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NOTICETQ SHARE HOLDERS

Notice is narcoy givean That the Fourtaath Annual Gonel el
Meet|ng of the Share holders of the Cormpany will be hald at
300 PM on Monfckay, August 28 1005 sk Hated Abad Pl
M G Ro=el, Ernakulam, Cochin-35 1o trinsact the following
busingss

AGENDA
OROINERY BUSINESS

1. Tomecelie consider and adept the auchit=d Ralunce
Shest as at 317" March, 2005 a1 and the Profit and
LassBeoaunt for the yearended om Lhat date snd
thee reparts ofthe Qirecton and Auditos thesan,

1 Todedarsdiddend

I To appoint a Dieectar in placs af S N
Rawindranathan, wharetses by rotation according
ter Articks 83 of the Articles of Assoclation of the
Company and who, being ellgibln, offers himsall
Tonrenppointment

4. Toappointa Diectorin plece af SiLA S Unnl, who

retires by rotation according to Artidle B3 of the.

Artictes of Assodatbon of the Tompany snd who,
Bslng ellgible. offers himea!f for mappaintment.

5, Toappaint Aeditors ang fxthelr eanenation
SPECIAL BUSINESS

& To conslder and If thought fit to pass, with or
without modifications the following

resolution as ardinary Resolution.

AESOLVED THAT Mr, Gururs] Bhatt who was
appainted 25 an Aclditional Dirsctor and whalln
Tarms of Sectan 260 of the Coafmpani=s AcL 1998
read with Article 82 af the Articles of Association
afthe Campany hakds such office 1l the duts of
tht A General Meeting and In ragpect of wham
thie tompany hai recaivid a notce under Secticn
457 of the Comparies Act, 1958 prograting his
candidaturefar the office af the Dwectar alang with
a deposin of R 500/ be and ishermbyappointed is
& Dirpctor of the Compang

7. To consider and If thought fit to pass, with o-
without modifications the followirg
resolution as a Special Resolutian
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a)  fesolved pursient tosection 8411 1a) of the
Componies AcL 1954 and Arsicls 3 of the
Articles of Asseciation of the Company that
the Authérised Shar=Tapital af the Cempany
e and |t {s hereby increasad from hs
3 000002, 000y - divided in to 30,00,000 equify
shares aof R 10/ sach to R 00000000/
el iehist it 200,000,000 egqulty sharesql Hs
107 eachs by creation of 1,70.00,000 equity
sharesof Re 10/-sach ranking parippasu with
thus gelnting shares

b FURTHER RESDAVED THAT Clause V. of the
MiErmerandum of Asiociation of tha Campany
e and s heiely altered in the follawmg
g P e

"W TheAutharisad Share capltal of the Casnpany
Is Fs20,00,00,000/ [ Ripess Tuenty: Cioda
Onity) divided in to 2.00,00,000/ [Twia Crore
onl il equity shanes off Rs 10/ [ Rupses Ter
onfyl -==ch. The Campany kas pawer to
inEreass or decrenss the Authorised Capleal
a3 ey be determined from time o time in
accarmanee with lave”

8 Toconsider and If thought it to pass. with or
without maodiflcatians the following
retalution ss & Speclal Resolution

Resalved thal the fallowdng Articles of Association
of the Company be and are hesehy slitered in the
Following manner by way of substitution / additian
ot

1}  Existing Article 2 be daleted and In Its place
the following Article 3 be insarted

. The Autthorised Share capital of the Compary 1 s
20,00,00,0004- | Rupees Twenty Crore Only)
divided in to 2,00,00,0007 [Two Crore) equity
shares of Re. 104 [ Aupees Ten only) sach.®

2) After the existing Article 14, the following
Article numbered 14A  be inserted (before
Artlcla 75}
FURHTER ISSUE OF SHARES

184 1, Whare at the time zfier the expiry of two years

from theformation of the Company oratany time

aftar the explry of one year from mtallqnﬂ_mijy



wharet in the company mads forthe firs 1 time after
s Frarbruiition, whh:h.twrhdlrlnf,-rtllpfmedm
incraase the subse ribed capital of the gompary by
pllatewent of further shares either out of the
unigsued capital or out of theincresed share cepima|
gt

i) Such further shams shall be offered to the

porions wha bt the date of thé offerare
halder of the equity shazes of the compiny
I peoportion s noar s i cumbts noss admit
b tha capital paid kp on thoss thanet at thar
clatia

thi Suthoffor shinllbe made by anotee specdying

the number of shares offerad and lkmiting o
tirme not less than tiry days from thedate of
the afferand the offpr f not accepted, willbe
daamed to have been declinag.

() Theaffer aloresuid sholl b deermed (o indude

= right exercisable by the penon concarmed
(o rendunce the shates offesed 1o them e
fayour of any other persan and o netice
referred 1o b sbb clause (B) heateo! shall
containa strtement of this ght. PROVIDED
THAT the Cirectom may decline, withou
asslgning nrvy febson to illot iry tharss teany
person in whota favour sy mambker may
renaunce theshares offeted to Him.

] Afier explry of the time apscified bn the

aforesaid notice ar on receipn af earllsf
Intimiatian from the pemon 53 whom soch
notice lsgivan that he daclines teacospt the
shares offered | the Board of Dinectors may
didpodis off them insuch manner and Lo such
personis) as they may think, im thair wle
discretion, fit.

2. MNotwithetanding anything contaliesd in wils-glibies (1)
thesaf thefurther shares aforesaid may be offep=d to any
persorn | whetheror not those perans fnclude the person
referred tobn clouse (8) of sub-clauss [ 1) herecl}in any
MaAnNNerwhaIsoeyer

(]

ey

IFa special revalution (o that effect i passad by
the company In Genenal Mesting or

Wherg ng such special ressiution ispassed, if
thee votirs cast | wheethes o a show bl hands or
an'd poll as tha cace may el In favour of the

| tomrainied bn the resofutia n moved fn
the Generl Muwting { Incieiding the casting vate.
it any of the Chatrman| by the mirmibers wha,
being entitisd o doso, votein peson oo where
provcion are allgwed, proxy. exceed the voes if

— e FREE G A KT BA PER AN LS LI TED

any, castamalrst the proposal by membersss |

pivtitied antdyeting ard thie Centey] Government
ke extisdied on an appiication miscs by the Board
of Directors in this behall that the propaial
mrst sengfic al fa the Campany

3} Mothing insub-clausm e} of (V) hereaf shall B2 deemen;

L)

{=]]

Toarnend the e w i wiich th atfer dhould
heacaped; or

To suthorzsany pesson bo akolcieethe Hght'1o
menunciations for a second time am the grownd
thiat the persat nwhose lrvour s senuncistion
was fust made as declioed (o tals the phane
somprlsed in the renunciation.

4 Mothing in this Artlzle shibl apply to the (roreae of the |
nsbscrbied ciplial of the cotmpany cauzad by theanercise of |

an o ption attached 1o e debenture issued o loans mived |

By e comypaty.

L1

T corirrtaue b cibiemures of loars o shares
in th eormpammy; ot
ey dustai s fio absgpin i thes compiarty [ whisther

sioh aptian s conferrad in heae Arcied or
e

FRCAADED THAT the terms of issue of such debentures.or
thie term s suich loang Includs B term providing foe auch
ppton andsuch term |

3

"

fali

Chj

Eithai has Besen approved by the Centril
Govornment before the e of tha debenturas
ot e raesimg o the faans orls Tn conformity with
Rubes, iFany made by that Govesiment inthis
baeehiald, fied

Iri the case of debenturedorloand or athar than
debentures saued 10 or ldans olrtalned from
Guowarmment o any instinution specified by the
Central Bovarnmmant | this bahalf, ks gl beon
npproved by aspacislresofution passed by the
cormany In Ganaral Meating before the bsue of
the clebentursd of raiing of the loans.

Existing Article 4 (Including heading) be
deleted and in its place the following Article
4 beinsarted

SHARES AT THE DISPOSAL OF THE DIRECTORS

Subject to the provisians af section B of the Act
wrktl thesie ATtic|es the shares in the caplial of the
campany far the timie beivg thall beGnder the
control of the Directars who mis' Wsus sllor ar
otherwise dispase of the same or any of ther o
wuch persan in such prapartion and on sach temms
e conditiin anid et ot 8 premium orat Lo




| DEFACED, LOST OR DISTROYED: wierset lof skall not berelised

T

{1 Subject to the cornpliance with the proviyions af
Segrinn 79 of the At ata diseotint and 3t such
Firrsan Bvey iy fresm S ot think 18 and
with the Lanrtlon of the company i the General
Mesting to ghee Sny penon or parsos the option
ot vightto call for any shares sither ot par or
pramium during such time and for such
cans|deratian as the Diecton think fit, and may
s sl allot shares In the capital 6fthe comginy
an payment infull or past of any property sold and
transferred or for any services rendsssd 1o the
company in the condiscl of 43 business and any
sharmwhich may 8o be fully paicl shares. Proy(ded
that option ar rfight to ol oF shares shiall not be
gl toany premvan arpersars Wi thaut the sanction
ol thecompany In the General Mesrting *

Existing Article 7 [including heading) ba
deleted and in its place the Tollowing Article
7 be Inserted

LIMITATION OF TIME FOR ISSUE OF CERTIFICATES

A

Evary matrhershall Beentitled, withaut Bayment,
ta ane ormete artifcates in marketably (ot for

“all the shired ol-sach class or defoimination
registerad in hisnarme, o if the directon sp aperove-

[ ugon paiing duch fesas the Dliacturs iy from
time 10 tirw datzrmine | to several certificales |
esch for one o1 mare of such shares and the
company shall complete and hove reddy loi
delivery such certificates withn three manith from
thediate of sllotment, uninsthe Conditions of Esus
thereofotheiwis provide, ar within onemonth
of the receipt of appilication af tegistration ol
trarster, transmisalon, sub-division consalidation o

tenewal of anytsshares as the case may be, Evey

certificate of shires shall be undar the s=sl of the
campony and shal| be under the seal of the
campany and shall specify the number and
distinctive nurmbiers of st In respece of which it
b faaniad and amount paid upthereon shd shall be
in sueh farm as the directors may prescribe o
approve picvided that in rewgect ofishere arahires
hekd juintly by several persons, 1he company shall
nat bie baund ko lssue more than ane certifizate
ard detlvery of a certificate of shares to ane of
sevaral joint holders shall be suffickent dalivary 1
all such holder”

Existing Article B (inciuding hading) be
deleted and in its place the following Articie
£ be inserted

ISSUE OF NEW CERTIFICATE IN PLACE OF ONE

5

B

"B

Eny certificate be womn out, defacsd, mutliated
af torn or if thare be na further space on the back
thereat for endbmament af tranafer then upan
Production ancsucrendar thereof oo Cirpm
o v cestificate misy b lysoed In llew theseof ard
¥ army contificate st or destroyod thah upen peoaf
theteal 1 the satisfaition of the companyand an
execution of such Indumriity & the tumpany deern
penuathy belrg glean, 8 new cortificate In lleu
thereol shillibeglven to the panyentlded tasuch
leiat o dsiioyed centificass Every certilicate under
the articla whall be-lssied withous saymant el such
fees{ non mzending Ry 1/ foreach cortificate ) as
the Dérectors ahall prederibe. Praviced that no fee
thall be charped for Bsue- of new cernlficite In
rplacesnent GFthose which areold defaced or wom
wut orwliiste thereis no further space on the back
thevect for endorsemmnt of tranafes

Prenddad that netwithstanding what isseated sbove
the direéctaen thall comply with such Ruled or
Reguilation of sequizaments of ary stock Exchange
ot the Rules mode under Securities Contratt
{Regulation) Act) 1958 orany pother Act or rules
applicable i this hahalt

The praedsions of this Acticle shall frstates mutants
apply 1o debuntuns of the Caompang*
Existing Article 34 | including heading) be

deleted and In hs place the following Article
34 boinverted |

DIRECTORS MAY REFUSE TD REGISTER TRANSFER

g

Subjscs to the provisions of Section 111 of the Act.

and sectiond2- A of the secufities contracts

{Regulation] Act, 1556 the directons may at their

B abistduteard unconthalled deserigtion snd by |
aiving feasons decline toregister or pcknowledge

any trangsfer ar shanes whether fully paid or mat an
the-aght of refusal, sholl not be affectad by the
cincumatinces that the proposed transferse
already = membaer of the compiEny but in such
cazas the Dbwictors shall within ane month from
the date on which the instrument of transfor was
ledued with the: company send to the transfares.
and the trarmferoe nathee of thie refusai to reglster
such transter prowided that registeation of transfer
shiall naie be refused on the ground of the trnsfeior
pruvided that registratlon of transfer shall not be
refunesd an the ground of the mansferat biing sithee
alone of fainty withany other pesan or peisons
Indebted to the company on any account
Whiisoever excopt whan the campany hasa ll=n
on the shares. Trarnfer of shares/debentires in

S
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47T,

(2 Aher the axisting Article 37 , the following

Article numbsered 37 A be inserted [before
Artiche 3H)

NG FEE ON TRANSFER OR TRANSMISSION.

