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SREE SAKTHI PAPER MILLS LIMITED
Regd. Office: Sree Kallas, 57/2593
Paliam Road, Cochin-682 018,

NOTICE TO SHAREHOLDERS
Notice is hereby given that tha Thirteenth Annual Gereml Mesiing of the sharsholders of the

| Compsany will ba hald at 11 A.M on Thursday the 30th Saptomber, 2004 st Hotal Abad Plnza,
M. Q. Road, Emakulam, Cochin-35 1o transact the foliowing business,

| AGEMNDA
ORDINARY BUSINESS
1. To recaive, consider and adopt the audited Balanca Shaet as at 31" Manch, 2004 and

the Profit and Loss Account for the year endad on |hai date and the repors ol the
Diractors and Auditors tharman.

2 Todeclars dividend \

3. Toappoint = Direcior in place of Smi, E. Kamatam, who refires by rmistion according fo
Articla B3 of tha Arficles of Aszociation of the Company and who, baing aligibla, offers
hersall for re-appointrmant,

4. To appaint 8 Director in piace of Sn. S, Giridhar, wno ratires by notation according 1o
Articls 83 of the Articles of Association of the Compary and who, being aligitle, offers
himaalf for m-appontmant.

& Toappoimt Auditors and fix e remunemiion,

SPECIAL BUSINESS

6. Toconsider and if thaught fit, 1o pass with o without modification, the Kilowing resaltion
as an Ordimary Resoition.

“RESOLVED that In supersession of the Resolution pessed at the Annual General
Meating haid on 28" September 2002 fixing the borrowing limits of the Company &t
Rs, 15 crores, the corsaent of the Company be and |s hereby accorded 1o the Board of
Directors undar Section 293(1) (d) of the Companies Acl, 1858, to borrow any sum or
sums of monay lrom timae 1o lime notwithetanding tha! the mongy or monays 1o be
borrowed together with moneys aiready borrowesd by the Company (apar from
tamporary loans obtained from Company's Bankers in the ardinary courss of business)
rmay excesd the aggregate of the gald up Caplial of the Company and its free resarves
that is to say, reserves not sat apart for any specific purpeses provided hawewver, the
tolal amourl so borrowed shall not axceed Ps. 25 Crotes | Aupees Twenty five orores) ™

By Ordor of thie Board
For Srea Sakthi Paper Mills Limited

sdl-
A, Ponnamiatam
Company Secretary




SEEE !_.mummmmgg——@

MOTES:

Explanatory stalsment pursuant to Section 173(2) of the Companies Act, 1866 in
respact of tem no. § of the notice s annemsd horato,

1. A Mginibsr la sntitiod (o attend &nd vole at fha masfing s antiffed jo appint 8 proxy
and the proxy nead not be a member. Proxies in arder 1o e elfective must lodged al
tha Fisgistered Office of e compay nat less than 48 hour befare commancamant
of the moeting. i -

2} Dividend, | declared, Wil ba pakd 1o those mambars whess names appear in the
register of Mambars on 301 Saptembiar. 2004 or 1o Iheir mongatess.

3 Members are requestad 1o notify thalr change of address I any

4, Thedccolnts, tha reports and ol ofter documents requinsd uncsr the iaw 10 be annaxad
tharato wil be avallable for mepeciion dunng wolking hours tetween 10 am lo 1 p.re ot
the Flagistared office of he company tn any warkin; dey sccot Salurdays and Sundeys
priot 1o the date o Annusl Gensral Meating.

EXPLANATORY STATEMENT UNDER SEC-173(2) OF THE COMPANIES ACT, 1058
lEemNa8
The sxiating Borrowing fimil of the Company s f=ad af the Armudl General Mealing of
the Company held on 28% Septamber, 2002 5 As.15 (Fiteen) Crores Covering
btrowings Including weirking capital taciitiss. The Company has availed  increased
working capital facilips. The Company has made arsangamants fo finance tha
modarnizition and expangion plans of Edaynr and Chatakudy laciories volwing
harrowing trom Banks of As. 275 Lakks. The Company has aiso avaited a Tarm Loan
borrowing. imit of s, 15 crores fxed 8t the Annun! Gensmal Mesting held on
28" Septembuor, 2002,
Hanos fhe rmachtion

N ditactor ks tonestad in the retolifion
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Directors’ Report to the Shareholders

Vour Directors have plosscne in presenting the Thiresatn Annsl Hmﬂmﬂﬂ'uhﬂ!ﬂnd
Acoounts of the Company’ lof the year gndad 3180 March, 2004

FINANCIAL RESULTS

2003-2004 2002-2003

[Ra. Lacs) (Ru. Lacs)
Sales (Mat) 18444 3535.46
Opamting Profit o4 7298
Inares! and fingnce 118.78 859,80
Depregmtion 10451 84.37
Profit bafons tax B6.21 TB.00
Provision fof tax 413.04 12.80
Profit after fa - 53.17 85.20
Add Excess provigion fos tax relating fo earfar pear - 308
Dividand proviskon and ta on dividand

in previoun year written back 29 —
Batanoe of profit brought forwand 742 ‘21.87
Amount swllabls for spproprsfon 9150 o0.32
Appropriation Generat Aesanve 75.00 50.00
Propesad Dividend & Tax on dividend 1828 22.80
Aetained profita carried 1o Baluncs Shast 022 17.42
REVIEW OF OPERATIONS 2003-2004

Company's gross lumover for the year anded March 31, 2004 increased to s 4751
lakhs from Rs. 3870 fakhs In tha previous year, registering a growih of 22. 7%, Duiing
iha year inder reviow, youir Campany has achiaved higher production of 28352 MT as
cormpared 1 25860 MT during the previolus year. The Company sold 28421 MT during
the yer as againgl 25800 MT in previous year, Expor! sass accounled for 1.58 peroent
af gross tumover. The Company's operating peofil (PBOT) improved during the year
on account of higher volumas and highar product selling prices. Contineed focus on
costs, productivity and afficiensy and the impact during the later part of the year of
modarmisation and expansion has also contribubed in earning incrasad profils. Intersst
expenditure increased el by 6,80 par cant caused by additional borrowings for working
capital improvement and far project felnied capital sxpandiure.

