬂﬂﬂﬂilmmpl ¢ propery and

ot il the mavible ssasta of tha eofmpany, Boih papant mnd Tutino,

Eejuipmesnd mnmmmmmwwm o fhe Braiise and Ins balancing

Loan under immdiv) above @ secuned by second chisge an ook deioin and uil olher movihis

= by wiry of first chirge in lavicar of Glats

Hank of irctin and are lurther guamriesd by Three dimotam af he cormprary.

lirel chnrge an (e 2ntire stock of raw
i wnd hurther secured by Equitable

try deposit of litle deeds of the commpany’s propeny ks coveled pndie (tam 1 above

Tarm loan and Cash Cradil Loan irom State Bunk ol ipdis ae lurther parnonally

3132003 ¥1,03,2003
Rupess Hupess
5. UNSECURED LOANS
1, 'From Direclors 170000 1758120
2 Fram Othas ER0D000 8E00000
1 5672000 8358120
7. INVESTMENTS - AT COST
1, 2080 Equity shares in D8I 35230
| (Market vaiusias 0n21.03.03 - As-348401) 35230
8. INVENTORIES B R
1. Raw Materals & Packing Mitarials 16326372 B0IFITR
2 Work-in-Process 1162803 284195
4. Finished Goods _ 4043417
a, Stock in immslt 1187767
| 4 Siores, Spales & Fus] 13086314 11551828
_ 36459621 a3 3AE
5. CASH AND BANK BALANCES
1. | Currant Account with Senadulen banks 5810
2. Caush on Hand ; 1567814 1188078
1. F.0. with State Bark of India 7004175 Y5H0278

BE3EH14

b
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= ERFT SAKTHE BAURER ALY (AWTTED m———— -@
Sche [Paiticilnrs 31.2.2003 31 A0
N, Rupoos Fupsas
10. SUNDRY DEBTORS
{Unsasured Comsdared Goot)
Civer Six maning TEEA044 TTTI0Z
Oithar Debts TEI44574 GERN50AS
84528618 THO12447
Loss : Provigion for bad datits 4731326 4731320
Tararzas TiPE1121
_— = - {4
11. LOANS AND ADVANCES
(Unsacured conaidared good)
1. Prepall Expanses 1182238 833028
2. Doposits 5000341 3818887
3. Othar Advancss 14231178 Hia3166
20413758 12851081

12. CURRENT LIABILITIES & PROVISIONS
(s) CURRENT LIABILITIES
1. Sundry Craditors

Amount dua to SS| units: 30330 102653
M5, Sree Namyana Industries @ As 2242280
M5 Ashly Bonds { Bs. TEBITO0
Oinarn than 551 units
(&) Supplies 3BYI4545 AABEREEE
(b) Expenses 1806864 2EO61ED
() Stores & Sganes as7any AS2020D
() Gapital Purchases 638680 208520
2. Other Lisbifties 11207674 18734085
55880230 T1E2286
b} PROVISIONS
Irncome Tax 3210000 295000 |
Dividand and comomte dividensd 1ay 2290781 (i
Gireuily 1893830 1681166
Tagas1l ApiBiea
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Schedules annaxed to & forming part of Profit & Loss Account for the
year ended 31.03.2003

St Farticlkass 3132003 31.3.2008
M. Rupees Rupees
13. SALES
- KRAFT PAFER TIIITEHA ZABHE453
- Papar Bonrds 147670558 1308524947
Electrioity ] 1148375
JET00AZT1 3 STEEDEH0G
Less : Discount jtiasa0 B207550
383884373 ST Es0
14 MISCELLLANEDUS INCOME
Interes! Recoived goss (TDS As. 82,288/ 4580385 428340
Dividend Received (TDS Ris. 324/} 3120 9060
Others 16533280 894788
1995438 1332488
15. INCREASE IN STOCK
Closing Stock
Finighed Gouds 4566365 4843517
Work it Prograss 1182803 24105
Less - Dpening Stock
Finighad goods ARAITT 12512314
Work In progress 284195 167380
621556 -7482091
16. COST OF GOODS SOLD 11404027 o
11404027 0
17. MANUFACTURING EXPENSES
Raw Matarials consumad 175701167 IST31en
Packing Materals consumed 4400229 4175515
Powe: & Fual consumed _ 0003540 H3g43187
Stores, Spanes and ConsUmables BOGZGES 1HSaTI7
Fraight Inwards 576792 AO328ARD
Rapairs and Maintenance - Plant & Machinery 2407558 1803701
FRapairs 2and Maintenance - Bullding 22ram B157ED
Insurance Expenses - Worka B4TIVA T46720
Faciory Expenses 153818 141830
Coolie charges an7e221 3441550
Purchaso Tax 570654 840478
Z00B3TETH 243180571