M fee shall be charges for praivtranion of transfer,
transmilss|or, probate sigceasmn Cenillcas: and
Letters ( acimintstration Certificst= of Death or
marriage, power of Atloenay ar similar frthae
deciumant,

Exlsting Article 20 {including heading) be

dulutud and in its place the following Article
30 beinserted

PRAYMENT IN ANTICIPATION OF CALL MAY CARRY

INTEREST

The Dhrectaars may If they think for sleet 1o the
provislons of Section 22 of the Act agee to and
receive fram any member willing toadvance the
same while or any part of the moneys due upon
the shiares Neld by him beyond the sums actually
called for.amd upon theamount 3o paid or satiafied
In sclvance and so much,; themeof as from time 2o
tima eeteeds the amoint of the calls then rmade
wpan thisr shaness in respect afwhilchspch advances
has pesn made the comparry Iy Y inhinest &t
such rate a8 the mambar that money paid n
advancs and the Dimectars agree upon pareiIcled
that maney pald inadvance of galls shal not confor
a vight ¥o partitipate in profits or dividend, The
directorn may atany time repay the amount io
atvanced”

The mambars dhall nat baentitied to any vatitg
rightsinrespact if the moreysso paid by him untl
the same would but for such paymant beosms
frasantly payable

The provisions of these Articlesshall mutstes
mutants apply to the calls an diebentures of 1
CBmpany.

Existing Article 47 { including heading) be
deleted and In its place the following Artice
47 ba insarted

COMPANY'S LIEN ON SHARE/ DEBENTURE

The compary shill ave afimt and parkmount fizn
upen all the shares/dobentures lather than fully
paid-up shares / debentutes) registared in the
name of 2ach member [ whether sololy or jointly
with others) and upen ths proceeds of sale theneof
fior all moreys [ whethes prasently payabis or nat)
called or payable ata fleed time i respect of such

\ shares f debentes and no equitable mtorest in

10

1T

Lk b

ii]
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any share 1hall bo oeated axcept Iuﬂtlnq_ﬂn‘;‘\
carditiesn that this Al wiil have full efece Anc

 suieh D shal extend to sl dividends and bonis

from time to tiene disclpred in respect ol diath shares
(debentires  Uniess othorwise ageeed The
regutritlion of & transhier ofshates /debentures shyall
operE =10 walver of tha Compony’s en Fany
on auch thares’ debantures. The direcions may =t
arvy ime deciane any shares/debentares wholly of
in part ton be exempt from the provisions of this
elai’

Existing Article 117 [ including heading|be
deleted and In its place the following Article
117 beinsertad

UNFAID ORUNCLAIMED DIVIDEND

Whese the company has decizre a dividend but
wihich ezt been pad or the dividend warmant
in respect thersaf has not been posted within 42
chanys fraarr thee date of dectaration (o any shasholdar
antiiied to the payment of the dividend the |
cambany shall within 7 e sy from the date of axpiry
ofthe midd penod of 47 days opsh a special soozint
i thist beshialtf in kity scheduled bank calle]” Unjpaid
Dividend of ovoiiiiseise vovie s Ll an transfier
oty i sczaiint the total amount of dividend
whilch remnaing unpalkd o in relation 1o whic. ng
dividend warrant has been posted.

Any monay transfermed o the anpaid dividend
sccount of the tampuny which ramains unpald oe
undlairmed for 2 peelod of thiee years from tha dat
ef sych tranafer shall betzansferned by tha company
10 the genem| reverye account of the Central
Govermment. A clalm tany money so transferred
to thé genera!l revenus acoount may be praferred
tothe Central Goviemiment by the Shate holden 1o
whdm the monéy ivdue:

Pio Linciaimed of inpaid dividerd shall beforfeited
by the Boprd.”

After the axisting last Article 126, the
following Articles numbered 127,128, and 129
k& inserted.

Article 127

Power of Compsany to Damaterialise and
ramaterialive

Every petson subscnbing to securbes offered by
the Company shall hivvs the option to recelve tha
secutily cortificate or hold the necurities with @
Depository, A persenvials the beneflclal owner I
of the sacutities can a1 #ny time opt cut of 3

Dty provied by the Depositnres Act, 19496, J




“——————=_.__

/,.:v E@ — —eee FEE AAN TR PAPER AMPLLS LIMITED

and the Company shali, beneficial @wner the Deposltory mmediitely on allotment of such

required ce rificates of securlties. i a perman apts e Larition.

to hold P:: fl.ac:rlillu T:gmg:ﬁ Article 128

camipany small intimote soc e Rt

of allotmant of the security, and o secept of fhe TIRTINETIS, H_ L

inforastion the Diepasinary sl et in it rectids Thie ot ber.of baneficial owmess mafmntainad Oy 2

thie namo of dllottoe 2 the eheficial owne ol the Depenitory urder the Depatiitones Act, shall be

sty deamed o be the Register ol mambers [or the

: rpase of these Articles
il Securities in Depositaries In fungibie form = e

All aecurities held by a Depository shall be : Benefid

dematerialized and shall be ln lungible form Higahl-lrﬂl' icind Quwner

Nothing contained in Section 153and $72A af the Ratwithuanding anything cantained In these

Compaies Act, 1558 shall upely to o De pasitony e Articler the provisions of DepautarssAct relanng

raspect of she securities held by it on behalf of 10 dismateslalisation of secutitles {including any

baneficial awnats o ification of reanactment thereotond Rules/
- ilthons mads there uneler) shall prevall ane

v} Rights of Depositories snd Benelickal Owner mﬂm::ﬂﬂgl‘.-'- g
Notwithstanding anything tomeconoarycontained g Yo cansider, and if thought fit to pass, with or
bn tha Act or these M:]E, Gepasitory shall be without modification the following resohution
-] dasrmed to be the negistared owner for the purpase as an Otdinary Resolution

af effecting transter of cwneship of secunty oh
behalf of the bereficial cwnerand shall not have
anly voting rights ar-any other rights in mipect of

AESCEVED THAT in supersedslon of the restlbtion
passed at the annuml Geneml meeting held on 30th

Sepitambes, 2004 fixing the borrowing limits of tha
secutitiesheidbyit Corngany at Bs. 25 gtguru i Hl.l_p-E::gTvmty Five
Evary person holding secu ritles of tha compariy and erared) the consent of the Company be aned 15
whose name s enterad as the beneficlal owner | neraby arcorded o the Board of Directors under
the recerds of the Depository shall bea rmember of Section 253 (1) [d) of the Companles Act, 1956, to
the company. The beneficial owner of securities biorrow-any sum or sum of money from tire 1o
shall be pnzided to all the rights s benefits and timve nomwithstanding that the money afmonays
be subject to all the [sbilites in respects of ki (o be borowed tagather with maniys alrt dy
securities, which ans hald by 4 Depasitarny. borrowed by theCompany | apart from emporary

¥) Service of Documants loans abtained from Campany's Bankan in the
The shall 'I.iﬂ'l'lillh‘l'ﬂ_TJ"l-E. =l ordinazy course of busingss) may exceed the
Infumwm“fm‘nf !-ELIJFJﬁE!‘I::;r::ﬂrﬂlﬂf dggyreg ol the pale up capital ol the Complny

anicd [ts frae resarven that |s to Say, redarves Aot set
apart forany specific puipDses provided haowever,
the total amount 1o lomawes shall not excesd Rs

bonaficial cwnorship a7 such intarvals and in such
manner as may be stipulated under the preydsions

. of the Depotiionies Act 108 Crores | Aupees One Hund red Crorss)
wij Transfer of Securities 10 To consider, and if thought fit to pass, with or
Transfer of Secuntles held In Depontary will be without modification the following resolution
goyverned by the provisions of Depositorles gt a3 an Ordinary Resolution

Nothing contained in Saction 108 of the Act or thess

Articies shalll gpply to s transfer of seouiites effeced . . ; .

by & wramafarar and transferes both of whom are ﬁﬂﬂqﬁlepﬂp "n""”“m mE“é a”ﬁ“!?;c“"r"ﬂ“;‘:"dﬂ
teresd a8 beneficial owners in the reoords of 2 ' i e

il as may be réquired and subject to such

Heposhiony. modifications / alterations as the concernad

AESOUVED THAT PUTSLan T S0 section B and othier

wil) Allotment of Securities dealt within a authorities may diract of Impeiss while granting
Deposltory such consent and which the Board of Directon be
Norwithstanding anything containing the Act or antd [y hereby authoriced (o agres to if the board
these Articlis, where sacurities are dislt In o cRovsicns it and proper a 5e o, contany of the
demateriallzed torm with o Depository, the e mikrers of the Company beandbs hereby granted

L Company shall intimate the detalls thersol o the tvthe board of Directoms ofthe Campany ““T/‘




1

075000 equity shares of fx, 10/ each s Ronus
it s the eatio of theee (3] Egliny shates of Hs
100/ each farsvery an (1HEgity shares held of Ha
10/~ each 1o tha ekliting shaes holders of the
Company whote namsEiwillappaar o thessinter
of members of the Cormpary on 23082005 b=iny

e recoid dete In this behall o ba Tived by the
Beard by capitaloing the-entire armaurit of fx
37.50,000/- standing [0 the credit of Share
Premium oot and R 5,70,00,000/- from the
Ganeral Rusare au;nunmmm‘:urnﬂanyln tarms
afComipanies Act, 19546

FURTHER RESOLVED THAT the-sals néw equity
mm:uhndrhﬁslmﬂanundwm well e alkotied
subject sn tha taims af Memprandupn aned Articies
of Assacl ation of the Comparty

The new equity shares shall fank pasipesss in 2l
resports with and carry this same tight as the
exisning fully pald up equiny shane of the Cavmpany
antd nat withstanging the date of dates of allotrent
thereaf shall be ontitled to participats mfull inarmy
divigend 1o be declares bn respect If the findncial
g Ty wiilich the aflctrrent of S ness Equity shares
parsLrTt 50 this resaliton Lk mde

Nolaetor of allatrrssst will tise sused by tha Comparny
In respactof thesgully shane. otk the equity
share cerificates inrespect therest will bo ready
for deliwery Lo the allottess with bn 1 | ahl manth
from the darz of sllotmaent thereat

FURTHER RESOLYED THAT for the-purpose of giving
sifoct 1o this resoluticn, the Baard beand bs kereby
futlscEised, to do all such acts, reatters and things

hatsoaver Inclieding setting sy guesfinn, doube

or difficulty that may atise with regard o in
relation to tha s of alltment of Bapusshare.