Nat profit for the year, however, decraased by 18.5% to Ra. 53.17 lakhs compared to
As 6520 kakhs in the previous year, on accourt of incrasssd Depredation and Provigkon
for incoema tax,

PROSFECTS FOR 2004-2008

The Comparny’s pedormuncs so fur in the curmant year is satisfactory, Margins, however,
contincied 1o be undar pressurs reflacting the heightanad vl of compatition,
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Tha Company Tollowed the principla af growth with quaity. With the mcdarmizalion
axparson of Edaysr and Ohatakudy fastones, your Company iz well positionad 1o
mmammmmﬁnhhmﬂmwmﬂnmlmw
in tha lernediats coming years.

W'mmmummmmgmmmm
the curtant yass. :

INDUSTRIAL RELATIONS
The Company sontinues to malritan cordial industrial rolations at all locations The

Company has concluted Long Tern Wage sutilement agreamant wilh the Labour
Liniora

DIVIDEND _
The Drectors have recommanded a dividard of 3% 1.8 Fa. 0.80 por share for the
fnancil year anded 31,02.2004. Your Ditectos belisva this would increase shamhoider
MEHWWEHMNHMMMEMHHHHM
1t soufe on the dividend but your Company will abisoth Rs. 2.08 akhs towards tax on
distributed profits.

BOARD OF DIRECTORS -
in scoordance with Arficle 83 of the Articles of Assacistion of |he Company,
Smi E. Kamuolam, and Sr 8 Gitidhar, dirsctons of tha Company miine on rotation, and
thiey baing efigitia offer thamseives r re-appoinimeant.

AUDITORS

Mis Balan & Co. Chartsred Accountrts, s predant Audltors of the Comipany relire and
“are aligibie for re-nppointment Necessary cartificda has been chitaned from the Auditors
ns por sestion 224{1) of the Companies Act. 1858

FOREIGN EXCHANGE EARNINGS AND OUT-GO
The Camgany had axpors and eamed forsign axchange As 7426  lakhs during the

year, Tha total outgo was tor -
Purchise of s mstariais As, E88.47 akha

Imerast on FCNR B loan As. 2525 lakha,

SRR Y, [ BCTTYOwORTY PRI Rl TS

Stmtemant of particulars undat secian 217 (1) (a) of he Companies Adl, 1856 are
BANEHE,

Parliculare of Emoloyess

None of the employess of the Camgliny i coming under the purview of Secton 217(24)
of the Companias Adt, 1956 as amended par Naotification dated 17th Apnd, 2002. The
destarls of managerial remuneration uhder saction 198 of the Act st urnished under rote
B (1) of Sehadils 23 forming part of the Accounts.
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DIRECTORS RESPOMNSIBILITY STATEMENT

Pursuant 1o Iha sequirmsent unoer Saction 217 (2AA) of the Companies Act, 1856 Directars
rERO fat

1o Inihe propation of the annual accourts for the finanaal yaar anded 31" March 2004
the appiu. atis aooLntnyg standards had been lollowsd along with proper explanation
rolating 1o madeslsl depariures

2 The directors had salected such acoounting pofichss and applind tharn consintently |

and made judgemeont and estimates that wens reascnabie and prudent so a8 10 give

@ trum mnd Bair view of the state of affairs of the Company ot the end of the financial
vanr and of the peofit of the company tor tha year Lrder rrmaav

3. The Dwectors hed takan proper and sufliciert care lor the madnipnance of adequats
accounting recards in nocordance with the provisions of the Aot for safoguarnding the
assetn of the company and for proventing and detectng treud and olfae iregdantss.

4. Tha direciors had propared the Annual Accounis lor the financial year anded
31® March 2004 on a°'gding concem’ basia

ACKNOWLEDGEMENT

Your Directors wollld fiko to exprass their grateful appreciation for ihe assistrnon and co-opsamiion
recetved from the State and Ceniral Gowwrnments, Kerathy Siate industnal Developmant
Corporation Lid., Stte Bank of Indla, Syndicate Bank, Federal Bank Lid, SBI Factors and
commergia! Services Lid.. Kerala State Electricity Board, customers, dealers/Agents ard
shareholders incilfing SBI Capita! Marksts L

The Dirsttors In particutar gratehully acknowledge the continued support and assistancs givon
by State Bank of Indis.