o A SAKTHI PAIER AHLLY LIMITHD ==

| Seh

Parficutars 31.3.2000 352002
MNo. Rupoes Ruppos
18. PAYMENTS TO AND PROVISION FOR EMPLOYEES
Salaries, Wages & ANOWRNCES 2W0TOS060 20854029
Stipand & Exgratia 77706 38601
Bonus 174008 1827707
Gratuity 328661 354335
Sl Wellars Expenset 2160021 002445
Medica! Exponses 112746 108000
CLA RAent 23000 o
Employer's comribytion to P.F, 1122630 1138821
Employer's contribution o E8.1 749768 753578
EDLI pramium 4123 79332
‘ Prof, Tax 478 0
___JrogoAcy 27748348
19. ADMINISTRATIVE EXPENSES
Offion & General Expantos 210568 2pa313
Travallimg exparses 3431781 ApD1852
Remunaration to Whole Time Direciors ZAT000 BE4000
“ Vahicie Malnienance 484101 47804
Flant gy ATOTTS 361794
Protess lanal Servies Chaspes 1834736 12E7203
Fooja Expensos 512256 413022
Prinfing and Stallonery 329561 5847
| Talephane, Postage and Teegram 1119426 1457374
Hire chinrges 2625548 2078130
Repairs and Maintanes - cthems 599124 1285712
| Bank Charges and Commission JTEI2 A0TH134
Forward covel prambum 122053% ¥}
Books and Penodicais 26996 2E207
' Insurinces Pramiun 59004 113385
| Auditors out of pocket axps 20650 19160
Auditors Bprmunambicon
'I far Audit ' 100000 85000
tor Tax and Sales Tax Audil 17500 17500
{or Taxation Matters 5250 0
Ratea and Taxas 570251 Je2646
Donation THR0NT 458568
Siting Fes 58000 SH000
Subsariplon and Mambershin 20020 g83451
Entertainment Expansas 64515 130285
“ 18623831 B 700885 ﬂ
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Parliculars 41.3.2003 3132002
Rupesss Auposs

20 SELLING AND DISTRIBUTION EXPENSES _
Frelght Qubwards BEEE54 TIB456
Fretght Outwards-Expart Go9aiT 0
Cash Dimoount SRE2TT 16748580
Salas promotioan ekpenses 1159162 1471868
Liquidity Damages B5000 0
Marine Ingurance 28548 21018
Advertisamant Cnarges 195688 156338
Daalership commision 1279242 B7TES
= lHl:Eg'! 4ana297

21 INTEREST AND FINANCE CHARGES

Irferest - Loans 1Te8l97T 2024088
Intarest - Other Loans B257679 2410413
Irtaresi - Othar 2866840 2§10305
Fimance charpes 1508436 o
Lonsa Expensas 456M1 1)
9880513 1504806




SREE SARTHIBAPKR MILLS LIMITTD
NOTES TO BALANCE SHEET AND PROFIT AND LOSS ACCOUNT

F

SHEDULE No. 22

A SIGNIFICANT ACCOUNTING POLICIES

1.  Bosls of Accounting:
‘e acoenints of the Company are prepared under the histolical cost convantion an
accroal basis an n going concem

2 Aevenus Recognitlon:
iterma of Income and expentilur &re mcognised on accrual base excapt for ha
loliowing which am being sccourted on cesh basis, since it & ngt possible to
macaitain with reasonanie accuracy the quantuam 1o be provided in reapact of