To consider, and if thought fit to pass, with ar
without modification the following resalution
az a SPECIAL RESOLUTION:

* RESDLVED THAT In madificaton of Respiution
passee at the Anmual General Meeting of the
Campany held an 1¥ September, J003 and in
accordance with the provisions of Sections
311,108 265 snd 309 resd with Schedale-Xi and
all.ather applicable provisiant IFany of the

Companled Act. 19558 or any statltoly

modification(s) of re-enactment theseol, the
Campany hetely approves the temunaration
payabliEraSn, 5 Anjkurnar an hisspoointment ad
Manag|ng Directoe of the Caimpany forz pesiod of

35 manths fiorm 11083005 1o 1 0073008 on the:

terrrr amd comaditions nauding rertiuntasion and
pergulskes a1 spproesd by the Hoard of Dinectors

T

" rmzeting bl pn S AUGES 005 amd accepted by

SREESARTHI PARER MILLE LIMITED ==,
ahlill

[haraiafeer pefesiud 108y Boatd "wWhich Term
be desmed to incude the Remuneration
committee constituted bie the Boarel a1 thet

i, 5 Rajloamar with ity tothe ‘Boird™ 1 alter
m‘h&urflhEappmwd ez and copditioms a4 he
*Boasg” may consider necessatiand as'may be
mawedd to by Mr S Rajkurmar within the ayenil] ||
| imizs s specified inSchedube Xl to the Compinats
Act. 1955 lor the tlme being in farce arany siatutory
i ification or re-enactment therepf and/of any
ridles o regulations framad thers unda:”

“ FURTHER RESOLYED that whvereln n any Firsat, il
year, the Commigany has rio profitor | profits are:
inadegyate, tha rinimm remuderation payable |
o the Managing Director shall be the ssme
subssantive salary and perquisites fexcluding ||
commissinn) as above memtionid ubject to the
sallings set out under Schedule Xin 1o the
Companies Act, 1956.7

Ta eonsider, and If theught fit tu pass, with er |
uﬂmnqtmdmudﬁnﬂuiﬂhmﬁgmhqhn
asa SPECIAL RESCLUTION:

Purswant to provisopsal Section BY (1A] and other
apﬂ_ﬁ!nﬂ:uhhm. ltanrnlm-:-{m-r'rpamaﬂ.:t ||
1956 and jn accordance with the pravisians of

Articies f Asstciation of the Commpary consent to
this Company be and 4 hereby accorded o the
Board ol Déteciors of the Company § herelralter
refetied as* Board™) and Board e and i fie by
authonsed. subjec tosuch consentsant appravals
of concemed authosties prescribed undel any
statute for the time baing which the board s
empawarsd to ateept to craste and lule not
gxnceiding 00,0000 Eighny four lakhs Only) Equity |
shares of Bs, 10/~ sagh atduch premium as may be |
desidiad by the board Bul niot eeceeding He 30/
pes thare, 1 Such pErpn of personsas the Boand
may decm (it and proper, whethier or not such
pamnnrpmmnsareeﬁﬂh'pg share [ialdes af the
Comnganiy

Resedviad fuither that for the purpess of giving
iffect 1o this resolution she Hoard! commiTtes
therreol be gnd b herely suthorded to do sl sich
other thirngs and Wors 35 may be necessary 2nd fo
settle 3ny quastion or difficulty that may o in.
eannectlin thepEwith I such manherss |, may ||
deam expediant

iy order of the Board
Fer Srens Sakthl Fajer MillsLd

el B Pannsmbalam
Campany Secratary j
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NOTES -

Explanatory sTatemant Pursuant 1o Sesupn P30 of e
Companies Act, 1955 in respect of Ilein No f1e 12 of the
notiee Iy anneedd Rarstn,

1= EANemborisentited toationd and wobeat {hemessting
s emiitted ta apipritht a oy and tha proxy ieed s be
mumbet. Provies in order 10 e effectivie st b
kodged et the Registerad ﬂf‘ﬁ:ﬂu&ﬂmmmn}r Tt
beds thinn 4R hours bafdirethe cammene arent of tha
rmeating

2. Divigend, if declaned will ber paie] 1o thade meiben
vhae rames appeal i the regster of Membesrs an
9 Adgut, J0C% of tothelr inondates

¥ Membehae regoested | oonotily their chagge ol
address ifamy

4. Theaccounts, the reparts and all afher documents
required under the jaw to beanmered thergtowill be
mvaitabile for inspection during working houes bebaern
10 am w | pum, at the Regletered office. of the
campany on ary working day-escept Saturdays ond
Sisndays prioe to the dateol Armual General Meeting

EXPLANATORY STATEMENT UNDER SECTION -173 (2
OF THE COMPANIES ACT, 1956
Itgm Mo, &
S Caaruirn] Bt e apapodn e e 2n Additcnal Tirecn
of the fompany, with effect from 5% Augist. 2005
pufspant o section 280 ofthe Campanles a2 1356
Il read with orticle of Articles of zszocistion of the
Compargand hewill hold affice a Dlrsctor upta the
cinle of this Anndial General meeting. The Company
received an notice-in writing fraom a shapeholder
propasing the candidature of S, Gururs) Bhat for the
office of Director of the Companyalong with & dapgsit
of Fla. 500/~ s required under the Compisles sct, 1958,
Sl Gururaj Bhar i3 o expert Commulast on paper
mdustry Helsalsa aTiireciar of E murml Paper Mill s Ltd,

Your Divectors recommend his appainfrent &2 a3
Dirpctor pFthe Campiany '
Mone of the Directors ia in any way concemméd or
imeerestad Inthic msolution mecept S, Gururaj Bhat.

lemMNe.7

The Authorized sharecapital of the Company presently
stiivdi 8t B3 erofas divided inte: 30000,000 =gy
shares of Re. |0/~ ssch. With the gyraswing expansion of
e Company's businest it is desirable o tiing the
Autharised Capital of the company In propes co-
relation with fhe ragnitude of the Companys resourrss
and 15 522 of undertaking. Itk therelore consdored

E advinabile 1o increase the Authorised Capital of the

AREE LAKTHI PAPER MU LS LINSTTED =

Cormprarry from Fs. 3 Crore 50 fs, 20 Crares Gy craaton
ot a0k C ity dhanss of R 100 ench which will
ik paripasel in all espect with e exlting aauify
shares inthe Company. The pro posed Incredte of the
Authorised capita| of the Campany requires g
approvel af the members 10 Genelal meating.
ComsquEntupan e incrEasein authorised capital of
the Company. ils memorandum gnd articles of
axsnciation will renuise sheration g0 as 1o isflect the
ineresse in shibte caprial|

The Board ecommenids that the resolution passed.

None-of g Directom of the Company = concermed
or Inted eeted in the alyvion

temMNodillo 1Y

1) Theresalition praposd s acanssquumial ressluson
toy altes Asticie 3 of the irticles of Assaciation of the
Company reannding capital dacss subject to paasing
ool the repohiinm s per [tem ne. 7 of the sgenda.

(21011)
The Cormpany tends to list the Companys saiiting o |
well i3 propaded new eglity share with the-siock
exthange. Th= propassd resolutians in regand o
dlveration of woine of the Articles af additlon of certain
clanses in tha Articles of Assocstion of the Comparny I
b b et wiith thee llsting reguireiments retsting o the
provitions to be contained inthe dricles of Axsoamtion
of the Comparny.
Your Girectovs command this resslution to the
miemibors.

Mane of the Disecton of the Company, & concesned
ar imtersstac] in ‘tha resclldthon;

fram No.9

At thn Gareral Maeting of the Campany hsld on 30
Septembler, 2004 the Cémpany had scearded i
consEnt under section 203 (1) 41 of the Companies
Acrt, 1956 to the directors bormowing maneys Upto &
fisnital R 15 Crorein excess of the | paid up conitat
and free rederves ol 1he Compan'y, lapdrt fram
Eemporary losnsobtanid from the Companys bankess
n the ordinany couree of business) Taking m to account
the further requirements of additanal finance for the
cxpansion pragramme forincreasing the production
capaity by iﬂ%mwu;edhy the Company a fresh
rEsnlgtion iy proposed providing tha, in addition 1o
the Coftary’s existing bormuingy the directors may
foranidon behsfof ard for the aurpose of the Campary
borrow further surms of money amountisg i e
agniegate to & s of net more than Re. 75 Crots,
theerety raksltg the tortal borrowing llmit from B 25

Croretn AL 1000 Crare )
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Your Directors commend this resolution to the
ersm ey

Mlone of the Oirectors of the Company s cormmed or
irtarested in the resalirion '
ligmMe.10
The present issued and iubicribed capital of the
Campany bk Ay, 20150000/ divided into, 1025000
Equity shuras of By 10 sach. The boaed of dirsctoes off
the Company (the baard) considers it desiable that in
thie Initerest of the Corppany Bhe sued and subscribed
capital should mare sppropinately be biraughtinis line
with thie capital ermploped by the: Cormpsimy in business.
The board therafore recomimaends that & st of R,
S75S0000- being the smount atanding to the cradit of
shate prémium agcount at & wm of R $7000000-
being part of the undistributed profits sianding 1o the
eredit of Ganoral Ressveof tha Company shayld b
copitalized and applied In paying unm full a1 par
&075000 new equity shates of Re 10~ each to e
allottod to the equity shame holdir of the Campany
‘who are e the register of nyeeibers ana date to be
determined by the toard in The propartion of three
i egllity shates far evary are equity shares held by
stech shareholders regactivaty N
Fhe resolution b Ihtended to ghve effect (o the
“ proposed capitaleation of the abovesum of Rs

37300007 being the smauntstanding to the credit of
share premium pceountand a sum of fi. 57000000/
being 4 pirt of the undistributed profits standing te
the <redit of General Rescryizs of the Sompany and
e of banus shares to the syulty shareholders of
the Company in the manneér setadt themin and
=wplsined herelnbefors,

Sn.S Shvarman Pt So.% Ragoaman S5 Subramaniam,
SmLE Komalam, 5rl 5. Glrbdhas, S, A5 Unind g Sn.N
Havindranathan Directors of the Company hold equity
shares In the Company and accordingly they may be
desmid tobainterested or cancermedin the =solition
o the extend of thelr respect|ve entitlement o the
banus shisres thet may be aliotted to them in terms
theruod. Noothet Ditecton s imterested of concarmed.
| reunan

At the annual General Meeting of the Company held
on 1" Seprember 003 the Appointment/
reappcintment of S5 Raflurmar ssmanaging Diector
of the Company for a perice of § yoars waf from
11072003 to 1007 2008 had beun approved with
I Teimis and conditlom ncluding remuneramon with
natEssAry appiavaly

Since the above sppointment 5o 5. Rajlunya,

J, Managing Girector has taken considerable

responshiliizes inedpending the capacity of Edmiar
ared Chalakisdy factories frism 25000 MT.To 40000 MT
pErannum 4 i borsdit of which stafted scoruing from
Februbiry/ March, 2005, Conyrany has now drawn up
plans for furthicaxpansion of capacity 1o BOO0O MT
per annum |y mebilizing resources thratigh publle

e of shanes o othepwises, This Was cast hpebvy

retponsibllity on the Managing Director In
implersenting the same with dedication amd for
shaildering this respemallillity, the Managing Director
Hax 1o bz i tably remunsatod,

Tha Board of Directorsat its meeting held on 57 August,
2075 hvass foc] revised mmurseration of SrS Ralkumar,
Maraging Direcior based on the recommendation ol

tha Remunaeration committes which s subject ta the |

appiival 0f the membersof the Company.