Your Company hias a wel il imacagernont team at al levels with good kssm work. Your Directors I
wid ke to recond thesr dess anpraciation for the contributions made by all the employoes at all
Lals

By and on bahalf of the Board of Directors

Hochi-18 Sdf-
Date: 31-08-2004 S.5IVATHANU PILLAI
CHAIRMAN




{—ﬁlﬁ'&' SAKTHE FAFEN MILES LIMITED F—=———@1—q

ANNEXURE TO THE DIRECTORS' REPORT
FORM ‘A’

(S=a Aule 2)
DISCLOSURE OF PARTICULARS WITH RESPECT TO CONSERVATION OF ENERGY
A. Power and Fuel Consumplion
Current Year Pravious year
(31.03.2004)  (31.03.2003)

1. Elociricity
8. Purchaged _
Unit 13576960  1,30.35,076
51348322 462,114,580
378 3.55

484496 4,53.370

6.90 87T

L
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ANNEXURE TO THE DIRECTORS' REPORT

FORM "B’
(Sae Rule 2)
: DISCLOSURE OF PARTICULARS WITH RESPECT TD TECHNOLOGY ABSORPTION
A. RESEARCH AND DEVELOPMENT (RAD)
1. Specific areas in which (R & D)
camied out by the Company Nil
“ 2. Benefit derived as a result of
the abova R & D Ml
3. Futwre plan of action The Company would undestaks
approonate R & D aciivites
depanding upon luturs
requirsments
4, ExpenditureonRED MN.A.
. B. TECHNOLOGY ABSORPTION
ADAPTION, INNOVATION:
The process of improvement & o
continuous ong and the Company
Is exparimanting with use of new
raw materials, fusls &ic. o
| improve productivity further.
Parficulars of imported technology No Technology has been
importes),
=
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BALAN & CO., Fower House Exin, Fcad,
: Cochin - B&2 018
Chantered Accountants Phone. 2397529

Fax Noo (4842303640
E=mialll balnnnmndog & sity som

AUDITOR'S REPORT

1. Wa have sdisd e stinched Balanos Sheet ol Miv Sree Sasthl Papar Mills L3, Emakulam,
ae S0 TsE Mareh, 2004 aned s=io (he Profit and Lods sccoulnl fer the yaar andsd on Bl dals
armornd here 1o, Thesa linandal stafements we the reappnablity ol the Compands

- Cur responsibifity I8 to express an epion on heaa inancial statamants basad
O aur guedit.

1 W eonducled our AUDE i Bsterdnnas with audibeg siandands penamily seeeptnd in Inda.

|| Thoss slahdards require thal we plan and perdorm the audit lo abialn reasonable ssslmnce
aboul whalthar tha linancial Balements am fea ol rsiedsl msstatemants An audil ingudss |
esaminivg an a test basis, wvidence supporting e amuounts @nd dedlosures in the insnclal

Rintormanits. An audi aiso includes sssessing the sccounting prnciples utad and akgnificand

aslimale made by managoment, as well as evalusting the over all finenclal stalement

m%hMMWIMMMHWMhrmmnw“
mopor! thati

2 As requires by the Campanies. (Audiers Raparm) Cedsy, 2003 (ssued by e Gowsnment in
tarma of Sub Section of Saction 337 of the Companies A, 1958, we encicse I the

Enneaure & atsmenl oh the maties spaciied in poesmeh 4 and 5 of the said ordar.

4 Fusiher Wooue oomments I e anmoore relerod, =9 repoi thet

(n) W hani obsaired sl the informafion and axplerssions which to e best of oot knowledge
nnd bedio! wnrs nocessary for the purpose ol cur audit,

(B In oo cpinion, proper bocks of sccoun s regueend by kaw have been ket by the Company
B b s appans [rom oul examinaiion of thote Bookn.

(] The Balance Sheel and Prof) and Loss Accoun: dislt wilh by Ihis report af In agresmant
with Bhé hooks of nocoant

(d) The Baimre Sheet and Profl and Loss Ascoun! dealt with by this report comply with i
mmwmmmsﬂmmmmmmmmm

(o] On ihe basls of wrilen repreantation recalvwd tmom dirootors, and plecsd before the
Boardh, v report that rone of the directors are disqualifiéd as on 315t Mach 2004 from
baing eppointed a8 s director in tarms of ciause () of Sub Section (1) of Baction 271 of
T Compankes Aot, 18558,

(LT and ta the best af our infarmation and aooarding 1o The explanabions givan
hoim ihe sakl accounts read logethes the nites therson, give the inlormation requined by
the Companins Act, 1058 in the manner =0 matsred and give & true and tair view In
; with the accounting principles gonerally sccepiad in India:

I} dnthe case of hw Baksncs Shesl. of tha ‘siate of affalrs’ ol the company as o
sl Mafoh, 04,
M, fin e cass of ihe Profit amd Loss sccoont, of e prolll for Ihe year on et deta.

For BALAN & €O,
CHARTERED ACCOUNTANTS

Cochin-18 Sd-
31.08 2004 A. MOHANAM 8 Bc. FOA.

}

F o
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Re: M/s. SREE SAKTHI PAPER MILLS LIMITED, COCHIN-16

" Annexure raferred fo In paragraph 3 of our report of even date.

@ oilm) mnmmnm-m-ﬁmuhﬁmmmm
and situition of tiesd sase.

|| {hﬁmﬂmﬂmmnﬂnmﬂrmwhmumm

= KNIl LAKTTIN PASER MILLA .FIH!TFHHW

and no mnleral discrepancies wern rolicod on such veeilication
(2] Mo sisalunting part of the fsed assols were dispesed olf during v yoar.
) = mwmmnmwmmﬁrwmmmwm
[ Teegjuency of verdicalion s ressonale
feh The procedures of cal varfication of inventonas ioliowed by 1he managerment ara
. mm:mnmuMhhﬂHﬂhw:ﬁmﬁmﬂum
(&} The company s mainlnining peoper meords of veniory. The disarepanciss noticed o
mhﬁnmmhm.mﬁuwh.mmmmm
(@) (5} The Company has taken ioan 1rom one person covensd in e register malitsined uhder
soclion 307 of the Compahles Act, 1856, Tha maximm smount invahved waa e, 20,000~
 and thi year snd balance is also A 20,0004~ The Comgany has not granted any loans.
(B} In our opanion, the lerma and conditiana on which this sismest ires loan has been fsken
Irom parties hited in th register mantainod undor saclinn 301 of the Companiss Az, 1656
| are nol, prirtve falcie, prejucicial to the intarest of the company,
I fe) No rapayment has bieen specitied tor the loan tahen a0 o demand for repmyment was
made during the yau '
) These 3 nio avardus amolrit of ki hiken _