3. It & celayed payrment chamgos on cwsli= bills pending 3 on Batance Sheat dite.
b [rsursnos and ofhar ciaima,
e The ndditional Gability, 1 any, sdsing af the lime of eesessmant of tax / duty

3. Fixed Aspets & Dopreciation:
Depraciation on fixed assets i provided on st bass on swaight fire method st
the rates prescribed under Schedule XV of th= Companies Act, 1958 Dapreciation
on additjons s caleulated on a monthly pro-rita basis. Cost of Fixsd Afssts has been |
taken net ol CENVAT in cases whore credi of CENVAT has baon iakeT.

&, Investmentia: : :
Ieasiments & atated at et or market price whicheves is less.

5 inventory:
invantory @ raw materals and eonsumanies are vahmd 8t cost under Tio methiod,

Einiahad Goods Bra valued ot cost of nat realizable vitlue whichever |4 lowey. Cost for
the purposes of valuation of finlshed goeds includss cost of ditect materical, tabiour
and othar direed ovareads. Stock-n-process is valued al mwmatenal cast phes wher-
ever applicable, proporticrate direct cost
6,  Forsign Currency Transaclions:

Expenditing in forsign currency ts convsrtad Intn Indisn Ripees at the mala of exchange
prevaliing on the date of the-remitance. Liability in respott of foralgn axchange
transactipns outsmnding as at the snd of the yaar wharm lorwarnd cover is nat made is
stat=d al tha axchange mte prevailing on that date.

7. Dreferred lax: _
Dalornad tax le acoounted for, by somputing the 1ax ffect of timing ditferences.

‘B.  DOthers: .
N} Comiingent Liabilities are nat provided for and ane disclosed in notes o i BoCOUnS.
i) Gratulty lability I8 workiad oul bassd on actuarnial valuation.
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B. NOTES ON ACCOUNTS
1. Mannagerial Remunaration:

Menaging
Dlracior
Saulary - R=1.58/000
Heuss FHent Alltwanes- RAs. 78000
Total An E.ﬂ?.l.'.lﬂla
Value of Imporis on CIF. basss during fhe year amounted 10 Fs. 523.84 Lacs

(Presious Yoar Ra 81857 Lacs)
3. Expendilure in Foreign Currency:
NIl (Previous year - Rs. 50,070V
4.  Eaminga In Fotelgn Exchange:
Export of good - Ak 84,95 2077
8§, Deforred Tax Lishilivy:
Araing on account of fiming differsnce in; Currenl Year  Uplo 31.3.02
Depreciation 223,850/ 2.96,87.8823/
Loss: Daferrad tax proet
Ansirig on account ol timing difierence in

Provislon for bad dabts 16,898,083~
Provision for Gratulty 7153 8,00,177
Provision for lesve ercashmen &5 332/ 2,324,887/
.  Faw Materials consumed Cugmlity Vil
I _ Tonnes As. Laca
Imparted Waste Paper BEI2 536 674.73
: (10E40.835) {BE81.28)
Indigenous Waste Papar 22570.268 964,035
| (ABE8S 6721 (ren.as)
Chamicals 1664,98 118:27
(1516 366) (111,88}
F o Finished Goodn
Particutars of Ciantity Giross Valus
Paper & Papsr Boards Tornes Rs. Lacs
Opaning Stock 442 561 4043
_ {1080.314) (124.69)
Praduction & Puichasss 46835 231 SE365.07
(23215.673) {35h39.04)
DAl ZR935.470 SHIH.84
(25833, 306) {3775.48)
Closing Stock 342 318 4G 68
(442.561) (48.43]

Sale of Elecirichty - NIl (Previous Year 4,480,028 Uinis As. 11,45 Lacs)