Sri & Aaghurmiar bs 2 Pout Gradusts s Commsrs and
naz been in the seryices of the Comizanyal Managing
Birector alnce the Incorportien of the Company in

1891 Ho nas been instrumentalin setting up the Kraft |

Faperune at Edayar which commenced commaercial
production im theyaar, 1995 and Duplex 8o Gn't 2t
Chalikied s which commenge commercial praduction
i thie yesan 1995 5 5, Rajlumar k47 years old and hizs
witle experlenee in Marketing, Maragement and
Aciminisaratisin and hasin-gepth knowledge of paper
Inclustry, Ower the |ast 14 years be Bis ftegred the
Compary su ceasslully snd cansistantly made profit
ety year even When the papes inchas try In the Country
hasbeen fucing depressed conditions and hit by cost
estalatian duiring the past few years | by adopting cost
culting m=asures and dustaining the samsin &0
Letailing rmasmer sncl 35 an on going process He has
als0 Laken effective steps toincraase the production
capacity grechuatly to 29000 MT Per annum till 2002
03 and to 40000 MT per annum in 200405 He has

HTEEMHTHIFHFERMHHHM!TED'—-\

lsD taken efforts to substitute high costloani) that !

elsted by low cost laanis) which had the effect of
reclucing the-geerhiead expenditure conuidesably,

Contidenng Ris experenceand the responsbiiiie. ast
on him In implementing the future plans of the
Campany the revised remunesation proposed ta 56§,
Rajkurriar, Mananing Director is comparsible with the
prevalling msrest i '

At present 511 5. Rajkurrsad (6 alvo Directorof - Sree
fallas Lumsing and Commercial Seevices Lids Sma
Salthi Constructions and Infrastnictune P) L, Keragen
Technalogies (P) Ltd, Syrergy HomesLtd,

The brovd particulan of mylsed rembUmeration poyable
tey S, 5 Rakiamar is 55 below

55, Rajurnar shall hold office of Mariaging Dlvectos

Tora permd of'S yeais from 11 Juby, 2003 to 10 July, _

006 35 already approved)




f@-ﬂ ————SREE SANTHI PAPER MILLS LIMITED
Up to 10.08.05 Propoced Revision
11.08,051010.07.08
2. Salary: Pa FS0O0L gear miznth R 1 500000 Pey rmith
3. MComimingion - one percent of net prafit one pretcaEnt of net profit
for-gach financipl par or foreach financial year or
part thersol computed In part thiereof computed in
| the mannar laid down tremmnner laic down .
Ursde the spaleakle under haapalicalile ’
provizons comained in freowialoes coltiined In
tha Colpgpanies Act 1956 the Companies Act, 1958
4  Pemuisies
[] Hendue rent allowance
) ‘atthesateof S0W atthe tateof 3004
(Fifry percentagel of the sslary i fifty paorcentage) of the satary
Il Miedical sipanses
Medical Expanse incumed farthe Modicul Expense incurmed for the
Mariaglng Dieciorand his family Managing Diector and his family
sibject 1o a celling of apve month's salary subje<t to a celling of one momth's safary
In o year or threa mignth i & yeior o) threse momiths
ralary aves @ penod of theee years ssdary overa period of thrss Yoars
iliHPersomal accident Indurance
An amaunt of the-annual Premium A h amount of thi armual Pramium
of wikeh does ot edceed Ry S000/- ol which does not excee) R, 120000
ivl Gratuity payrnle _ _ _
Notexcoed kall & mantis shlary Netexcesd halla months salary
far each compmad Vs of service foraach comploted vearof senlcs
wiPravisidn of car far use on Comipény Same
husiness and Telephone at reskdenc
Perouisites shall be evaluated as per Income-tas files. 1962 whessver appiicable,
Minimum Hemuneration
Jam substantive salary and perguisted ERT e SURsTAN e salary wred parguisites
ledchuding commission) | sxciuding cormmissiin )
asaliove mentioned subjject to the ce lling asabove mentlored subjest Tothe ceifing
set DUt urdher Schedule Xl of tha setoutl under Schedule-Xilof the
Companies, Act, 1 956 asamended Companies Act 1956 as amended,

The abaove may alio be treated as-3n absrhct of the terma of disciosire under section 302 of the Compihnkes Act, 1958

$n 5. Rafkumar, to the sxent of rmiureration recaivable by himand S¢ S:Shathanu Pl Ini S0 S:Submarmaniam, Mr-£
arruilain pnd S 5. Girighar Dedng related 1o Me-S Aakuimir are intesestid in she resglution, Save and sxcept the sbove
none af the other Directon s concarned or intersstadin the resslution; ' .

ItemMNo,12

b the view of your difectars theirdustry has high growth patentialin particular for valuzsdided preductsafhigh quatity
Your directors therefore propose ta make investments of the order of about Rs: 25 Crores twinds expartion ol the
capacity by 50 % modernlsatian quality up gregation, cast neduction, erergy corservatban and valle addition and as
slso toaugment working capltal resources regined for expancied copacity, With avisw to meet the finarice requiresment
ofthe company for the expumion/misdernisation scheme refemed abave, || 18 propred toraise share Cagi| tal by way of
tsue of shares to the public with suitable pramium on sich terms and conditions as per the guidetines in this behall
issue ty SEAI Since theequity sibres may hove to be affered / luued to persons orfier th an members of the Comparsy,
thiswauld necessary the passing of a special resclution as propiosed in thisitem of the Notice. It Is in these dreurmstances
thiat this Directoey rscommend the fesalution ln this item of the notice fiér approval of the membere |
Name of the Directon excopt in the capacity 85 equity share Baldess I intemeited or concamad in tha resalution,
WEEr
For Sree Sé::rh;hﬁermmtui

Kochl-14a S - fi. Parinamibzalem

\ 06082005

Company Secr=tary |

LR
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| Directors Report to the Shareholders

YOLR Dirscrors kave pleasure in pressstng the Fourtaanth
Annusl Report and the Audited Accounts of the Company
Yo the year ended 3 T Margh, 2005

FINANCIAL RESULTS

Particyubary 20042013 20032004

Relakht Hilsths

Sales | Met) 443886 478444
‘Diperating Profit 43007 3048
[ribereet and Rnatcs 13814 1176
P prechation 17406 104,51
Profit befors tax 187 a1 B2
Frovisionfor fax Ba.97 3304
Profitafter tax o 5317
Diividend provision and taxan
dividendin previout yearwnmten back —— 258
Balanceof profit brought fonsyard 03 17.42
Ampuntavaluble forappreclation. 10306 63.30
Apprapriation
Ganeral Retere BO.DO 7500
Proposad dividend £ taxon dividend  22.00 183N
Aestalned] profiE canbed to Bdlanoe theet. 018 1

Review of operations 2004-2005

Companysgrossturscves for the yearended Marh 31,2005
ingreased to R 4964 lakhs frgm As47357 lekhs in the
previous year registering e growth ol 4 481

Dviting the year Lnder revdlew, your Compary hasachieved
higher productidn of I0E48MTas comparsd to 28354 MT
durring the previous year, The Compary sold 30630 MT duning
the year 45 sgainet 2642 1 MTin previous e Thersides no
evport males during the yeas updar review.

Deuring thie wiad, caplisl exkpenditune amblntied boRs 538
latlchs was incurred on-expansion of both the plants. Apart
from funding the expandlon fram intermal accreals the
Company has avaiied e, 300,00 lakhs termioan from banks
All the repayment and interest commulments e et o
pror termisof arrangermmnt with inatituthans and Bpnks.

Thewmpany's operating profit (FEDT) improvad during
I yeur oncaccount af higher volumes and wlling price
| Continund focun an codty, productiviy and eficiency and
the impact during the latser part of the year of modemisfion
Cﬂ;mmi:u& N alss resulted in carmipg incrassed profits.

—_—

Sree Sakthi Paper Mills Ltd.

SREE SARTHIPAPERMILLE LIVITED

EI.JHIHEHT PROSPECTS

The Compatny's pedarmirce s ad n the curent year b
winsfoctory. The Compary followed the principle ot Growth
bri geiidits rel coviplerted moeidrmbation snd expansion of
Edayar and Chalakudy factosiesin the last quarter of 2009
2005 raairg the produntion capatity 140000 WT ez ATILAT |
Afterinitial t=ething probless, This piear ralied GUlputcf the
expanded capacty of the plants has been established in
temes of both quantity snd gisafity. The market respanse for |
rhr aclelitional ourgat has bean encouraging and market |
penetmtion in t=mm of new customers snd gradus continue
toimpeove, With the completion of the cupentsspansion
at bath tha factories. your Compiny |s well positioned to |
fakeadvanitaoge of the snpoitinities inthemarket |

Bairing unforsdann clreumstances, Company expects to
s very gond resits for thecument vear,

FUTURE PLANS

Tomitigute tra theeat srising out of imports under |ibeslized |
meopnamy the Company £ contemplating 1o maximize
n¥nETy aptimization it both the slants. Asa gant of the |
abave the Commpitiny has drmain up twe prolanged sratsgy |
of |1y expinding the prodaction cipacity to S0000 MT per |
amyriurm and Installation of a co-generation plantat 2 MW |
capieltyfor it chptive recguinemients to reduce signilichniy
the pover and fusl cost.

Forimplemeniing thescnsme, thecampary lproposing to |
bl necessany funds from varmlis seurces ncluding
capltal stractdring by way of Bioe of shared @ puhblic
complying SEB regulatons

INDUSTRIAL RELATIONS

T Carmpany's rclustiial relations mmained smaoth and
caidial w all locations. '

DIVIDEND

The Directoes hive recammanded & dividend af 10%i2. Ra,
1/ pershare forthe finenciml pear ended 31,032005, I8
pccardance with the provichona af the Finenes Act; 2003 no
Tt will be dedlicted at source on the dividend buat your
Company will absarb Fe. 2,85 lakhs towards thx an
dintributed profits

BONUS SHARES

Yaur direciars have recammended for Siun of Do us shares
b 'th o Exuity shaves forn o re Bquiltyshare presently Beld
fubyect 1o approval of the members n Ganecal Mestmog,

14
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Your dinectors bafiave that this would increateshaneinlder
| value and evertually lead tos Higher retum threshold.

BOARD OF DIRECTORS

in bcoardanes with Artiele 3 of the Artices of Assrtation
of the Company, 5ri.N. Ravindrsnathean, snd S, A S Unnl |
divectors of the Company rigtineon FEaTIn, A thary beng
eligitile offer themsalves for eaopalntment

5rl. Ciarurar] Bhatt was ap polomd gt an Aaditinnal Directoe at
the meetimg of Baard of Directorsof e Compahy beid on
5" August, JOBS. |n accordance with tha peovismns of
cormparies . Act, 1956 be woold held affice of Clirectar
upte the eriulng Annual Generil meeting, The Company
fa reconcad notice foin 4 sharsholder of the Cofnpany
prroposing his appalnitment as Director slong with a deposit
| af s, 500/ s required under th Companies At 1655 and
accordingly progatal has been placed for your approval by
| Special Reselistion,

AUDITORS

Wiz Btan &-Lo.Chartered Accountints, the pressit Auditon
af the Cammpany retine and ane eligibie for re appoimtment.
Necessary cestificate has been vbtalned fbm the Auditens
an per section 22441) of the Companies Act, 1958

 FOREIGN EXCHANGE EARNINGS AND OUT-
l: GO
| Thae Comgpiany Had ne exparti diing the year undar reviesy,

Themukwngnwa'ﬂm urchurd of sl rhabeials A 53479
Liskhe. |rterest dn FONRB loan Re 51,30 Lakhs,

PARTICULARS UNDER SECTION 217

Statement of particulars under section Z17(1n] af the
| Companies Act, 1956 we annésed,
Eartiulars of Empltyess

‘MNene of the smployees of the Compsny |s coming undar
the purview of Sectian 21 1(24) of the Companies Act, 1956
axaménded per Notification dated | 7th Apil 2002, The
datally of managesiai nemmuneration wnder section 196 of
| the Act are fimished undsr note B (1) of Sehiédule 73
Fairmmilteyg part of the Asoounts

DIRECTORS RESPONSIBILITY STATEMENT

Puirsusnt to the reguirermsnt under Section 217 (2A4) of
the Companizs Act 1936 Chrectors report that

. Inthe preparatiaen of she ansual acceants for the
firaneial yoar ended 31" March 2005 thee applicable
eccounting standerds had bees fullewed alang with

prapersmianationrelating to materlal departires.
l\'ﬁ—_—__ —

===SHER SAKTHI PAPER MILLS LINITED

4. Thederectors hsd selecred wch seccunting policles s
appled them canslatently and made judgement and
eatuniaties thal were reawonable and padent as
gree a true ana faif iew of the state of afaln of the
Caempatvy at e ened of the finarclal year and of the
profic of the camszany for the year undar revkemn

The Directors had tahen proper g sufficient cane o
the rainfenance of sd=quate sccounting recoids in
accojdance with e provisioas af the Act. for

wfeguarding the asvets of the company and for |

Pliseing and ditectivg fned. and ether inegutinties.