{iw) Jng.gmmpnumhmﬂ]dgmnu]mmmlrdmmummmw
Mmﬁmmmhmmmwmmmhw
for the purchiass of inventory and fouwd sssel and lor sal of goods. Thers is na confinuing
tallure to eormet sry major weaknosses i il coritrol. -

(vh (&} In our epinion ahd sceodng bo the explanatians ghven e us, Al frenssctions that s b be

entered i the regisdar ih pusuance of Saction 501 of the Act has bean so anfend
th) In cur eginion and soconding te the oo and splsnstions given 1 ue, th transactions
mae in pursuance of contracts of Mrangemenis entered in the regiter maintained wnder

- seclion 301 of the Camparies Act, 1658 and exosading I vallie of Fiu. § lakhs n respact

of any party during tha year have been mads af prices which am asonabls having regard
to proveiing marksl prices sl e s e

fvly  Tha Company has sccopied depoass from the Public which am= not In contrvention ol the
provisions of sactinn SEABBAA of the Companess Aot 1558 and the ruls fenmed tsre Lnder.

fva}  On the basie of teet checks conducsd by us and as per the explanation given 1o s ths Campany
has an mbernal gudit sysiom commenaussis with ts size and nalure of its usness though
thare I nead to extend ifn nnow of coversge and improve the reporting systam.

{vilt) W have broadly rviesed It heoios and records maintained by the compary pursuan 1o the
sordes of the Cantral Gormment w's 201 (1) (d) of the Gompanies Al 1856 and are of the
hmwmmnmhummvmmmmmn-mmmmm
hese recards ans accurmils o complais

L —
ikl
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J;I:l mwnphmmwmm“mumlhzmutmmmmuw?;a
mmmmh-mmwmm doposiing undieputed sahory
Inclurirg Prensidant tuntd. Employess stabe Iieurancy, h:mr?i:,“'lﬂhm Sales Tax,
Curssormy duty ard Excsw Duty, Ceza and any the siahiiery dies with appropeiile suthirile=
during H yoar,

{0} Accocding lo the Rionmafion and expianations gresn to o, Sept undspoted mooms fax
mireirs realafing lo the yvear ending 31.3.03 amounding io Fa, T8T lakhe and iwo inslsimento
of metvmrcs b for Me year anded 31,0004 amooniang o M, 10 aks 0o olher amounts
payable bn respect of ncomss tax, vesiin tax, Sales L, Susicma duly, excite duly ard oot
walte i mrrears ds ot 3108 2004 lora period ol mose than se months from (e date they
becwmo payoble.

{6} According ta the Infoiration and eptanations Sven mumtmm stalsony
dhizms which have ot been depositod ap il 31 March, Z004.

i Thﬁmmﬂumw“wﬂummﬂedwmnmm'hw

year coveted by obt sudil snd In the mmediataly prucatfing Nnancial yoar.

fxf) i owr oganinn nnd pocording 1o the informston =nd oainnation gean (o us the Campany has

nol dataufied in epmyment of duss of naccial kst dico snd banke

@) The Compary hiw not granfed loan and sdvancs of Te Easis of sesuriy by way of pledae of

whuiti, deb=mniures and ofhee soc)res

gili) THa Compsany i niot aehit fund of & nidhl or  midual benalit iund/'Saciety,. Therskor, provisions

dmmmﬂmmmmmﬂmmnwm“mwhhw

{xiv) mmwummhmmuhmmmmmmmm

Thorafom, provisons of claune (xv) of the Componies Auditors Rapart Ordar 2003 ame nal

apphicnble fo. e compary.

ixv) Acoording 1o the information. and exgianations given 1o us e company has nol given sy

mmmmmmmmﬁwm

fxel) To the best of our and baliel snd acconding to the inkirmagon and explanations
plven 1o us, v are ol the that, M ke lesns susilod By the enmpany wem prima-lacis
lppﬂlﬂhrmipumulinriﬁdhﬂnhmmm

Loy tnlh-iﬂunmmqt-uﬁ;niqh!nhu:ndmmmﬂmﬁmdlh

. Balance ‘el the Comparry, we am of the apirsan Thid tha conigany han nol rixdsed sy
mmmmmMMmWWMNmmmm frnncing long
18 working aspdal

MWWMMMWMMHMMWM

(uix) The Company has nat mausd any debantures

{xx) Tha Compar hau nol misod sy money by oublic issues

fuid) T tha bantoal our knowiedgs mnd boilel snd scoprding 1o the Inforrmason givon to us na frmud
& or by Ihe Comphiy Was haliced o meponisd duiing e yead