SREF SAKTHI PAPER MIULLS LIMITED se———— — ——@
8  Work-in-Process Cuaniity Ve
Tonnas A, |.acs
Opaning 31.79 264
{28:11) {187
Closing 38.00 e
_[3vTW (2.84)
4. Percentage of consumption af Aaw Materials
' As. Percantagn
(A lolotel .
Impaned 674.73 231.18%
{B91.240) (43.98%)
IndigEnai 38405 56.82%
(B850 23} (58.02%)
10. Sakesare inclusim of Excize Duty & Cans.
1. Sorne of the Balances of Sundry Debtors, Suntry Crediines, Advances and Loans
are subjpct o conlimation. '
12.  Pravious year figures have been rearrahoed /| regroufad wherevat necessary.
13, Assats. Loans and advances are in resfisable state in the ardinary colrsa of
business.
14, Contingert Lisbiities not provided for
a, Uraxpired Contracts for Capital axpendire RS 62 51 Lacs:
'(Pravious year Rs. 2 60 Lecs],
b, Claims againgt the cormgeny nol acknowledged as debts Ni
(pravious yaar = Mil)
¢ Unanos Lstarol e remaining ungaid == 6n 31.03.9003 amounis i As. 388 B5 Lacs
pravious year 345,01 Lass) and bills | cheques dmcounted Ry, 70.07 Lacs.
(previops year - BB.7T Lacs)
4. Bank guarantes given RE. 35.3¢ Lacs (Previous year - Fs. 4.45 LBes)
15.  Capacity Faper & Essctncity
fPapar Boands (MT)
Licersad Capacity: 23 500 Not required
(Registared with 5.LA) (Z2.500)
28,800
(28 804) 250 KW
25560 A
(25,290) i4,40,058) Linis:
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16.  Professional service crames inchude Fis. 38 0005 b & dirclor Pravious Yesr Rs. 38,000/
17.  Bomowing costs capitaissd during this year - Nif
18.  Informalion pursuant i the provisions of Pan IV of Schedule V1 16 the Gomparies

Act, 1855
Bslancs Sneot atistract and Company's genesml business profile -
a) Raghtration detais
Fioglatrabion Numier DE207 of 1991
State Code Nurmbsr oc
Balance Sheet dats Atet March 2003
Pl Capiial raisad during the yoar {Amaunt In ‘000)
Publlz lssus i
Right lesus M
Boms Igsus Ni
Privale Placemnant’ ME

¢} Ponition uiunhﬂiuﬂmeWnun_luTFundn {Amount in 000}

31-‘53-2!:{_73
Rijpessy
Totsl Lisbiities 2,168,265
Totst Assets 216,256
Sources of Funds
Pald-up Capital 20250
Reserves & Sumius 54,822
Secund Loans 1,008,007
Unsenured Loans 567D
Deffered Tax Cradi 2T 41T
Applization of Funds
Net Fuad Assels 1,34 304
Invesimants 35
Nit Curranl Assats 81,926
Miscellansous Expendilure i
d} Porloimanca af the Company _
Tumcver (Including othar Incomae) 385870
Total Expenditure 378078
Protlt sefore Tax 7800
Prrofif after Tax 8,520
Earnings per share 322
Dividand rate percentags (proposed) 10%




SHE A KTHE PAPKEE MILES LINIET R - — =’$

o) Ganeog names of Nres pincips) prooucts of the Company:

TG Coda Mo Pescrmion
1. B3 Krah Paper lmom Naon-Conventional
ranw mAtErlE Nico waskle paper
Kr=h cuttinga =
2 40109 Paper Board comtonl with china clay
usmg Lmcomvamitional i meatiriais
Signaiones o Schedues 1 o 22
By ordar of the Board Subjoct 16 our mport of sven dale
Foir Baiiin & O,
‘Bl B B Ernfiimed Ascournnts
5. Sivistharsi Pk AS Urmd B Fadarmal L3
Chairman Rirecior  Managing Direcior & Moharan B.Se FOA
et
o SAMLES W Sﬂ"-‘iunnhﬂﬁuﬂ ADA Catn- 1R
Al Ponnambssm, B Cam, & A, e LA,
Cockin Compay Sessiiy Mansger ‘Firance b Accounts) O, V1072000
D VLA 03
I=————— "8 _
L] — = —_— —
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