4. Thedirecrors Mud prepared thie Anrual Accotirss e |

the Tinancisl yeat ended 31" Masch 2005 on a'going
Eorcar Bkl

ACKNOWLEDGEMENT

Your  Dieectors would like to express thelr  grazedi)
appreciation fal the asistarce and co-eparation recsived
from the Statieand Contral Governments, lekla Stats
Irmdustiial Devis|oprresrnt Corprarition Lid, State Bank of indin,
Syndicate Bank, FedesiHank Led SBI Factors and commsercul

S Li ey iy Bowed, cltomen, dealery
Agentsand shareho e ing liding S81 Camital Markots Lid

he Directars in particular gratsfilly acknniledge the |

continued supnort and assistance given by State Hank af
Ireila

Your Campany hasa woll knit menagemsent team atall iseel
with good team wark Your Direciies would ke 1o tecord
their deep appreciation for the contributiond made by all
the employees at all levals.

By and on baholf of the Board of Directors

Kazehin-16
Date ; 05082005 |
CHATRM AN

Id~5, Svathani Pilla
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ANNEXURETO THE DIRECTORS REPORT

A RESEARCH AND DEVELODPMENT (R & (1

1. SpscificAress nwhich (A&
earried ot by the Company

2 Benatlt derived a3 o result afshe sbove A& D
5. Fltureplan o mtinn

4. BdpendiiursonRED

B [Echrsaloy abssr pion, sddption nnovabon

Farticulars of Trrportec tecnrosooy

N

| FORM ‘A’
| {See Rule - 2}
DISCLOSURE OF PARTICULARS WITH RESPECT TO CONSERVATION OF ENERGY -
[} PeereEranc Fugs coniali Do
Currntysap Frayois Yo
3} CEE005 3 S0
1 Electricity
a Purchirued Unlt 14714710 13575960
| Totzsl Ampunt E T R ST MaE3
| Mtz ) Unit 3848 3.78
b Cigen G eeation
(n Through Dlisssl Gengraior
Umit SEATHS AnAAUE
Lin|y ey Ltrof dlesel ol im .14
Coat/linic 09 6.5
W Thratgh stsim twrbimes/gesratis — o
i Coval == i
3 Furnace Dl — o
d Othars / Internal geniEration S —X
B Consumipition pey unt of producian
Elaciricity {kwii) 456 494
Flatrrae £l o o
Coal —
Dt

-
ANNEXURETOTHE DIRECTORS REPORT

FORM ‘B’
{See Rule - 2)
“ DISCLOSURE OF PARTICULARS WITH RESPECT TO TECHNOLOGY ABSORPTION

: Sajery| soncla application have been diveloped

r NoTechinoigy hns Dean mparmen,

and sutcesafully intraduced during the yoax 1o
catar costomes specific requitemernts

i

ThitCompany wiolld undanake approprats RED
activitis= depending upor futule requirgrmenis

M. A

The precessof improvamesnt B b conunuous oneznd the
Camsmanry b experimentng with uie of rew s rabeeale
funkeste, bo Irripecwe prochuc ety furiie:

S




(ﬂ@ FEE SAKTHI FAPER MILLS LAMITED

"BALAN & CO. Phone: C4BS . TI6ET
Charsefed Accountants ) 2360773
797181 0y'Ahantha, Mahaliadd ‘G Road Fam: 2360773
Harikdcamsai, Kokl - 682011 A Moharan : 39508

E-miai ‘balanandcoiiyfy,com

AUDITOR'S REPORT
Tathe Membery

Mye Sree Sakthi Papar Mills Limdred, Emabdam

1. Wehove sudited the sttached Balarice Shestof M- Srea Sakithi Paper Milks Limiteet, Ernakoularmy, as st 3160 March, 2005
and also Profitand Loss account for the year ended on that date ginexed thes=to, Thiete financlal sttementy ane the
raumulbllrtynfﬂﬂe{umny! Managerieat Ch. respennibility o to axpres on opinian on these financlal statoments
s an GUF At

VW= conductad ourauditin accordance with suditing stendisrds generally ascepted in India, Thoss standargy mguire
that we plan and perform the aud(t 2o obtain ressansbbe as surance about whother the financial stotermeiats an fres of
materal misstatements Ansuditinehudss psamining on- s tost basis, evidencr supparting theamounts and dEiclogures
in the financssl stamments. An puddt also inchudis atsessing the accousiting Lrincipias uind and sgnificant sstimates
made by management, as well as-evaluating the over all finanoal smigment gresentanon, We belicve that oue audit
prowldes 3 reasanable basisTorour opinian and we seport that

|3 Asrequired by thie Comporis (Auditors Report) Ordeg 2003, as amended by the Companiza (Audizors Repom

' Amendment Crder, 2004 issued by the Soyemmant af MiblEs- v tiers. off siib sactinn 48] of section 227 of the
Companies Ay, 1956, we gnclade in the anneture & staterment on this mottes specified in garagraph § 4 and 5 of the
aaic cndor

C4; Furthertoourcomments in the Anmexury refarred sbove, weseport thao

[ Wae have obtained all the informatonand explansmione which to the bast of our knowladoe and beliof were
necassary ton the purposz ofouraudit

I| b Inour opinlon proper baoks of sceaunt as required by law have been bept by the compiny so faras appaais
from our exzmination of thoss boaks.

€ Tha Balance Sheet and Profic and |oss account denlt with by this regart atn in agreerment with the Books of
ACCELEnL

d  TheBalsnge Sheetand Profit and Logs beesunt dealt with by this report comply with the soonunting standards
refarred o in sub section (3 Chof section 211 of the Comrgmamies Act, 1956

£, Cin tre D1 of wrilten repretentation mecesved from the directors, and peced before the Board, we report that
nane af ihe Directors o dagualified s on 3T Macch 2008 from being appolnted 2a a Tiecnor o tenms af
Il clays= {g) uf subsechon (11'ef recton 374 of the Companias Az 1956

f.o Inow openonand fo the bestof aur srdormation and scoarding to the explanations given to us the sald accounts. |
rezad together the nate thereon give the information required by the Companses Act. 1958 the marnes

I| sa require) ancl give a rue and fair view incom formity with the ascounting principles generally accaptad
iy i

Ti  Inthe cate of the Balance Shest, of the 'state of affainsof the COMpANY 34 at 1151 March 08
L Inthecaseof theProfit anid Lie=s sucount. of the profi of the compan y forthe vesronthat d e
Inthe case of cash Bow statiement, of the cash Nows for the yearanded on that dine.

rul

FerBatan Lo |

Chartersd Aocountants
Kochi=11 s |
5.0 IS A Maokanan .5 FCA,

| Partner (WMo 20627] |

"

-




f¢= SREESARTHI PAPER MILLS [THT =

M/S. SREE SAKTHI PAPER MILLS LIMITED, ERNAKULAM {2004-2005]

Refered to in paragraph 3 of our raport of even date

i

L

(i

()

1wl

il

i)

di

[inj

Lt Campary isomalmtalning nrl:nrxrm'rm i full prarticulirs inelading uaintirative ditdily and situgtionof faed
(TR N

5] The fived sssard have been physlczlly verfisd by tha management at reatonshle intervals and no matenil
d|screpanches weps noticed on such verfication.

e} Mo substantial part of tha Mod dssetd vinl dspaised off durng s vasr,

la) The |nventory has been physically verlfjed ditng the year by the mghagement Inauropinion, the fregquenay of
vedfcation is ressnnable

[b] The procegiure of phiysical verfication af inventories fdllowisd by thie manageriert sie reasonableand adesuate
in relation to the sizeof the company 2nd the neture of s business,

(€} The company Bmaintaining propsr records of inventory, Tha dicrdpancies noticed on sarificatbion betwesn thid
phiysical stocks and the book records were propetly dealt in the books of account,

|2} The Eompany has nat grented to peveons coversd in the reqites e ntainsd under secnon 301 of the Cormpanies
AL 1958 Excepl &ivinces i the oodinary ml_.rlwdhus'lnt"d.

tb} The Company har nat takan pny taany. securad or unsecred from companies, firms, o athar parties covared in the:
reglstar mairmtained undar section 301 of the Companiss et 1844

I cxuur expiribern amed acconding ta the Irfarmation snd explanations given to L, there is adequate ntemal control system
commansurate with the sizeof the companyand nature afits business far the purchase of inventory and fixed asset
and for sale of goods. Thete i po-contnuing fillure to cormect any major weeknesses in interna contral,

ia} In our opinion and according To the explanation= given to us af poniolas of cantiEctsor arangsments refarmed o
insection 30 of the Act have besa entered i the registor reguimed 1o be malntained in thatsaction.

(b) In eur epinien snd according sothe informanon. and explanations giver 1o us, thetransactions mads in purssances
af contmcty ar amangamants antaned in e ragists) maintalded undersecsion 301 ofthe Companisd Sct, 1956
during the year have been made at priceswhic ham reasonilde Fiving regerd 1o préviiling muorket prices af the
raleuans time.

The company has accepted depouts fram the Fubfic, which sse notin contravention of the provisionsof section S8/
SEAA of any other reievant provisions of the Aot umd the ruled frgmed 1here under.

O the basisof the tastchecks cotitluetiod by tis and as par the explanations glven to us the Company haz an intemal
audit systisom commerisurate with thesize and nature of s budlrsss

We have broadhy reviewse the basksand recands maintained by the commpany purssint to the ordas of the Central
Lavernmen: w's 209 (1) (d] of the Companies Act, 1956-and a2 of the apinion that pima - facle the préscnbed
actolnts and recards hive besn madeand malntained. We have however not made a detalled examination of the
recordswiths view to demimining whethér those recorcsareaccarate of compiata.

lat According to the Informetion given 1o usBnd on the besls of the chacks copdiicted by Us we report that the
cempany has bean generally regular in depositing undilputed statutory dues ingluding Provident fund, Explayses
state fnsurance. Incami Tax, Wiraleh Tax, Servioe Tax, Sales Tas, Custorns duty and Exchee Dty Cous and any other
sttutory dies Wwith appropriste aothorises duting the year '

Except undispated (nevimis ta amears relating te the yeir ending 31.03,02 amounting to s 6 S8 akhsand Instslimenes
of advance tax for the yesr ended 31.03.05 amounting 1o s |7.84 [skhe noather amounts paysble in respect af
ingorme L vwealth tan service tar sales tan, custody duty.esclis duty aivd cess ate Inarrean as at 31,02 2005401 a
perind of mo re thartzix manths from the date thay becime payable.