For BALAN & OO
CHARTERED ACCOUNTANTS

B
A NAN 8 Sc FLA,
MER
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ENEF SAETHI FAPER MYLELS FINMTTE

BALANCE SHEET AS AT 31ST MARCH 2004

i Parcuiar: No. 2132004 31.03.2002
- - -y H
i. SOMRACES OF FUNDS

1) Shuin Hokdamn® Fuinda:
{aMCapital 1 20250000 20250600
ils} Biaserves & Surplis 2 E0601940 SARDD248
AN A0 m
{E_Dlh!'l'ﬂl'm lifed = .
(a) Dedarred tax linhility 3 IGTEIA 7417899

13 Loan Funds:
| Secured Loans
E:]Unlﬂuand Lapng

TOTAL .
II. APPLICATION OF FUNDS
(1) Fined Assots: '
i} Gross Block
fLegs: Deprecialon

(g} Capial work n progress
(diMNet Bloak '
12 rvastmanis:
12} Tnlanganle Amsals
/(%) Gurrent Asserls, Losns & Adverces
Ivperiltpries

gi Cash & Hank Estances
‘1) Sundry Dehiam
£} Lﬂﬂﬂl%ﬁpﬂu

Less Cupmmil Liabillfme and Provisions:
Tn)Currari L itilites
b Proviskons

Net Currant Azseis

TOTAL
Accouniing policies 3 Mates on sooounts

By orter of the Board Subject o-our repor] of even dale
For Bamn & Co.
St Sdl S Cranand dpour=ta
5. Swvathanu Fillsi AL, Linsl £ Askumar 5
Chairman Oirectar  Mamaging Dirmctor A MohananBSc. FCA
Parinad

o
R Porrantolam, B Com ACAACS R mmam Cachn 18
E’:ﬁ:’:ﬁm Campany Secretery Marages (Finance & Aecouaty] D 140 2300
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PROFIT AND LBB'EMHIT FOR THE YEAR ENDED 315T MARCH 2004
N, 3102004 0003
Rupees Rupers
INCOME
Snien 14 4T 1584179 383884573
Minoslloneous Inoome . 15 Azi3107 1005458
thesease | [Decreass) in Stk L 175704 216585
Tital — avAgrzEn0 dAes 1385
EXPENDITURE .
Cost ol Goods ssid 17 1.06344H4 1140408T
Mnnmmnng Expamses a8 1r3128468 SRIPERIEE
Fw.rmu.ﬂ i0 & Provision for Employess 19 'ﬁ:m. :ma-“
r I
niatrEfive Expanses 20 1EE56251 1207774
Bﬁq & Distribution. Exponses 21 Jauparn 484053
Iniarsst & Fnance Charmes " 11075663 1209772
Losg on aale of Fized Asesl 28581 5818
“ Tostal 455500774 380064277
Prati belore Tax and Depreciation BT T 1 23T0NE
Deprecintion 10451484 406663
Profil balcme Tax 8620732 TROO2AG
Provsion for Thzatin — 20000 — 1200000
Eans Doirforred T Linbilily BH0015 k1]
Profi Afer Tum BA0TIT BE200T0
t.=aa |mcomesax sslating to earfle woars 4243 1]
| 5316474 6520070
Atid: Provision for Propossd I;hrhimd & D, T a0l 0
H-EHJLT itk pmm Intm 200142 [¢] 25000
A year
Ackd; Batsocs brought forwand ) ;
ppnt g UL TR T 1743861 E1ATET2
9345118 pOaEE42
APPROPRIATIONS
Proposiad Dividend 'l % 1620000 2025000
Coporate Dhadpnd 207563 285781
Tranaber 1o Ganarsl Hlaun-af 7HO0000 SR00000
Balance cammd \o Balancs Shes| 21553 1141881
Accounting poloiés & Nobai on atcounts 23
By order of Uhe Boad Sulbject to our mepor of sven data
For Baisn & Co.
Sdli- Sl 4’ Cranead Accopnsarms
8 Bhvathany Pils A8 Unni 5. Aajkumar sy
Chalrman Director ; A Worarand Se FCA
Parinar
5d- -
' Porearntialar, B Com, ACA, ACE R Sefosshemal 8 Com ACA Eocin-18
“':T L Comyprary Sacretary © Manages {Fance & Accoimis] Dl 51,0 3004
q--= _
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SCHEDULES ANNEXED TO AND FORMING PART OF THE
BALANCE SHEET AS AT 31ST MARCH 2004

Sch Particutars 31,32004 91.3.2008
Mo, Rupees Aupoes
1. SHARE CAPITAL
AUTHORISED
30.00,000 Eguity shares of Rs. 10/- sach 20000000 30000000
ISSUED, BLUBSCRIBED AND PRID UP
20,25,000 Equity Shares of Rs: 10/-sach 20250000 20250000
(20,25,000 Equity Shares previaus year)
20250000 20250000
2. REGERVES & SURPLUS
) Captsl Resene
a8 Kemls Stste Govl Investiment Subsidy 2750000 2750000
b, Tamil Madl State Gowt. Subsidy 740000 TADOO0
c. Profit on sals of Flind Asset 178121 172
il Share Premium Acgoun 3750000 3750000
iif) General Resarve 53162266 45EB2780
w) Profit & Loss Asoount 21553 1741881
BOROND40 Bal2E248
3. DEFERRED TAX LIABILITY
Defermed @ Eability INFTTeT Snoass4e
Loss; Defarrad tix apsst _ ZTsaTan 2667843
_ 28367914 27417889
4. SECURED LOANS
() Torm Loans
. Cay lonn from (S6CH 21778 0
b CarLoanfrom HOFD 1210050 2334443
6. State Bark of Incia-FCNAB | 37844000 JERSADN0
d, Stuts Bank of Indla-FONRAB || ZTTE6498 29747750
e State Bank of Indis-FCNRE 11 40000000
f. Foraign exchange premium mesarve 531888 1220538
{f) Equipment Finance Loan
n: For Botler from KSIDGO 155850 Te0850
b, Term boan lrom KSIDG EFS || 1rae000 2257200
{iil) Inimrest accrued and dus o) above loans 457821 0
(W) 5.B. Factors and Comm.SarLid -

‘Factoding Faciity 4220353 1378405
(vl Cash Credi Logn rom Staie Bsnk of India 3840822 21784358
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of = ihis movabls eessts of \tm ooopany, bath presant and fuurs.
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‘rm cxsmparry which hans bean hypeshecatid by way of Srt eharge in vt of State Bank of e and
are flrther glarsibned By o i of Dis company
5 Casl Cradi Loan from State Benk of il is setumsd &y it dhage on

Cair Joars fiom ICIC] Bank & HOFG Bank aes o e purchase el
Equsement Firance T {oana bom KEIDC & Bured [y esciutive charge e ha Bodar and Tha

9

on e mnlins Beed asiws of the
s an to HOIFD Bank & (S0

Bank by an Equitable Morjane [y Seposit of Ve il deodis of the comparny's propany’ are fypothsoalon

e mriivm pioecn oof rw masmAals
woirk In process, nlghed goods and eonivetios ard luiar sacimed &y Escoid dharga by wiy of Equl-

il morgegs By Seocsit of e lille deess al the cormpmily'ik PrOpeTy an cunvued wnider fam 4 above,

L ECHRAS nars anid Caubs Creti Lasn treem Diabe B of

Dimectors of Se Company

5 UNSECURED LOANS
1, From Direclors
2. Friom Dihers

7. INVESTMENTS - AT COST
1. 2080 Equity shatos In DB
{Markat value 25 on 31 03,04 - As. 1,20,840%)

8. INTANGIBLE ASSETS
Computer Softwers

10. CASH AND BANK BALANCES
1. In Current Account with Scheduted banks
2 Cash on Mand
3. F.D. with Stats Bank of India

e mhi furthed parsonnly guiisniesd by Hroes

I3 2004 03003
Rupaes Rupees
23000 17B000
2750000 5500000
7m0 579000
25230 15250

35230 @-

66456 i}
DU, ;- : [T S—
—:ﬁ S ————
0763265 16326372
1812241 1182803
441261 ARBHZEES
1226577 1187767

. 1238797 13008314
__SOaTSIL  __ ORASRER)
G066 58810
1553408 tEEME14
5198475 TO04175

— TrEe3sz  ___ BAO0609
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Schi. Partigulars 31.3.2004 31.3.2003
Mo, Rupaes Fligpess
| 11.SUNDRY DEBTORS _
vt Sl montng 1847 TEAADA4
Ursacured Consitdared Good -0
Other Diabits 73065346 70044574
B30B3821 B452A618
Lass : Provision for doubithul debits 4160072 ATAIACE
TEGIITIO TRIaT 20
‘ 12 LEMAHDAWAHI:EB
1. Prepaid Expenses 1181263 1182238
2. Deposiis 5058522 5000341
3. Other Advances 17778084 1423178
| 24017865 20413755
13. CURRENT LIABILITIES & PROVISIONS
fa) CURRENT LIABILITIES
1. Bundry Credilon
| Amount dua o 551 unilts BaEz3 20330
M/s. Sres Namyana Industries
Over than SSI units
{8) Supplies 36244250 3E724545
(b} Expanses 2297768 1806584
() Storss & Spares 3562218 572117
(d) Capltl Purchases o B38E60
2. Interest sccrued but nol dud on Loans o 4]
3. OtherLiablities 15733832 11207874
b) PROVISIONS . _
Provision for incomsa Tax 5580000 2340000
for Diwltiend and corpamte dividend tax 1887563 22007E1
‘ Frovisien for Graluity 2429093 1803830
PBIEESE 7A04611

_@‘.]
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Schedules annexed to & forming part of Profit & Loss Account for the
year ended 31.03.2004

Sch Parfieulnrs 21.2.2004 81.3.2003
NO. Rupees Rupeas
14. SALES |
- KRAFT PAFER FEEZATNER 230332654
- PAPER BOARDS 2085338 14TETIS5S
4TS1214988 Se700E213
Less : Discount 3537308 31185640
AT15841TY JE3BA4373
15. MISCELLANEOUS INCOME
intares! Raceivad gross - 286607 458036
krguranes Ciaim Recaved 60555 0
Gan on Exchange mis fluctuation 1630504 o
Dividend Rescalved 3120 3120
DHners 1232231 1533280
1213107 1885338
16. INCREASE IN STOCK
Cloging Stock
Fintahed Guods a412631 AHEEIE5
| Work In Progress 1612241 1182803
Lass : Opaning Stock
Finished goods 4BEE365 4043417
Waork in progress 1162803 2B4185
. 175704 821558
| 17. COST OF GODDS SOLD 13034484 114040027
13034484 11404007
18. MANUIFACTURING EXPENSES
Raw Materiais consumed 216253339 175701187 |
Packing Malarialp congumed 4606398 4400229
Power & Fuel consumead 72292887 50003540
Stores, Spares and Consumabies 13726722 BOBZ6AS
Froight Inwands 45885974 SroTee
Rapairs and Maintenancs - Plan| & Machinary 2159165 2407550
Repairs and Maimenancs - Buiiding 134830 21N
Insufance Expanses  Works 10354686 847474
Hire Chargas arosTI2 2625540
Factory Expansas 118054 153815
Coalie charges 4T35800 S6TEZ
Purchasa Tax
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Sen, PariiAars
Mo

19. PAYMENTS TO AND PROVISION FOR EMPLOYEES

Salarivs, Wiges & Allowancas
Stpand & Exgrotia
Banus

Gratuity

VAS.