18
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il Company hasrot n'_radunrrnfﬁijs_\ﬁ:illlmm.uf whares during the year,

]
k)
el

For Balan & <o,

Charterest Areaiintants

Hochi= 11 A Moshanan, B.5c, FCA
Ali200 Partrier (M, No. 20637} "

EESARKTHI PARER MILLS meﬂ:m\

Excepis for 4 surm of fs, 3,47 ks being disputed ncome Tax (MAT) relating 1o AY.2001-2003 (zending in appes| |
hefm#mulrmnﬂu!.:_:pdluﬂﬁhum,mmhﬁmsuﬁhlmtnﬁmaﬂﬁmnmmsuvlaﬂnm-ﬂ !
Duty / Cess remaing not depdiing on abcount of any disputes:
The Campany hins no accumulated Iodses nd has not incuensd any cath loss during the frantial year covered by ol
audit and in the immediately preceeding financlal year. |

It oaur epdnion and sccording o the nformation and explanation glven ta us the Company has nbt defauliad in |
repayment of dues tofinancialimstitutions and banks, i

|
The Company has not granted loan and advarceon the basis of security by wiy of pledoe of shares. debentures and '|
ated teeariiles I

The Company isnota ﬂ1r_‘t_ﬁ-_ln-|:| ora ridhior i mutuel berefit fund [ Society, Themfore, providars of clause 4 ixijiy ol the |
Companies (Auditors Report] Order 3003 ate not applicible 1o the comgany.

The Camipary is et dealitig in or tracling m shares secunitles dobentures and othes investmente. Therefore. provisens |
afcheiise {slv) of the Companied Auditors R port Order 3003 are not appilicebde to (e coimpany 1

Accrrding to the informatan ;rndﬁplanulﬁung.glunnw Us the-campamy hat oot glven anygueantes for loan when by :
athsers from bankis ar indnci| Institutices

Tothe best af our keowledos and belisfand scenrding to thainfnrmation and explanations given 1o us e sreof the
opirdan that, the term loarns avalled by the company were prima - Tacle sppied forthe purposs fod which the oans |
wehe abitiined. |

Hr:'ll:nfdrng_t‘ulhﬂq!_um@nqn and explanaticins given to usnd on an overall sxamination of the Baiance Shostof fhe |
Company, we are afthie opinion that the company has nat rissed ey lumidson o - term basts l

The Company hixs not jssued any debentures.
The Comparny has not raised any money by poblicissus r

To the best of our knowledge and bellef and according to the anmmlungrmtnusmﬁmﬂnnrhﬁﬂummpnny '
wars naticed or reported during the year ' ' '
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SREE SAKTHI PAPER MILLS LTD.
Cochin 16
BALANCE SHEET AS AT 3151 MARCH 2005
Sh 371.03.30605 AT.03 2004
M. Hupous Aurizsy
SOURCES OF FUNDS
(10 Eare Holdos® Buinede
faj Capital | 20250000 20250000
{5 Rwur-rcs-!:Surpluu. = GESORRHS BlGl 1940
BHE46ERS BOBS 0
(31 DPeferrad T Liability El 33656088 2E3h T4 ‘
123703973 1092 | g5
(31 Lovam Firds:
] Swcured Loans 4 154202606 118120048
i) Whnboungd Loans 5 :srm As0a0
154321606 1 tEnaass
TOTAL ) _ 2702579 230T19EIZ
APPLICATION OF FUNDS - —
[T} Fimed Assetn =)
(4G Block 271961042 21B15E41 |
(biLess Depreciition QORERATT Tode3117
' IciNet Block 181002165 | 36605704
| (] Intangibile Asser T 39874 53145
(3] Investments ] 35330 35230
(4] Current Adsets, Laans & Advinces _
tad Investories ‘3 1858593 50387511
(b)) Cash & Bank baiapc=e 0 9331568 775635 |
ie) Sundry Debrors I STISEET TROZI MG
(d) Loans & Advances 1= 37a68A9s 24017463 |
I 186334686 BT 095487
LessiCurtent LizBilithed snd Provdizions: A |
(o) Cujrent Liahilifes TGASIDED o B e b
by Provisions 1AE35396 Ol Sehhh
Bet Current Agsets 95857310 EE AR
TOTAL 277024579 2301194822
Accounting Pollces & Notes on accounts 23
By order of the Baard fbrfect o odr repport of even date |
For Aalan & Co
= Shnathara Pillal Chartered Accouniaris
Chibkrman
|
RN A Parmambatam BlomAlA WS |1
Dlrecror Company Secretary AMoharmn RS FCA
Memb Mo 2e2 T
Fartrer
EAagumar Cochin-11
Maraging Director R-Satheeshhumal B.ComACA DE/ORR005
Cochin 16 DLGM I Financs il Arcounts | [
Kg-_ﬁmmuuﬁ /
— _—;= - 3

20
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SREE SAKTHI PAPER MILLS LTD.

FAEE FAKTHI PARER MILLSL I|'4"'i‘-l'1"ﬂ3"---\.,.~.I

\ B5/0R2005

_ Cochin 16
PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31 StMARCH 2005
10 Year ended Vg apded
11.03.2005 35,0304
Hupees Aupery
| INCOME
Sated E3 4G 508E] 54 47158179
Misc=tlitneoiis incormig &1 T2ELES 21
Increazs / (Decrease] in ook 16 3433417 173704
Total 505736126 7497 7990
| EXPEMDITURE —
Corst of Goods Sold 7 473483 | 5334404
Marnuscturing Expenses in ISSE11910 ITF 2068
Exriza Dty 1558251 53185532
Payments to & Provison for Emplevesl ¥ 33301963 F1434959
Ardministrathve Expnses i 176062188 1B0e=9gT
Salling & Distribution Expansas 2 2991533 405470
Interest & Finange Charges 2 12614410 155818957
Losson Saleof freed assess e 2HSET
Testal _ATSSAREYT 455900774
Profit before Tax and Depreciation 30187309 19072216
Dieprucintion 11405760 10451484
Prosfit before Tax 16781549 BE2073Z
Presnslon for Taaation - Current 2350000 233000
- Cefprred S4RR1TA a&N015
Presfit alter Tax 10843375 S330717
Lesstincome Tax relating toearf|es year ‘B5ETEBR 4343
Frofit Afer Tas THZBLSET FiTpsEra
Add i Pravision for Proposed Dividend & Diy. Tas ] 2I007EY
no more jequired written back,
Aid: Balimge Brought forward 21553 11418817
Froom pravious yaar o
Jasoe1s0 340716
APPROPRIATIONS 1]
Propebed Dividend 2025000 1 G 0000
Cofpaorate Dividerd tax 264647 07563
Tranafer to Genersl Heserve BOOO000 1500000
Balance carried to Balance Sheat 16198 21553
Acciumting Pollcies & Notes on sceaunts 3 -
By arday of the Board Subject ta our report of even date
For Balan & Co
& Shvathianu Pillal Charsesed Arcoumtant
L=
ASUnnl R.PorinambEsam B.Oom 0K A0S
Clrpesor Company Sscratary & Mobanan BScRTA
Meéimb Mo20R3T
Parsrar
5 Kaiaear Cochin- 11
Mamaging Directos H Satheeahhivmar B Carh ACA 052572 N5
Cochin 16 G [ Fimzence & Aooburs |

7
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BALANCE SHEET AS AT 315t MARCH 2005

SREESARTHIPAPER M LS EIMITED:

SCHEDULES ANNEXED TO AND FORMING PART OF THE

3132005 11 3004
Ruposs Hijpese
SHARE CAPITAL
AUTHORISED:
A0,00,000 Equity shares of 30000000 vy
Ae10i-mach,
|SSUED, SURSCRIBED AND PAID L2
2025000 Equity Sha res of Rs, 18- sach fully paid up 20350000 2MIEL0G0
(20,25,000 Eguity Shares presi ol year) =
RESERVES & SURPLUS o h
v Capital Resorue
a  Werals State Govtinvestment Subsidy 2750000 2750000
b Tamil Nadu State Goyt Suksldly 740000 TAGDG0
& - Profivonsaleof fxed assets 178121 17813
L Shiere Premmimirm Accownt 3750000 ATROO00
Wl Gensis| lispns 67 162265 S36226E
ml Prafitd Liey Accomnt 16490 21553
BASSGEES 60601940
DEFERRED TAX LIABILITY
Deefermed Tax Lal|ity 36735091 3112707
Less: Deferred Tag Agser 2879503 Pl
_ 33a56088 18367014
SECURED LOANS
fii  Term Loansfram:
& || BankLid, 4q7e PART
B CHOFCBankLid STErT2 1.2 Ol 54
< State Bank of India-FCNAR Ld4aas00 &7 Faed gl
d  StateBank of india-FCNRE - Warking Capieal 35032000 I7H44000
e Syndicate Bank Ltd, 14994921 3 |
f. Federsl Bark Lid. 15140765 o
i EguipmentFinmnceloen - K90C L. 1295770 1237650
(i Imierest nerruedand due on abole l=ns 1424960 457911
Wl & BIFactoriand Commerciat Serviges. Ltd -
factating facility o 4220353
). Cash Credfit Loan from State Benk of ndla 317BARI0 3040823
{wl) Foreign Exchange Pre mism Resane 0 531498
154292606 118120868

FCMRE Loarsfrom State Bank of Indie and term loans fiom $
par| passu basis by first charmge on the efttite fixed assots of the compary, both present and future,
spiecifically charged to KSIOC Lid, HOFC Bank Lad, and ICICH Bank L

ynificate Bank and Federal Bank Lrd are secored on g

Loams from ICIC) Bank Ltd. and HOFC Bank Ltd:are seclined by hire plschiass of vehicles

excaEpt thise

Equipment Finance Loan from KSIDC Lid = secured by seciusive charfge aver the smuapments Ureder the ascismince
Cash Credit Loan from State Bank af India [s sacured by fisst charge an the entite inventonies and receivabies shd
furtfer secured by Second tharge of the entire fiied assets of the Compary '
FINRS Loans and Cash Credit loans from State Bank ofindla and Term Loans from Syndicsts Bank Lnd, and Eaderal Bank
Ltd totally amounting to As. 1520 Crores are further persunaily guarantesd by three of the Dheactors of the

o e g S,

Fr
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SREELAKTH! PARERAMILLS LIMITED

\
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SREE SAKTHI FAPER SULLS CAMUTED

1332005 31,3, 004
Rupess Riape=s
] UNSECURED LOANS -
From Dirsctors 29000 2e00)
I From Gthers 1] JIE0A00
29000 ITTRO0G
7 INTANGIBLE ASSETS '
Computar Software
Codt ol Arguisinion L3165 BE456 |
L Arrartization [ 1/5) 13291 13201 |
I9ETH 2145
B INVESTMENTS- AT COST
Quated
Long Term, non trade
Z080 Equity shares of LD Lid. 35230 5250
[Miarket Valse as on 310305 - RL 13756004
35730 35230
9 INVENTORIES
I RawMateriai & Packing Matarals 23564220 H7EI265
4, HockdnProcess 1631657 18717241
i Finlthed Gopds TR28432 441283
4 Smekin Transit 5244689 1226577
5 Stoms Spares &Fuel 13591495 Y23RITET
51858693 50397511
10 CASH AND BANK BALAMCES
|| 1 InCutrent Aceaunt with Sthedulsd banks 781883 BEAGS
i CashinHand 953731 140
A Flnd Depositswith Banks 7437554 Tis5ars |
(Refer Note No.18 of Schedule 2%
9231568 7758352
1 SUNDRY DEBTORS
(Uniecured, cansiderad good)
Mo thaey ulx moniths BG174T4 FalRary
Othiar dobitn 333 TI6S345
101946607 F2083E71
Less: Provision fur doubtful S=bis 41 TS50 4180077
9rTISeY TES2IT4G
12 LOANS AND ADVANCES |
| JUn.:ﬂurnd.mnﬁLﬂﬂﬂmgl
. MPrepald Espenses VEALLGY 118 A%
2  Depost SR SREia7
5. Other Advarces 9928015 17recad
N i

is
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CURRENT LIABILITIES & PROVISIONS
4l CRRRENTLIABILITIES
L Sundry Crecfitomn
AT U T 55 Ui
/e Srem Narayang inds - Re 14535
Other than &5 Unis
fal Suppliees
0] Expenied
] Sewes & Spies
L Drenet Lisbilities