Stafl Weiftare Expensas:

C.L A Pt

Medical Expenses s
Employer’s contribution ta P.F.
Employers contribution to E.S.1
EDL! pramium

Prot, Tan

20. ADMINISTRATIVE EXPENSES

Office & Ganarill Expenses
g S
il

Ramunemticn to Whols Tima Dirmctors
Vehichs Mamienancs
Hemt
Proleasional Sarvica Charges
Poojs Expenses
Printing ar Statiorsry
Telephons, Pastnge and Telegram
Fapain and Maintance - othem
‘Bank Charges and Commission
Books and Periodicak
insurance: Prarmium
Auditors FRemuneration

fror Awichit it

tor Tax and Salss Tax Audil

lor Tacation matars and Out of pockat expe
Raotes and Tazed
Doration

Fee

Subscription and Mambarship
Entartalnmont Expenses
Amartisation of Compules sofiwaie

Rupoess Aupees
Z3413643 20705060
71647 F7700.-
25TBS0T 1714008
ERZDET A%ABE1
40000
2135610 2160021
132000 83000
233784 12746
1232871 1122630
A72914 TapTES
42374 413
480 475
3140385900 2T0a5406
445555 210558
5590492 M3 TH
annre2 a
78210 237000
604250 404101
4599040 8a7TE
2334823 1834736
545580 512250
300054 3Ea551
1219677 o428 |
1188578 AR |
3605204 3gre12
Theaa 82004
108321 10000
18500 17500
10059 25000
TTBROR2 578351
857909 i A
BHO0D 58000
32849 20020
14871 84515
13281 (v
19656291 14879743

——
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Sch Partoulan 31.3.2004 31.3.2009
| No. Aupeas Aupses
21, SELLING AND DISTRIBUTION EXPENSES

Freight Outwards 342570 BE6AGS
Fraight Outwands-Expon TO0025 90917
Cush Discount 534549
Sales promotion expsnses 1401579 11eE2
Liquidity Damages ' 0 BS000
Marni Ingumancs 14622 28648
Advertzsemen| Chisrges 186197 195688
Bad debts Writtan off 225734 0
Daalarship comrmission o 1270242
v ___ 34099476 4940538
22. INTEREST AND FINANCE CHARGES

ImntErast - Loang S288018 17u8297
Interast - Ofhar Loans 2516063 B25TETH
Intairest - Othar 1504884 28B40
Finance Chamges 15385 1508438
Fareard Covar Pramium 1436331 1220539
Forward cover canceliation charges 1914982 1]
Lisass Fxpafizs 0 45081
11975663 1208772
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| NOTES TO BALANCE SHEET AND PROFIT AND LOSS ACCOUNT
SCHEDULE No. 23

A SIGNIFICANT ACCOUNTING POLICIES

1.  Basis ol Accounting:
The sccounts of the Company are prapared under the historical cost comventian
pocrugl batis as 3 golng concem, :

2. Revenue Recognition:
heme of ncame and expenditure are fecognised on socrual basis except for tha
tollowing which ars being accoumted on cash basis, since | is not pessible to ascertain
with reasonable accuracy the quantum to be provided i respect of:

. Intorest & detayed psyment charges on ovardue bilis panding s on Balnos Shaeet
date.
b insurance ind ofher claims; = ——
c. The additioral kabillty, If any, atising at the Ume of assessmant of tax / duty.
3.  Fixed Assets & Depreciation: _

Daprecation on fied assels (s providsd on ororate basis on straight line method at
the rales prescribad undar Scheduls XTIV of tha Companies Act, 1856. Depreciation |
on additions is calculated on a monthly pro-rata basls. Cost of Fleed Assets has been
takor nil of CENVAT in cases where cradll fir CENVAT has been takan. '

4.  Invastmanis:
Itvestmsits ane staled ol coal or markt price winchaver s ess..

85  lowenlory:
Irvieniory of raw materals and consumabiles ane valtued et cost under fifo mathod.
Finished Goods are valued al cosi or ret reaiisable value whichever in lowsr. Cosl for |

| the purposes of vasuation of finshed goods mcludes cost of direct material, labour and !
othar direct ovarhaads. Stock-in-procsss is vilued Bl rawmaterial coat plus wherever |
applicabla, proportionals direct cost '

6 Foreign Currency Transactions: -
Expendilurs in formign currency i cooverned mo Indiam nipess at the mis of exchangs |
prevalling on the date of the remitance. Lishillty in respect of foreign exchange -
trangactions outstanding e al the end of the year wham forward cover (s not made 1s |
stated At the exchange rale prevafling on fhat date,

7. Deforred tax:
n-ﬁummumﬁr.hv computing (he i effect of iming diffsrences.

8.  Intanglble Assets:

Intangibie assst, viz, computer softwars s siated at cost of scquisition less accumulated
amortisation. Computer software s amortised overa period of 5 Years
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Othars:
I} Gontirgent Liabilties ar not provided dor-and are disciosad in nolies 1o the accoynis.
1 Gratuwity linbilily = worked owt based on actuarial veiation.