Rl PROVGONS

rceme Tas

QiYiceryd and Corprerate Dividend Tax
Grafuify

SHEE SANTHI PAFER MILLS LIMITED

aston

Schediilesannexed to & forming part of Profit BLess Account for the vear ended 31,.02.2005

SALES

SALES - KRAFT PAPER
- FAPER BOARDS

Lesi: Disrodiit’

MISCELLANECUS INCOME

Imterest Recieved grows { TDS - Re S8 032/
nurancs Clpim racsivied

Gain ot Edchanges Rafe Fllctation
Liviclend fecaives

Prafit tn Sale of lnvestments- Quoted T
Profit on Sale of Fixed Assets

Othars

INCREASE IN 5TOCK

Clesing Stock
Finished Geody
Sipek n Procesy

E24s | Cipening Siock
Fintsed Goeds
Stk In Phocess

31.3.2005
Rupoes Aipess
11453 n4EI3
0918547 3244250
3000689 I79TTH9
8032088 1562218
14479304 15733437
76442080 EOgID662
BS6ETRE SSAD0O0
2289642 (87583
I THBES 2459093
14035296 9NIE655
290046387 288542152
2063340481 J0H572336
A0a380468 415131488
1296314 353735
495084154 471584179
339194 IBSEOT
221984 60555
4202876 1830554
3120 3,40
195504 i
66 1]
2228911 1232231
?11;55:, 3213107
— —ae—
TRI64532 41 1631
1631857 1612241
4412631 abfeaas
1612221 11aza03
3433407 175704

=== : _— — -




-~ =

7 COSTOFGOODSSOLD
Opening Stock
Adld: Purchases
Lesss: Chosing Stock

18 MANUFACTURING EXPENSES
Raw Matetlals consumad
Pecwing Materials congamed
I Fower i Fuel consumed
Stotes. Spares and Consumables
Fresgie |nwards
Repalrsand Malntenance - Flant & Mach|mery
Repairvand Maintenance- Building
Inssirance Expenses - Works
Hire Chirges
Factiry Expense
Coafie Charges
Purchase Commisian
Purchase Tax

19 PAYMENTSTO AND PROVISION FOR EMPLOYEES
Salaries, Wagirs & Allowarces
Stpend & Exgratin
Banus
Gratuaty
VAL Faymant
Staff Wetfare Edpansas
CL AReny
Medical Expenses
Employers contribution to PF.
Employer’s contribution to ES.
EOL| Fremiflim
Profeclonsl Tax

= HEE SANTH PP ER ML LIS rED

31.3.2005 3132004
Aupes gy

] o
473462 13034484
n i}
473462 13034484
238209127 215753339
5378184 BHTHISY
B5325392 FITS2EE7
10472808 13726722
5655378 ASRETTL
1585076 FISUIAS
200636 134830
1104500 1035466
2057287 F9712
o7 118054
I9TTITS 4736500
26250 o
544790 67020
3155811910 323129468
25714585 23413443
10800 1647
1801547 I5TEA0S
74611 S52G6T
0 40000
2544365 1135610
152000 §5320400
10777 133784
1297498 125017
BT a8 Araald
42050 42574

o a8n. ||
33367963 31436999
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———SAEE SARTHI FAPER MILLS LIMITED *‘-,‘.‘

I3 2005 Fi 33004
Rupess Rupsss
20 ADMINISTRATIVE EXPENSES
' Office & Goneral Expenses 3EH0I3 445555 ||
Travetling Expenses ERROTOS S5ogany
Lighting Charges’ 239758 Apores
Remunernon 1o Whats Time Dirsctor 1350000 976210 |
Keyman Inturance 750000 0|
Vehicle Maintinance BS54 HOAT50
Rent &3 4530500
Frofesulanal Service Charges 2917 2334873
Paojia Expenses 771709 S44589
Printing and Statioresy 320213 300054
Telephone Postage ard Telegram 1297008 1219677
Repairsand Malntenancs 1072217 1188578
Bopks amd Periadicals 18766 J1Z53
InsurancePremium 81170 71832
Auditors Remunemmoon
e Avicdir 00000 TOE3aN
for Tex. and SalesTax Audit 19285 TAP00
for Taxation miatiers and Out of piaciet sxpe 1160 foesn ||
Rates and Tuxes 702508 77a0ED
Panation BO0194 Ba7 o0
Sitving Fes B100O BE000
Subacrigtion ard Memnvbershin 25952 32840
Entertainment Exparmses 140425 14871
Amprlsation of Corfputer Softsars 13291 13291
Loss on Sale of Inve ssments 3830 a
__ 17696288 16049967
21 SELLING AND DISTRIBUTION EXPENSES I
Frelght Outwards 544185 1132595
Cash Discount 117230 534549
5alex Promotion Epenses 1619056 1461579
Rad Cebots Wiltten Off w115 21974
Marine lnwwirance 20579 14822
Advortizemant Charges 11766 186197
2993533 24BUTH
22 INTEREST AND FINANCE CHARGES T e ——
ritierest - Term Loans G540153 1raRoiE
Interest - Other loans 3214884 2916063
Interest-Chers FHI06 1504884
Firmnce Charges: 1353365 15385
Forward Cover Premium (i} 1436330
Barik Charges & Commision 2396703 ES2TIEA
13614410 15581567
—— — —_— —_— —_— __‘-;‘)

I
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SCHEDULE Na.23

&,

I
1.

\, peoficar lpss arising on cancediation of renewal of

Significant sccounting policies

Busls of Accounting:
Theaccountzol [he Cimpanyae pregamd under e
historiesl cost convention on acerual basis-asagoing
ciancein.

Ravenis Recagnition:

femeof income and sxpenditute are recognlsed on
ancriil bersis excent for the following since i s not
passible 1o ascertaln with reasonable accuracy the
quantam vo ba provided in respectof

& Interest & dalayed paymant chargus on ovardue
Bifls pending as on Balance Shest dste

b losursnce and ather daims

c- Theadaitional liztlity, Famy, aling at the time ol
assussment of ta / duty

Flxed Assats & Depreclation:

Peprecizticn antived ass=ts s provided on pro-rata

basli an steaight line method &t the rates prescbed

unidlen Sehedube X1V of the Comparihes Act, 1958,

Depeociation on addithons bs caloulated ona monthly
pro-rata bagis Cott of Flied Assats Mt budi Liked net
of CERVAT avilled

Investmemis

Loing tesm Invustments arestated at cost
Invantory:

Inventary of mw matetals and copsumables ans
valued at cost under FIFD method . Finished Goods
arevalued at costor net reslisabie vaiue whichever s
levwrer, Cost for the purposes-of vatuation of firihed
goods Inciudles cost of ditect materal labade and
othr direct overheads. Stock in-process s valued at
ramaterial cost plus whatevar applicable,
proparticnate direct cost,

Forelgn Curréncy Transactions:

Expenditura in forsign curmeniy is convertad into
Inddinn rupees at e rate of escharge prevalling on
the date of the remittance. Lisbllity In respect of
fareign exthangs trarsactons outstanding an at the
endol theyaar s stated at the axchamge rate prevailing
af thist date,

Fﬂmmdtnnulr.t_l.:

Prermivm o discount atsing at the Inception of formed

canfraciy i recognised a5 spenie o income Based
o the rate meement an the transiation date. Any

FNEZ SARTHIPAPER MILLS LA TED —"\“.I

MOTES TO BALANCE SHEET AND PROFIT AND LOSS ACCOUNT

forward contract | L recogrised as INCOMe o expense
i the Profic &Loge A |

Deferred tax J
Deferred tax s sccounted fos, by cdmputing the tax |
gifezt of iming differences

intanglble Aviets

I
Intingible a2, wiz, complrter willswine s Wated o1
cost af acquisition less accumulsted amartsmtion,
Compuler softvare samortisad aver § pesied of 5

years

10 Borrowing Costs.

.

Borrewing Cowes chatged 1o Profit & Loss Acraunt
frichude intermt on snort @nd long =rm bank
borrteaings . mmnﬁnmﬂlzunﬁemmlﬂﬂnq
issots uptothe date of cagitallsatlo ur2 capliahned
s Lok eof thee dewad

Crihers:

[} Contingant Liabilites are hat provided farand are
disclessed in notes to the accounts

w) Gratuitylinbiliey iswarkisel ol based oo sctusdlal
waluation a5 at the end of the year,

Motes on Accounts

Marageriil Benvurssmation -

Managing Dieector

Lalary A, 00000

House A=nt Allowance Re 450,000

Metclical Expenss fa  F3.292

ARy R 3F500
Ha B[O

Vg of Imports caleulst=d on CILE hasls duting the
year amounted to REGIETY Lacs (Previous Year
i, 5780 Lacx]

Experlituie In Foreigm
5,57 34 L.hk:[#r-ainu\’nh:s 25 Lakha)

Eamings in Foreigr Exchange :
Export of goods - Mil [Previows year - R4.74.26 |Lakhe)

[aetarid Tha Eabdlity:

Current Taar Wt 31.03.09
Atsmg araceownt of
wriing_tllﬁﬂ e b
Cenmeéintion 56,08, 284 31 ERT0T




£y

& Deferred tax Asssr
| AT oracc ount of timing diffaredice In
Privaisian for had &nd
doubifyl dett 33731 /- TA R A5/
Prieisicn far gratulty ZEIEEL)-  BFAE1D-
Prowiskon lof leave
ercasbrment PRS00  1HR YRS/
7 Raw Matorials consumed
Quantity Wahue
Tonn= Fal s
kmported Waste Pager 9214214 el 0T
[To6270%  (Ratidl
Indligenous Waste Pajser | 24284578 13103
(MBGA5ER (136237}
Chemicals 265T.027 1332 53
(1976561 (15357)
B Finshed Goods
Paiticuliry of Clunngity  GhossYalus
Pap=r b Paper Hoardh Tonmies Relncs
Opening Stack 336303 44,12
(342371) [46.50]
Productian &Pirchases 30846465 495498
(295484720  (4710.84)
Shles JE2G74Y 495084
(205545671 (471584
Cloing Stodk S44026 7826
|336.203) (44,124
% StockinProcess Quantity Value
Tonnes Rslacy
Dipsnirig 1585 16.j2
(o800 (115
Closing 14661 16,37
R REX RN (18525
10 Percemtage consumption of Aaw Materizly
Ry Purentages
{acy iy testal
Impored TIEES 3638
{64643 3218%)
Indigenous 1361.02 B3.62%
(136237  (67.82%)
N'il= —_ —=

T4

15

ih

18,

eanfirration
Pravious y=ar figureés have been tearranged /
Negrouged Whesever necssary,
Angate: Loans ano achvantes are In reallsable statein
the erdivary colreof business.
Capacity Papar &
Paper Boards IMT)
Licensed Capocity ¥2.500 |
(Reglatersd with SLA) {22,500
Iwtalled Capacity ALBO0
gai.ﬁmr
Ac sk Praduetion IoElg
|28,354)

FE SARTHI PAPER MILLE l.i'llri_.l".'!'lli\N
Sales ars incluyivn of Excise Duty & Ceia

Some of the Balances of Sundry Debiors, Sundiy
Creditors, Advinces and Loans aresabiect 1o

Professional service charges Include Ra. 36,000/~ to a ||
elz=rton [Prawo e Year H-'F-i'ﬁ.ﬂﬂﬂ'."j:l_._

Barrowing costs copitakised during this vear - A 15.27
Lakhs { Previius Year - Nl

Fisisse) chposits amouriting to BE67.97 Lakha ls subjert
b liets st |n favtoiir of State Bark of india to sacure
theiCLimit sanctoned by them. I

Since Accounting Standards 317,18 and 20 are
appiicable tothe Compiiy for thefirst i [Eres,, e
seiir flgeres ara not dhown,

Contingent Liabifities sot provided fee |1

a Uﬁ_nph*en‘i:ummfur Capital Exponditure: NI
[Prisvious year Ry 157 46 Lacy)

b Chalirs against the company nat nckmowledges
as debis NIl Prisvious year - Wil §

€. Myance Letmer of credit romaining unpald is an |
3103 700% amaintste Hi43150 Lacs [Pravious |
year, FsXSE.78 |Lacs) and Bills [ cheaues |
dicounted R3804 Lacs (Previous year - ba43
Lacs] Inlang L/C% negotiated Re14.67 Lacs
[Previous vear s 856 Lars) ||

d Guarantee given by bank on bekall of the
Compuny Redd 80 |, #HI.Pm-ﬂnm ;.nEr—Fhij'El p.
Enhim)

e Amount oflncaimetan disputed i appeal 753,41 ||
Tmighs. [ Previous yeir 7.03 Lakia)

. — NN
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Dletaili of Provistone Pursuant 1o Accounting Statdard
- 25 -Froviziong, Cantingsnt Liabilltkes Ard Coritingent

21

I Listof related paries

~SREE SANTHIPAPER MILLS ] M'[I'."T[.r—\
Detallsir respect of refated parties pumsuant to A% 18

Il Detalls of Transactions

fssEly a Associater Ml
- ; b Key Management Peronnel - SRafiumar
m %:f:; ler,:-lh:; a?.:::: L Relative of ey Maragemsrit
diriria | e year Percnnel RAajes Anjlosmme
e e > Shwattanu Plllaf |
<. Giridhar
Amount | Amount | Amoont| Braunt 5.5ubramantam
iz |z} 1{- 5 (A} E Myrnalem
Sundry d Enterpnses overwhich any person gy |ad in
Debteis ans0072 | 250000 | 239392 |a17uss0 ih;m tcl aboue is alsle o sdvrgive slgnificant
- influefize
Incometax | SS60000 | 3008788 0 |gssR7ER 1) Zrea Kaili Lewsimng and
Commetcial Cardes Lid
Proposad . 4) Sree GinPackagingy | ) L
D lcdericd 1820000 | IGIS000 | 1620000 | 2085004 3} Sree Sakthi Construetinng
c = and 1nf:a;1mx:uﬂ'=1"! fes],
s = £) Cartophehs®
Cividendltax | 207563 | 264642 | o753 | 264842 5) Seee Katus Packasings
Gratulty 2440001 | 874511 | 145E38 | 3176366 &) Sez= Salthi Ganapathy
Packagings {#) Led.

71 Kemben Technologees (7] L1d.*
Bl Synevay Hormses Ll =

* NoTransactionsduring the year

SLMo. | Nature of Tran aaitions With Bey Management Personnel With Entetpnzes/
Refativesof Key Maragemenr
Pemonne
AmoamtiRs,) PmiinE R}

1. | Purchase of goods Ml FFTTIBGS

2 Freight Expenses il 36O

3. | Advance glven Hii 4247588

5. | Siting fees Nl 45000

= | Guarantss Cornmisian pald 433495 SO6990

& | Advance Hecelved Back Ml 4241582

7. | Remuneration & Allowances Td20Tes M

B | RemPald 245000 Ml

0 Imberest received Ml 175848

Amcung ﬁummdlng:l:mdltmshrzmmm =5 1,58 17 1= Advances - Rd.0 1 35 0840~
Guarantee Commision - g 86 2604

s = =




Gueographical segmentation
ArrEing
I Segment Revenue
Eclyar Plant R, 15,84, 55 S50
Chainkuady Plast Ry, 30,60 1 7, 0,
Tessal s 49 30,84, 154/
h Sagmeant lesuits
Edayat Plant fis. L1085 7238
Chatabdy Plant Rs. 27048058/
Tatal Re dF9 13181/
Lnallocated Carpoarnstn
Expandifule As 165203508
Operating Prafit s 30392830
Inferest R, 13674450/
' Dywigend Incarmss =, 31
Prawision for uation Rs 7946062/
Profivafies T Hx 1!!5.34.53?.—
W Otherinformation
' fa) Segment Assets
| Edlaynr Blant . R 126401104/
Chalakudy Plang Rz 21,5550 444/
Terkal Ra. 34,1%.33.630~
Uriallocated Corporate Assets  Rs. 25762049/
Tital Rs 36,78,95,667 /-
(] Segment Liabilities
Felayar Plam Rs: 50839808/
Chalalaidy Plan Bi 528337735
Total Rs:10,50,63,579/-
Unallocated Corporate Lisbilites Re.13,53,76,135.
ic) Capital Expenditure
Edayar Flant R 3,02, 16,906
Chalakuy Plany As 2,34 6 408/
Total Re 5,36,43 377/
Unallocated capnal Expendituse Ae 396,147/
L kel 'I‘I:ﬂll ‘As. 540,39 464/
mnnu:cnunmgpnﬂcrﬂmmmi-wm!hemunﬂng

iciet of the Compa

Company.

'm:unr the fallewing specific accounting policies have

been fullowed for segment reparting|

& SeFment revenue includes sales and othisr inoome
d&!!i:ﬂf identifiatile with or allocable to Segment
l':npmtharmdirl:cﬂwdmﬂﬂhlavdm Lallachble

are corsidered for segment result, The
z:pmnu.. which relates to the Comparny as s wihole
ared n‘mnm#hadnﬂnmmrumm 4 and dlstribution
ewpenses which-are nit gllocable to segment is
included under ﬂth!rmﬂtﬂﬂlﬂmmﬂm‘

<l Incamewhich relates to the Companyasa whole and
ngt alecatile to segments is Ingl " Unafloc alkde
Coarporate Incame”

d} Segment assets and Habilities include those ditecdy
tentitible with the respective  sagments
Urallacable corporate assets and labilities retate 1o
the Companyas 2 whole and not allocatile to any
segrhent

23, |nformation parsuant to the provisions of Part [V of
sehodula vl to the Companies Ao 19548

SHEESAKTHIPAPER MILLS LIMITE

Ralarice Shest abstroct and Companys gereral business
profile

#l Regstranon details
Hﬁg;lltrdl.'rﬂn%hmﬁm' 06207 af 18999
State Cods Numbay =
BzlanceSheet date 312 March 2005
bl Capltad raised during the year {Arsaifit by 100G}
Pulbihe s Hil
Higit |tuis Nl s
Banus lssun il
Privats Plicimant N
o Pasition of Mabilistion and Geployment af Funds
[ATTaImE [ 000} 31,03.200%
Aupees
Torp! Liapiities 27T034
Total Assats 277434
Sources of funds _
Paid-up Capilal 20,250
Resoryves & furplos 1,08 457
Secured o 1,540,293
Undeclived | irarns 3e
Deffared puyment Credit NIl
Application of furds
Mt Fleed Aesets 1.81,092
[vestrreit: 35
Irtmeigblile A isat 40
Wet Curment Azsers 65857

Misczll ansous Exparaditure . NIl
dl  Performiancec! the Company

Tuem dreur

(ncluding other incoms) | 5,05,736
Toial Empanditure & 86055
Profit tsefore Tax 16781
Prafitafier Tis 10,284
Earrrings pet share E.O7F

Dividemd ratn percentage 100
e} Generic names of three principle produces of the

Campany:
ITC Code N, Descriptian
1 a3 Kraft Paper from Non-Cormenticnal
rawe materials e waste paper
it euttings
& 4F101209 Paper Boaed coated with china clay

using Unecavantlonal raw matrials |
Sighatares to Schediles 1i023:

Subjeet to our nepart of seen date

By sidderof the Banrd

“Fer Balan &Co
S 8ivathany Tilai Chartened Acciuntants
Thairman

|

AgMinhi | RPoonsmbelam B CamA S A AL S
[rectee Compamy Secratary AMohanan 8ScRCA

Wleinl o 206TT

Partner

S Rajkumat Coehin 11

Manasging Director - . Satheeihiumar 8 ComuiC A
Cothin 78 D.6.M { Finance & Accounts |

5/ BRHGT

—

w:ﬂﬂ-'zns= ' —_ g _ NN
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Intnrmsof A5+ 3 on Caph Flow Statement under indirect Method

€ zeh Flonw from Opersting acti vitles
Pt el Bafare Tanaticn
Adjeriment for

Pepreciiplion

Amortreation of Computer saitware
vt et min. Borrowinigs

Uressl|lz=i guiin on sichbnges arie |lectetoen
Eividend mooms

Nebiste feiuhied o laap epapmnt
Front cn sl of imeeimeants

Profit on wis of fised atsst

Oparating profit before working capital changes
InErease i Sundry Debiboes

Dcrease in Loam & Advances
Incopage in Indipntode

lrrrase i Sanilry Craditees & Oihes ||ubilbies

Cash from; perations
incometas pad
Mot cxshy T operatng pctivities

Cashi flaw from Investing Scilv ithes
Pitchase of Fliod aneets

Furchnze ol fmastments

Add
Frocesds fom sake of Fiied sueet
Dividend: recaived

Proteeds from fale of imestments
Netcash from investing activities

Cah Now from financing acthvities
Frocesds fromm Long tein Borrowarge
febate received an loan spajment
Hepnyirient of Long Lerm Bakraugings
Froceeds hom Shor lmm Gormowings
Infefea ot boorovings

el gl

Net Cash flow from Financing Acthvithes
Fiet incre ase/Decrenie In Canh & cush equivelants
Cash i Cavh Eguivalents asan 31/0/04
Cissh & Cach Egubvalents ason 31/5/05

Add:
1h4057R0

136t
1T

13187928

2FIHET

Tragres
176587TTE

F6RE0
N30

B ELL
1121414

e ek ]
11030

23107655

SIEEA0TS

—=4REE SAKTHI PAPER MILLS imm'ﬂ::ﬂ\l
CASH FLOW STATEMENT FOR THE YEAR ENDED 315T MARCH 2005

TRIB1 545 |
Deadliscl:
[
TEEREN
i
110an
1RSI0
ARG
JBETTI0 F0514808
_ 39296357
ELE e |
1461152
1
2031360 Ja5I5EE |
Jeea3Try
IBBI244
32779529
S03aag5
JEsGO00
[
. ) [
SE6ETA65 ~535T7rOAH
LFET: #5'0
132 Mx3d9
|EEFSA3
INEEIN 8T IIITITIE
1475216
TF5E352
9211568

By arder uf thi Basrd
Sfiiatha i Pillel
Chalrman

ALl
Climactior

5a

APonmumbalam BLom A 08, A0S
Compesny Sacretary

RSarhe=shkiman B Coatn L &
DEM {Pimahie & Scoounts

Subject b tur rieport of even diite
For 'Balan & Co
Chartened Accountants

AMoharen BSCFC A
Memsh NoZ2062F
Fartnag
LCiachin-11

GAMO 205

J
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