8. mmm‘s
Managerial Remuneration:
Iulnmﬂmgmrlr:lnr
Salary Fs. 850,806
Houss Rant Alowance Hs, 325408
Medical Expanses Ri. B3884
Eratulty Ra. ZB8.848
Total Fs. 10.58.042
2 Valua of imports on G.AF basis during the yesr mmounted o Fs. 547,80 Lacs
(Previoum Yesr Ry 523,94 Lnes)
3. Expenditure in Fareign Currency:
Ra. 25.25 Lakbs (Pravious yesr - Nil)
4.  Earnings in Foreign Exchange:

6.

Export of good - Fla. 74,26, 361/~
(Pravious year - R, 84,35 2017/)

Deferred Tax Lisbility:
Arilnnnr- aczaumnt of iming difference in: Current! Year Uplo 81.3.03
Diepracisition 1042185/ 3,00,85,542/-
Dalwrred tax Assel
Arising on aceodnt of timing ditterence In
Provisign for pad debits {-)1.06,668/ 1686080/
P rovislon for Gratulty 2002825 B6,78.330
Prewislan for leave ancashmem 88, £25/- 3,00.220/-
Tarmas Rs. Loca
Imported Wiste Paper 854,704 646,43
_ (B:32.538) (674.73)
Indsganous Wit Papar 24864 585 1362.37
(22579 268) (5414.05)
Chrmicsis 167856 183.57
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‘w.

12,

13,
14,

7

o
Pasticulars of Oy G Wil
Pager & Paper Boards Db Relads
Qpaning Stock 342318 46.68
_ (442.501) (49.43)
Production & Purchnses 471084 -
_ (@6835.231)  (3836.07)
Bales %M.ﬁﬂ? 471584
35 A75) 3534.64)
Closing Stack 338203 3:4.12
(342 318) (45.68)
Work-in-Process Cluaniity Vaim
Tirmes Fe Lacs
o 3
‘ B4
. &;ﬁ-ﬂ.‘l 1 TELE
1
Percentage of consumplion of Raw mﬁm} s
Lacs to latal |
Impories 645.43 32.168% |
[674.73) (#1,18%)
Indigenous &E‘mﬁ G7.82%
j B2%
Sales are inclugive of Extiss Duty & Cess. : SN

mﬂmmﬂmmwmﬂmnﬁ;wmmmm;

are subject to confirmation.

Previows year liguras have besn ssarranged / regrouped whérever necassarny
mmw_mamh_mmmmmcnumﬂ

Contingent Liabilities not provided for

2. Unaxpired Comtracts for Ca pital expenditure Fis. 151 46 Lacs.

(Previous vear Ais. 6251 Lacs)

b Ciaime agairst the company not asknawledged o= debts Ni

[Pravious year = Nii)

[ Lhm“dmmimuwmmm{mmuﬁmmm
(provicus: year 38885 Laca) and il / chaguss discounted Ry, 96,43 Lacs.
(previous year - TO.O7 Lacs) '
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o Bank guarantes ghwan Re 2824 Lacs (Previous vear - Re. 35,30 Lacs)
o. Amouni of Incomeiax ispuied in appeal Fe: 7.03 lakhs

Capacity Paper &
Paper Boards (MT)
Licahsed 22,500
(Registared with S.LA) (22.500)
instafied Capacity 33,600 L
(28.800)
Aptual Production 28,354
(25.860)

Professionn] sanice chanmss inciude Fe. 36,000/ 1o & direcior (Previous Year Re. 38,0000
Barrowing costs capialised during this yoar - Ml

Information gursuant to the provisions of Part IV of Schedula VI to the Comparies
Act, 18586,

a) Registration detats

Rogistratian Numbsr E207 of 1681
Siate Coda Mumber [.5]
Balancs Sheat dals 3 1%t March 2004
b) Capital raised during the year {Amaunt In'000)
Public [asu= Mil
Rigitt lssue M
Bonue [szus Mi
Privato Placsmegnl M
¢) Position of Mobilisation and Deploymant of Funds (Ameunt in (000)
81,03,2004
Rupees
Total Linhilites 230,119
Total Azsatn 230,118
Sources of Funds
Paid-up Capital 20,250
Resarves & Sumplus 68.068
Sscurad Losns 118,120
Unsecured Loans 2778
Deferad payrmant Credit Mil
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Applicmticn of Furds
Mot Fixed Assets 1,298,896
Imvestments as |
Intangiebie Asset - 53
Hird Currend Aszots 81,938
Miscalanoous Expenditune Wi

d) Parfarmancs af ths Company - |

Turnover {Inchiding other income) 474972
Totnl Expandiiire 4,566,353
Profit befrs Tax 8620
Profit after Tex £a17
Earnings per share 263
Diwitend rfs permantage (proposad) 8% ||

g)  Generc names of Mree principal products of tha Company:

ITC Cods No. Diescription
1, G414 Kratt Paper from Non-Gommrtional |
ravr Ptatlai ks W
Mraft cuttngs
2 43101209 Paper Board coated with china ciay
iming Unconventional raw materials
mmﬂaqh_w;dmiinm: Sulbject 1o our report of even date |
For Balan & Co,
Charfsred Accountants
| By arcar of the Boand Sudsized to our ropon of aven dats |
For Basian & Co.
Eswﬁmm hﬂﬁd'lf.hrrl = - ;
i A Flahuartar g
Chalrman Director ng Director A Motanan 5.5, FTA
. Parnar
b= Bl
R Ponmmium, B.Com ACA.ACS R Ssineeshkureat B Com, AGA. Coctie-18

Cochir=11, Compury Secretary Msnager (Finance & Accounty) Dt 3108, 2004
O 31 .00, 100 : ‘
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